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U.S. Situation 
May Reach Crisis 

HE alarming fail of stock and 

commodity prices in the United 
States dominates the Canadian busi- 
ness outlook. The decline has been 
carried to such proportions that .a 
sort of vicious spiral, similar to the 
one which ended in the bank holi- 
gay crisis of 1933, has become a pos- 
sible danger. Whether a “bottom” 
will be reached without another 
gnancial or political crisis remains 
to be seen. 

Two weeks ago business and the 
fnancial markets were at the point 
where any constructive leadership 
either from President Roosevelt or 
from Congressional leaders would 
have had a stimulating and salutary 
effect. Today with no tangible evi- 
gence of such leadership a new 

iod of vicious downward drift 
bas set in which may not easily be 
ended. 

One of the most pathetic develop- 
ments has been the lack of leader- 
ghip or unity on the part of Con- 

Congressmen have appar- 
ently been under the spell of the 
Rocsevelt dictatorship for so long 
gs to lose the power and knowledge 
of acting without him. Recognition 
of the dangers in this situation has 
Jed to a strongly-supported move to 
stiffen the resistance of Congress to 
encroachments upon its authority. 

Meanwhile financial and business 
sentiment continues its liquidation 
of New Deal optimism—a process 
which may well reach crisis propor- 
tions because private enterprise can 
find no assurance to warrant putting 
gmething else in its place. While 
this continues across the U.S. bor- 
der, there can be no certainty or 
gsurance about Canadian business 
prospects. . 


Ontario Protests 


Vice-Regal Indignities 
eo Empire and tradition- 

alist ideals rose in swift, vehe- 
ment protest last week against Pre- 
mier Hepburn’s attempt to abolish 
Government House and nominate a 
rejected politician for the office of 
lieutenant-governor. Public reaction 
against the proposal was as sudden 
and violent as anything that has 
been seen in the province for many 
a day. It can be taken as a sharp 
rebuke to all those who weuld 
tamper with the traditions and of- 
fice of the link that binds the prov- 
ince to the Crown. 

Premier Hepburn should take ad- 
vantage of this stromg respect for 
against radicalism and other sub- 
versive influences which are con- 
santly at work to undermine gov- 
ernmental authority and democratic 
institutions. The Crown remains in 
British countries a potent influence 
for unity and stability and Mr. Hep- 
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eeps (Victor in Steel Strike  |Steel Wares’. 


Operation 
At Capacity 


Business on Hand Assures 
Full-time Work for 
Many Months 


BOOST REVENUES 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp.’s steel operations at Syd- 
ney are currently running at better 
than rated capacity and will con- 
tinue to do so for some time. 

Coal operations, including those 
of Dominion Coal Co., are on a ca- 
pacity basis and will continue that 
way throughout the winter months 
depending upon weather conditions. 

Iron ore shipments for 1937 will 
aggregate 1,700,000 tons—the best in 
several years—and prospects look 
favorable for, a continuation of this 
business, 

Earnings this year will undoubt- 
edly be better than for any year 
since 1930, with bond interest earned 
several times and with a comfort- 
able balance left over for the B 
stock, the amount of which will 
depend upon year-end adjustments. 

Sydney Has Much Work 

The Sydney steel mills are still 
busily engaged ‘on domestic and 
export business. The sharp falling 
off in operations, which has been a 
notable feature in United States 
business returns, is not duplicated 
here. So far Dosco has not found 
any letap 1 domestic sales. There 
is still @ ».ck-log of. business on 
C. N. R, ra, There is no indication 
of either the C. N.R. or C. P. BR. 
coming afito the market with addi- 
tional business, but it is by no 
‘means cei that orders won't be 
coming from that source. Domestic 
trade in steel and iron forms, nails, 
and other products of the company 
holds up well, with no sign of slow- 
ing down, | 

Prospects are fair for further rail 
orders from South Africa. During 
the. last comple of years Dosco has 
secured ©: for a relatively large 
tonnage rails from the South 
African Government railway. 


up and will continue to do so 
until 1940 under the terms of the 


Sees C. I. 


Tom Girdler, Republic 
Steel Head, Visits 
Canada 


A few months ago, Tom G 
ler of Cleveland led 


halted the C.LO. advance in 
steel industry and was largely 
sponsible for recession of the C.LO. 
drive on industry generally. . 

This week in Toronto, the vigorous 
head of the Republic Steel Corp. 
failed to see in either the C.1.0.’s 
loss of power or the current busi- 
ness recession the prospect\of any 
major reduction in wage rates, price 
levels or business volume, 

The stockily built, alert. steel- 
master expressed his opinions with 
the same unhesitating decisiveness 
which has enabled him to lift Rée- 
public Steel from a seondary to a 
major position in the American 
steel industry, and has won him 
leadership of the “free labor” inde- 
pendent bloc in the United States 
industry. As crisply and surely as 
he declared his views on business 
or political questions 6n which he 
was informed, as promptly did he 
decline to comment on matters be- 
yond “his purview. 


The latent power and breadth of 
steel making processes is suggested 
by the vigorous precision of both his 
manner and clarity of expression— 
contrasting sharply with the hesi- 
tant caution of many. leaders on 
both sides of the. border. 

Curbing of the C.LO. and falling 
away of its i 


advantage of the situation to reduce 
increased wages, or be forced to do 
so by a prolonged or extensive 
business slumip. 
No Wage Cuts 

“Wage levels in our company’s 
plants are as high as in the rest of 
the industry, including those plants 
with agreements with the C.LO.,” 
Mr. Girdler remarked in @n exclus- 
ive interview with The Financial 
Post. “In the main, we put them at 
these levels before the trouble with 
the C.LO. in May and U. S. Steel’s 
deal with the C.LO, in March. As 
far as we are concerned, the C.1.0. 


= 


O. Slipping 


TOM M. GIRDLER 
is all over, but there is no thought of 
changing our wage levels.” 

“I dorft.see the present situation 
as a depression. There is a certain 
amount of disturbance and slowing 
down, but that is mainly because 
there is so much uncertainty among 
businessmen and a lack of confi- 
dence in Washington. The automo- 
bile business is held up, the rail- 
roads are not buying, and there are 
other factors that will likely adjust 
themselves when the uncertainty is 
over.” 

In Toronto chiefly to attend the 
Royal Winter Fair horse show, Mr. 
Girdler declared there was no busi- 


he met Premier H 
equally famed as Mr. Girdler for his 
hostility to the C.LO.; R. S. Me- 


Laughlin, 

; and others promi- 
nent in Canadian business and in- 
dustry. He.described Mr. 

terestin 


manner in which Canada consist- 
ently maintained law and order. 
Tribute to Canada 
“Fundamentally Canada is a law- 
enforcing country. You do much 
better than we do in administering 
all your laws and keeping respect 
for authority,” he said. “In the 
(Continued on page 3) 


Alberta Editors See, __ 


burn's attempt to degrade and dis-/ steadily 


credit the office was both foolish 
and destructive. 

Final choice of Albert Matthews 
for this high office is a matter on 
which Ottawa, Queen’s Park and 
the people of Ontario may be con- 
gtatulated. Mr. Matthews is an out- 
standing Canadian worthy in every 
Tespect to carry on the best tradi- 
tions of the lieutenant-governorship. 
He comes with a rich experience 
and a fine record of achievement in 
both finance and public life and 


m important unit, both for 
fac and distribution, but 
time it is not planned 

y extensive develop- 


will undoubtedly prove an able and | Ih 


worthy successor to Dr. Bruce. 


OME representative Ontario citi- 
’ zens are arranging a dinner in 
tibute to the retiring governor, 


There will be many people, in all) wifimt 


foups, who will want to join in!’ 


faying this honor to Dr. Bruce, who 
bas made his term of office useful 
swell as ornamental. But in pay~ 
ing tribute to Dr. Bruce they will 
tlo be expressing their conviction 
m* thet the vice-regal position in @ 
ian province is something to 
be preserved and honored. The 
tffice, what it stands for, and what 
is incumbent does and can do, are 
More important than any individual: 
Concerned. 


As for the closing of Governmen 

House it should be looked upon as | 
tary move with a life :m 

longer than any Hepburn whim :o 
‘mpulse. The public opinion whic¢ 
Teacted so violently last week wi 
ultimately demand its restoration 
or will at least demand that th" 
Province’s vice-regal activities sh 
be carried on in suitable and ac 
Quate quarters. 
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Conant Pleads 


For National Periodicals 
G PEAKING in Toronto this w 

Hon. Gordon Conant, K.C., 
tario’s new attorney-general, me 
forceful appeal for support of 
ada’s national periodicals. 


“A national press,” he said 
bout the only nation-buil 
edium we have left, I fee] 
strongly that we should by e 
Possible means lend encow 
Ment to Canadian journalisw . 

nadian literature to the «. | 
= t while commerce may fi w ig 
ver-increasing volume be i 
. “se two great mations, wi f'] 
ot in any way subvert ou 2... 
‘dian nationalism to that 
Other nation.” 


Mr. Conant quoted the r -renge 
“on in the House of Com ons By 
- Hon, W. L, Mackenzie King $a 

1, deploring any tax which wou 

any way restrict the widest 
(Continued on page 2, col, 3)” 
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u A be started at Sydney before 
d of the month. This coal 
be stored ready for shipment 


the aggregate tonnage of the 
mks will exceed 600,000 tons by 


May Open New Pit 
that Dosco’s subsidiary, 
eo poe pe prom emg pel 
lial to open a new pit at New 
Wate near the Cardney Lake 
power plant, are officially. charac- 


ter, as premature, 

of the engineers as to the 
pc of the property, method 
af development, cost, etc., have been 
ompleted only this week and no 
ial action has been taken. 
Prospects are that the pit will be 
opened, -but the work is not likely 

to start for a little while. 


Ore Prospects Promising 
Other subsidiary activities of 
Deseo have been doing well. The 
iron ore mines at Wabana will 
likely be operated throughout the 
Winter months, storing ore in antici- 
pation of the opening of navigation 
(Continued on page 4, col. 5) 
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Sees Stocks 
Below Values 


The decline of the U, S. stock 
market in recent months was 
largely due to regulatory policies 
of the Roosevelt administration, 
A. E. Phipps, president of the Im- 
perial Bank, declared in his 
address at the 63rd anhual meet- 
ing of shareholders at head office 
this week. ; 

“The situation appears to be 
flattening out and, while no one 
can forecast much improvement 
in prices, there is no doubt that 
many valuable stocks are selling 
below what would ordinarily be 
accepted as their value,” he added. 


<aca|Alberta Debt 
Down Slightly;: 


Public Accounts Show 
Sharp Decrease in Cash 
and Investments 


Public’accounts of Alberta for the 
year ended March 31, 1937, show a 
reduction in net debt of $109,136 al- 
though gross funded debt increased 
by $1.3 million. 

On ordinary account, the province 
had a surplus of $77,853 after provid- 
ing $2.6 millions for unemployment 
relief. In the previous year the 
government had a deficit of $1.9 mil- 
lion ever’ before providing for un- 
employment relief. 

Total relief costs in Alberta for 


there was an increase of $1.4 mil- 
lion. 
The improvement on ordinary ac- 
(Continued on page 4, col. 3) 
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Retailers in Review 
Present position’ of retail stores is 
analyzed, and outlook discussed. 

Page 13. 


Probe Probabilities 


True function of the Rowell Com- 
mission is explained. Page 20. 


London Calling 


The career of Ramsay MacDonald is | 


deftly sketched by Atticus. Page 3 

preciation Puzsle— . 

ec ot the — | 
prod ay balance sheet. : 
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Realities in Real Estate 
The purchase of a home is made easy 
by installment payments. Page 12. 
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C.1.0. and Wages 
Wages soared this year—TIs Industry 
now able to bear this on “ 
age 11. 
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Public Distrust of Bank 
and Press Legislation 


Indicated 


An immediate election in Alberta 


ing a second poll made by The Fin- 
ancial Post believe. 

The same editors answering a 
questionnaire sent out in August ex- 
pressed the overwhelming belief that 
Aberhart would be re-elected. 

The switch in opinion is credited 
by the editors to two main points; 

1, Public distrust of the Gov- 
ernment’s extreme bank and press 
legislation. 

2. Indication of the ability of the 
opposition parties to fuse into one 
solid anti-Aberhart organization, 

Thirteen of the weekly publishers 
are confident that Aberhart will be 
swept from power. Ten express the 
belief the Government is losing 
ground but want to be certain that 
there is a united tion before 

orecasting a Credit defeat. 

Two say it is quite impossible to 
give any sort of a clear picture or 
attempt to predict. what might hap- 
pen in the event of an election which 
now appears somewhat remote. Two 
editors stand up for the Government 
and one of them ironically attacks 
the tactics of the bankers and the 
opposition groups. 


situation materially changed: (1) In 


your riding; (2) In the province 
erally? ; . 
from a number of. the 
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odified Plan 


Big Majority Favor Giving 
Preferred Share in 
Future Profits 


EARN $1 ON COMMON 


From Our Own Correspondent 

MONTREAL.—General Steel 
Wares’ plan for eliminating arrears 
on the preferred and paving the 
way for resumption of dividends, 
with a modification p for 
participation in future profits to the 
extent of 10% of net income, was 
endorsed by shareholders at the 
special meeting. Over 75% of the 
outstanding preferred and common 
stocks were voted in favor of ‘the 
amended scheme, 

F. S. Corrigan, vice-president and 
general manager, stated that earn- 
ings have shown a further improve- 
ment this year and the financial 
statement for 1937 ‘will reveal net 
profits of more than $1 a share on 
common. This would indicate earn- 
ings on the preferred of around 
$12.50 a share and $5.25 a share in 
1936, as compared with dividend 
requirements of $7 a share on the 
preferred stock. 

Mr. Corrigan also dfew attention 
to ‘the fact that the company now 
had a particularly strong inventory 
position, with raw material require- 
ments for some time ahead bought 
on a favorable basis: 

Financial History , 

When the company was incorpor- 
ated in 1927, $9 millions of 6% first 
mortgage bonds were placed on the 
market. In addition $4.5 millions of 
7% cumulative preferred stock was 
sold. The common stock was taken 
up privately. 

In the depression the company 
found it difficult to pay its way and 
after Feb. 1, 1931, dividend on 
preferred was deferred. Meanwhile 
the surplus earnings were used to 
reduce bonded indebtedness to less 
than $6.6 millions at the end of 1936. 

Last Marca the company carried 
out a refunding operation which 
resulted in the retirement of the old 
bonds and their replacement with 3 
new issue of $6,577,000, carrying 
interest at rates varying from 3%% 
to 4%%. This resulted in a reduc- 
tion in interest charges to $280,215, 
as compared with the interest re- 
quirements of $540,000 on the orig- 
inal issue. 


Clean Up Arrears 
The original plan advanced by the 
company provided that the dividend 
arrears up to Feb, 1, 1938, amounting 
: 
of the preférred stock the right 
to purchase 2% shares of common at 
$1 a share for each preferred. 
The scheme involves the issue of 


~~ 


CcCen ince 


common share capital from 200,000 
to 312,500 shares, 

The amended plan provides that 
after interest charges, depreciation, 
and preferred dividends, 10% of the 
net income available for distribution 
on the common stock will be. set 
aside in a special reserve for eventu- 
al distribution to the preferred 
shareholders. This participating 
feature, of course, does not come 
into effect until next year. 

Under the new arrangement the 
preferred will carry cumulative 
dividend rights from May 1, 1938. 
While there has been no official 
intimation it is presumed that with 
a continuation of earnings, the 
directors will take action on the 
quarterly dividend on or about June 
15 next. 

The market on the old preferred 
stock currently is around 80 and on 
the common 9%. No market has 
yet been established on the ‘new 
preferred and rights. 


Quebec is Firm 
On Price Slashing 


Duplessis Warns ,Against 
Newsprint Price 
Cutting 


From Our Own Correspondent 


made by Premier Maurice Duplessis, 
who added that the Government has 
plenty of power to bring recalcitrant 
companies into line, 
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Canada Holds Key Position — 
| Is Approved! [np Anglo-U.S. Trade Parley 


The Back-door 
Of Canada’s 


Somewhere in the northern wastes 
of the Arctic sea lie the bodies of 
Russian aviators, 

Their dashing attempt to establish 
a commercial route over the North 
Pole is just one isolated piece of 
evidence that the world in general, 
and Canada in , is on the 
verge of a—vitally important new 
movement — a movement toward 
opening up for development and 
settlement the vast and little known 
far-northern lands. 

At Canada’s back door lies a. 
considerable portion of this area, a 
section comprising one third of the 
total land and water area of the 
Dominion, and known as the North 
West Territories. 

There are those who believe that 
the development and conquest of the 
Far North will be the 20th century’s 
counterpart to the conquest and 
development of northwestern United 
States in the 19th century. 

This is a thrilling conception, and 
one which may well alter the face of 
what is now called “the wastelands.” 

In next week’s Financial Post, an 
attempt will be made to collect the 
facts about this new area, which is 
already the scene of mining develop- 
ment on a growing scale. 


Trans Canada 
Deficit Small 


First Year’s Operation of 
Airways Seen as En- 
couraging 
From Our Own Correspondent 
OTTAWA.—Informed circles are 


forecasting a deficit of $100,000 as a 
result of the first year’s operations 


Such a prospective showi 
ing heralded as favorable, having 


and the limited amount of commer- 
cial flying. It is felt that if the serv- 
ice can end its first year only $100,- 
000 “in the red,” the outlook is 
promising for at least meeting ex- 
penses in the second year and for 
earning a substantial profit there- 
after. 


Gloomy forebodings have persisted 
im some quarters over the Govern- 
ment’s entry into the field of air 
transportation. 

Record progress is being made by 
the Government in bringing the 
service to the point of inaugurating 
wider commercial schedules. At 
present a regular service is being 
flown between Seattle and Van- 
couver. Experimental flights have 
been in progress between Winnipeg 
and Vancouver for some weeks, and 
the Government expects that com- 
mercial flying will be inaugur- 
ated over the whole western section 
from Vancouver to Winnipeg before 
Christmas. 

Service in eastern Canada will not 
commence on regular schedule be- 
fore July of next year. Beam wire- 
less already available in the west 
has still to be installed in the east. 

One of the major decisions which 
the Government has reached is that 
free air service transportation will 
be taboo. Passes will not be avail- 
able to members of parliament. Hon. 
C. D. Howe, minister of transport, 
has even ruled himself off the free 
list. 
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Benefit Substantially 


From Three Way Negotiations Now in Pro- 


West| gress —lroning Out Difficulties 
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Canada holds key position in trade negotiations now officially — 
announced impending between Great Britain’ and United States. — 
Practically nothing can be done without this country’s approval. In — 


all probability a new agreement between Canada and United States 


will have to precede any Anglo-American pact. 
Far from being merely an interested spectator, liable to be hurt, 


this Dominion undoubtedly will have the final word and may benefit Pe 
substantially from any agreement reached between the two major 


world powers. 


By clearing the path for any agreement Canada may be aiding the ~ 
somewhat wavering cause of world peace but in pursuing this lofty ~ 
and laudable course certain very practical advantages are not being ~ 


overlooked. 


Cuban Trade 
Pact Expected 


Canada May Open Door 
to Sugar, Regain Fish, 
Potato Markets 
From sah iii Whaiadlbiantabio 


OTTAWA.—Canada’s overworked 
trade negotiators may soon be 


Ottawa Agreements 
As a result of the Ottawa agree- 


ments of 1932 and the three-year ex- — 
tension of those agreements this — 
year, this country is in the position ~ 


of a man who has an option on a 
very desirable piece of property 


but somewhat larger than required. 
That unused portion is sought by a — 


third party who is willing to trade 
something of real value for it. 

The property in this’ case is the 
British market, largely for food 
products and raw materials. The 
third party, of course, is our big 
neighbor to the south. Total value 
of the property concerned is not far 
short of $2 billions annually. 

By the Ottawa agreements Can- 


forced to make a decision between | 242 


potato growers and fishermen of the 
Maritime Provinces and beet: sugar 
producers of western Ontario and 
Alberta. A trade agreement with 
Cuba is understoofl to be imminent 
with sugar due for, the spotlight. 
Under a special agreement with 
the West Indies, Canada is satisfy- 
ing most of her present sugar 
import requirements from that 
quarter, As this West Indies pact 
is linked in with the Canada-U. K. 
Trade Agreement negotiations with 
Cuba may be rather prolonged. 
Cuba is anxious to get back her 
old market for sugar in Canada. In 
return she is willing to accept Mari- 
time dried fish, a commodity that 
has been difficult to sell since first 
depreciated currency and later boy- 
cotts and wars upset the Mediter- 
ranean market. Closing of the latter 
major outlet for dried cod increased 
competition and lowered prices in 
other catholic countries including 
Central and South America, Re- 


1 n has been | Linen 
which have burdened the past east cently, too, Newfoundland has been 


proving increasingly aggressive. 
Not so many years ago Cuba 
bought a good deal of fish from the 
Maritimes and took as well a large 
volume of potatoes. This market 
Canada’s eastern provinces would 
like to see restored even if such does 
mean an influx of Cuban sugar. 
Beet Growers Opposed 


In direct opposition to the move 
are the sugar beet growers of 


Ontario and Alberta and the refin- ponerse 


eries. Cuba wants to do its own 
refining and ship Canada the fin- 
ished’ product. At present she faces 
a prohibitive tariff and dump duty. 

Beet growers declare that the free 
entry of Cuban sugar would spell 
the end of their industry and even 
members of the Government are 
inclined to agree with them. But 
among the low tariff western lib- 
erals generally and Government 
members from the Maritimes there 
is.a growing disposition to let the 
growers sink or swim. They point 
out that the beet people are con- 
tinually asking for more protection. 

Treaty Coming 

Though details are closely 
guarded, The Post understands that 
some sort of a deal involving Cuban 
sugar will be put through. To pro- 
tect the refineries it is possible that 
some definite sugar quota will be 
given to Cuba in exchange for the 
purchase by that country of a cer- 
tain annual volume of dried fish and 
potatoes. 

Present trade amounts to $1.9 
million of which Canada’s export 


| share is $1.5 million. We buy a little 


Warehouse Site Bought 
By Dominion Textile Co. 
oe eeees 


From Our Own Correspondent 

MONTREAL.—Property holdings 
of Dominion Textile Co. in the dis- 
trict centring on its Cote St. Paul 
mill have been increased by 
acquisition of a site covering nearly 
$00,000 square feet, to be used in 
the future for erection of a raw 


Cc 
As regards reopening of the Chi 


initiated next spring. 


sugar, considerable fresh fruit and 
some tobacco, less than half a mil- 
lion dollars in all We sell Cuba 
about $500,000 worth of. potatoes, 
$250,000 of dried fish, $373,000 news- 
print and $100,000 of chemicals. 


Quebec Legislature 
To Open January 26 


From Our Own Correspondent 
MONTREAL, — Premier Maurice 


plated by the Government. 


Beauharnois-Hydro Deal 
Still Actively Discussed 
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quotas which in the case of bacon : 


at least she has not been able to fill. 
United States with considerable sur- 


pluses looming in wheat, pork prod- —~ 


ucts, fruit and lumber is anxious to 
get a buyer. Washi has pro- 
posed that Britain buy these things 
on the same terms as has been 
granted to Canada. 

Certain British goods, yet to be 
determined, are to be accepted in 
payment and the resulting booming 
trade dangled before the tariff 
harassed and war-fearing world as 
object lesson in peace, 

Apparently United States and 


their present trading position, which 
briefly stands as follows: 
British Exports to U. S. 
(1936) 


Whisky 
Undressed furs and skins 
Woollens 


Core eee rere eerste were 
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U. 8. Exports to Britain, 
(1936) 


Raw tobacco 
Raw cotton 
Fruit 


335858533 
388838832 


sions, particularly in regard to 
wheat, lumber, bacon and apples, 


These commodities, when produced” 


within the Empire, enter Britain 
free. When produced outside, th 
is a duty sufficient to give any large- 
scale Empire producers a big ad- 
vantage. 

The United States Government, 
already under fire in certain quar- 
ters for trade agreements now in 
force, must get concessions for 
own producers of the produ 
named. Great Britain must get the 
consent of the various Dominions 
interested for any enlargement of 


present preferential treatment to — 


include. an outsider like United 


States, Of the Dominions, Canada is _ 


interested because her 

-lines of surplus agricultural and 
lumber production and the harvest- 
ing seasons id almost iden- 
tically with those of United States. 
Both countries grow apples and 
pick them during the same months; 
both countries cut the same type of 
lumber; both normally have surplus 
wheat to sell in the fall; both have a 
surplus of pork products. Either the 
other Dominions do not produce 


these things at all, or they do so at. 4 


a different season of the and 


year 
would not come into . 


direct conflict with United States 


exports. 

Of course, there may be some fric- 
tion between American producers of 
citrus and dried fruits and growers 
in Australia and South Africa, and 
there are a few other conflicting 


kind, Other dominions depend to a 
much larger extent than Canada 
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Business| 


[.S. Situation 
May Reach Crisis 

HE alarming fall of stock and 
T commodity prices in the United 
states dominates the Canadian busi- 
pest outlook. The decline has been 
qrried to such proportions that .a 

, of vicious spiral, similar to the 
ge which ended in the bank holi- 
day crisis of 1933, has become.a pos- 
gible danger. Whether a “bottom” 
wil be reached without another 
gnancial or political crisis remains 
to be seen. 

Two weeks ago business and the 
gnancial markets were at the point 
ghere any constructive leadership 
eiher from President Roosevelt or 

Congressional leaders would 
pave had a stimulating and salutary 
elect. Today with no tangible evi- 
gence of such leadership a new 

io of vicious downward drift 
bas set in which may not easily be 
ended. 

One of the most pathetic develop- 
ments has been the lack of leader- 
gip or unity on the part of Con- 

Congressmen have appar- 
ently been under the spell of the 
posevelt dictatorship for so long 
ss to lose the power and knowledge 
gacting without him. Recognition 

di the dangers in this situation has 
ed to a strongly-supported move to 
siffen the resistance of Congress to 
ecroachments upon its authority. 

Meanwhile financial and business 
sentiment continues its liquidation 
af New Deal optimism—a process 
which may well reach crisis propor- 
tins because private enterprise can 
fod no assurance to warrant putting 
gmething else in its place. While 
iis continues across the U.S. bor- 
dz, there can be no certainty or 
gsurance about Canadian business 


prospects. 


Ontario Protests 


Vice-Regal Indignities 
‘S\ NTARIO’S Empire and tradition- 
alist ideals rose in swift, vehe- 
ment protest last week against Pre- 
mier Hepburn’s attempt to abolish 
Government House and nominate a 
rejected politician for the office of 
lieutenant-governor. Public reaction 
against the proposal was as sudden 
and violent as anything that has 
been seen in the province for many 
aday. It can be taken as a sharp 
rebuke to all, those who weuld 


tamper with the traditions and of-|§ 


fice of the link that binds the prov- 
ince to the Crown. 

Premier Hepburn should take ad- 
vantage of this strong respect for 
against radicalism and other sub- 
versive influences which are con- 
gantly at work to undermine gov- 
damental authority and democratic 
stitutions. The Crown remains in 
Btitish countries a potent influence 
for unity and stability and Mr. Hep- 
burn's attempt to degrade and dis- 
qedit the office was both foolish 
and destructive. 

Final choice of Albert Matthews 
for this high office is a matter on 
which Ottawa, Queen’s Park and 
the people of Ontario may be con- 
fatulated. Mr. Matthews is an out- 
standing Canadian worthy in every 
Tespect to carry on the best tradi- 
tions of the lieutenant-governorship. 
He comes with a rich experience 
ud a fine record of achievement in 
both finance and public life and 
wil undoubtedly prove an able and 
worthy successor to Dr. Bruce. 


i es ¢ 
OME representative Ontario citi- 
zens are arranging a dinner in 


tibute to the retiring governor.| 2 


There will be many people, in all 
Soups, who will want to join in 
ying this honor to Dr. Bruce, who 
tus made his term of office useful 
“well as ornamental. But in pay- 
M§ tzibute to Dr. Bruce they will 
é tho be expressing their conviction 
tat the vice-regal position in a 
ian province is something to 
be preserved and honored. Th 
Mffice, what it stands for, and w’ 
“s incumbent does and can do, are 
More important than any individuals 
OMmerned. 
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Doseo Keeps 
Unit Operation 
At Capacity 


Business on Hand Assures 
Full-time Work for 
Many Months 


BOOST REVENUES 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp.'s steel operations at Syd- 
ney are currently running at better 
than rated Capacity and will con- 
tinue to do so for some time, 

Coal operations, imcluding those 
of Dominion Coal Co., are on a ca- 
pacity basis and will continue that 
way throughout the winter months 
depending upon weather conditions. 

Iron ore shipments for 1937 will 
aggregate 1,700,000 tons—the best in 
several years—and prospects look 
favorable for a continuation of this 
business. 

Earnings this year will undoubt- 
edly be better than for any year 
since 1930, with bond interest earned 
several times and with a comfort- 
able balance left-over for the B 
stock, the amount of which will 
depend upon year-end adjustments. 

Sydney Has Much Work 

The Sydney steel mills are still 
busily engaged on ‘domestic and 
export business. The sharp falling 
off in operations, which has been a 
notable feature in United States 
business returns, is not duplicated 
here. So far Dosco has not found 
any letup*. domestic sales, There 
is still @ t.ck-log of. business: on 
C. N. R, ra, There is no indication 
of either the C. N. R: or C. P. RB. 
coming 4nto the market with addi- 
tional Teil business, but it is by no 
‘means that orders won't be 
coming from that source. Domestic 
trade in steel and iron forms, nails, 
and other products of the company 
holds up well, with no sign of slow- 
ing down, | 

Prospects are fair for further rail 
orders from South Africa. During 
the last couple of years Dosco has 
secured orders for a relatively large 
tonnage of rails from the South 
African Government railway. 


Member of Audit Bureau of Circulations 


Tom Girdler, Republic 
Steel Head, Visits 
Canada 


A few months ago, Tom Gird- 
ler of Cleveland led 


halted the CLO. advance in 
steel industry and was largely re- 
sponsible for recession of the C.LO. 
drive on industry generally. . 

This week in Toronto, the vigorous 
head of the Republic Steel Corp. 
failed to see in either the C.1.0.’s 
loss of power = the eae 
ness recession the prospect\ of any 
major reduction in wage rates, price 
levels or business volume. 

The stockily built, alert. steel- 
master expressed his opinions with 
the same unhesitating decisiveness 
which has enabled him to lift Ré- 
public Steel from a seondary to a 
major position in the American 
steel industry, and has won him 
leadership of the “free labpr” inde- 
pendent bloc in the United States 
industry. As crisply and:surely as 


or political questions 6n ‘which he 
was informed, as promptly did he 
decline to comment on matters be- 
yond “his purview. 

The latent power and breadth of 
steel making processes is suggested 
by the vigorous precision of both his 
manner and clarity of expression— 
contrasting sharply with the hesi- 
tant caution of many. leaders on 
both sides of the. border. 

Curbing of the C.LO. and falling 
away of its membership strength 


advantage of the situation to reduce 
increased wages, or be forced to do 
so by a prolonged or extensive 
business slunip. 

No Wage Cuts 


“Wage levels in our company’s 
plants are as high as in the rest of 
the industry, including those plants 
with agreements with the C.LO.,” 
Mr. Girdler remarked in en exclus- 
ive interview with The Financial 
Post. “In the main, we put them at 
these levels before the trouble with 
the C.LO. in May and U. S. Steel’s 


and | deal with the C.LO, in March. As 
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As for the closing of Governmest | 


House it should be looked upon as: 

Ty move with a life n 
linger than any Hepburn whim « 
pulse. The public opinion whi 


0 


of 


reacted so violently last week w ions only 
Utimately demand its restoration Off 
will at least demand that ‘| Pr@spects are that the pit will be 


province's vice-regal activities sh 
b carried on in suitable and @ 
. Wate quarters, 


Conant Pleads 

For National Periodicals 

QPEAKING. in Toronto this we 
Hon. Gordon Conant, K.C.,) 
0's new attorney-general, ma 
reeful appeal for support of { 

éda’s national periodicals. 


P A national press,” he said 
. it the cnly nation-buil 
dium we have left. I feel 
‘tongly that we should by « 
. ble means lend encor 
nt to Canadian journalis: 
janadian literature to th « 

' while commerce may f ., 
(rer increasing volume bi 
at two great mations, w 
a in any way subvert ov 
— nationalism to that 

er nation.” 


Mr, Conant quoted the) , 
Made in the House of Cor 


- Hon. W. L, Mackenzie 


by 
1, deplori 2) 458 
» Geploring any tax which would: 
any way restrict the widest 
(Continued on page 2, ool, 3) 


analyzed, and outlook d 


o@ned, -but the work is not likely 
start for a little while. 


Ore Prospects Promising : 
her subsidiary activities of 
sco have been doing well. The 

on ore’ mines at Wabana will 
rely be operated throughout the 
inter months, storing ore in antici- 
ation of the opening of navigation 
(Continued on page 4, col. 5) 


Retailers in Review 
Present position’ of retail stores is 
iscussed. 


Page 13. 
Probe Probabilities 


True function of the Rowell Com- 
mission is explained. 


Page 20. 
London Calling 


The career of Ramsay MacDonald is 
c€| deftly sketched by Atticus. Page 3 
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far as we are concerned, the C.1.0. 
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Sees Stocks 
Below Values 


The decline of the U. S. stock 
market im recent months was 
largely due to regulatory policies 
of the Roosevelt administration, 
A. E. Phipps, president of the Im- 
perial Bank, declared in his 
address at the 63rd annual meet- 
ing of shareholders at head office 
this week. ; 

“The situation appears to be 
flattening out and, while no one 
can forecast much improvement 
im prices, there is no doubt that 
many valuable stocks are selling 
below what would ordinarily be 
accepted as their value,” he added. 


| Alberta Debt 


Down Slightly 


Public Accounts Show 
Sharp Decrease in Cash 
and Investments 


Public’accounts of Alberta for the 
year ended March 31, 1937, show a 
reduction in net debt of $109,136 al- 
though gross funded debt increased 
by $1.3 million. 

On ordinary account, the province 
had a surplus of $77,853 after provid- 
ing $2.6 millions for unemployment 
relief. In the previous year the 


; i 


TOM M. GIRDLER 
is all over, but there is no thought of 
changing our wage levels.” 

“I dorft.see the present situation 
as a depression. There is a certain 
amount of disturbance and slowing 
down, but that is mainly because 
there is so much uncertainty among 
businessmen and a lack of confi- 
dence in Washington. The automo- 
bile business is held up, the rail- 
roads are not buying, and there are 
other factors that will likely adjust 
themselves when the uncertainty is 
over.” 

In Toronto chiefly to attend the 
Royal Winter Fair horse show, Mr. 
Girdler declared there was no busi- 


ever, he met Premier Hepburn, 
equally famed as Mr, Girdler for his 
hostility to the C.LO.; R. S. Me- 
Laughlin, president of General 
Motors of Canada; and others promi- 
nent in Canadian business and in- 
dustry. He.described Mr. Hepburn 
as “a very interesting man,” and 
e€ warm admiration for the 
manner in which Canada consist- 
ently maintained law and order. 


. Tribute to Canada 
“Fundamentally Canada is a law- 
enforcing country. You do much 
better than we do in administerin 
all your laws and 
for authority,” 
(Continued on page 3) 


437 i 


i 


|Alberta Editors See .__ 


Public Distrust of Bank 
and Press Legislation 


Indicated 


An immediate election in Alberta 
would mean defeat for the Aberhart 
Government, a majority of the 
weekly newspaper editors answer- 
ing a second poll made by The Fin- 
ancial Post believe. 

The same editors answering a 
questionnaire sent out in August ex- 
pressed the overwhelming belief that 
Aberhart would be re-elected. 

The switch in opinion is credited 
by the editors to two main points: 

1. Public distrust of the Gov- 
ernment’s extreme bank and press 
legislation. 

2. Indication of the ability of the 
opposition parties to fuse into one 
solid anti-Aberhart organization. 

Thirteen of the weekly publishers 
are confident that Aberhart will be 


there is a united tion before 
forecasting. a Social Credit defeat. 
Two say it is quite impossible to 
give any sort of a clear picture or 
attempt to predict what might hap- 
pen in the event of an election which 
now appears somewhat remote, Two 
editors stand up for the Government 
and one of them ironically attacks 
the tactics of the bankers and the 
opposition groups. 
By-election Awaited 


government had a deficit of $1.9 mil- | ananym 


lion ever’ before providing for un- 
employment relief. 

Total relief costs in Alberta for 
the year were $6.7 millions of which 
the Federal Government paid $2.6 
millions, the province $2.5 millions 
and municipalities $1.2 million, In 
the 1935-36 year total relief costs 
amounted to $5.3 millions so that 
there was an increase of $1.4 mil- 
lion, 


(Continued on page 4, col. 3) 


Highlights 


Realities in Real Estate 
The purchase of a home is made easy 
by installment payments. Page 12, 


4 

C.1.0. and Wages 
Wages soared this year—Is Industry 

now able to bear this burden? 
Page 11. 
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discussing 
the situation with editors from all 
parts of the province at our eonven- 


The improvement on ordinary ac- P 


the local constituency and to 
province, generally.” 


Norman G. 
Valley is that the 


Government can be defeated easily, 
there is unitye under one 


those opposed to the 
i ministration on page 30) + he 
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Modified Plan 


Big Majority Favor Giving 
Preferred Share in 
Future Profits 


EARN $1 ON COMMON 


From Our Own Correspondent 

MONTREAL.—General Steel 
Wares’ plan for eliminating arrears 
on the preferred and paving the 
way for resumption of dividends, 
with a modification providing for 
participation in future profits to the 
extent of 10% of net income, was 
endorsed by shareholders at the 
special meeting. Over 75% of the 
outstanding preferred and common 
stocks were voted in favor of ‘the 
amended scheme. 


F. S. Corrigan, vice-president and 
general manager, stated that earn- 
ings have shown a further improve- 
ment this year and the financial 
statement for 1937 will reveal net 
profits of more than $1 a share on 
common. This would indicate earn- 
ings on the preferred of around 
$12.50 a share and $5.25 a share in 
1936, as compared with dividend 
requirements of $7 a share on the 
preferred stock. 

Mr. Corrigan also dfew attention 
to ‘the fact that the company now 
had a particularly strong inventory 
position, with raw material require- 
ments for some time ahead bought 
on a favorable basis: 

Financial History , 

When the company was incorpor- 
ated in 1927, $9 millions of 6% first 
mortgage bonds were placed on the 
market. In addition $4.5 millions of 
7% cumulative preferred stock was 
sold. The common stock was taken 
up privately. 

In the. depression the company 
found it difficult to pay its way and 
after Feb. 1, 1931, dividend on 
preferred was deferred. Meanwhile 
the surplus earnings were used to 
reduce bonded indebtedness to less 
than $6.6 millions at the end of 1936. 

Last March the company carried 
out a refunding operation which 
resulted in the retirement of the old 
bends and their replacement with 2 
new issue of $6,577,000, carrying 
interest at rates varying from 3%4% 
to 4%%. This resulted in a reduc- 
tion in interest charges to $280,215, 
as compared with the interest re- 
quirements of $540,000 on the orig- 
inal issue. _ 

Clean Up Arrears 

The original plan advanced by the 
company provided that the dividend 
arrears up to Feb. 1, 1938, amounting 


cceptance by the holders 


Hoe wei pometed stout ot tartans 


to purchase 2% shares of common at 
$1 a share for each preferred. 

The scheme involves the issue of 
an additional 112,500 common 
shares, increasing the outstanding 
common share capital from 200,000 
to 312,500 shares. 

The amended plan provides that 
after interest charges, depreciation, 
and preferred dividends, 10% of the 
net income available for distribution 
on the common stock will be. set 
aside in a special reserve for eventu- 
al distribution to the preferred 
shareholders. . This participating 
feature, of course, does not come 
into effect until next year. 

Under the new arrangement the 
preferred will carry cumulative 
dividend rights from May 1, 1938. 
While there has been no official 
intimation it is presumed that with 
a continuation of earnings, the 
directors will take action on the 
quarterly dividend on or about June 
15 next. 

The market on the old preferred 
stock currently is around 80 and on 
the common 9%. No market has 
yet been established on the ‘new 
preferred and rights. 


Quebec is Firm 
On Price Slashing 


Duplessis Warns ,Against 
Newsprint Price 
Cutting 


From Our Own Correspondent 


Businessmen and Investors ; 
PUBLICATION ‘OFFICE: TORONTO, NOVEMBER 27, 1937 | 
_ |Vietor in Steel Strike [Steel Wares’ 
Sees C. I. O. Slipping 


The Back-door 
Of Canada’s West 


Somewhere in the northern wastes 
of the Arctic sea lie the bodies of 
Russian aviators. 

Their dashing attempt to establish 
a commercial route over the North 
Pole is just one isolated piece of 
evidence that the world in general, 
and Canada in particular, is on the 
verge of a—vitally important new 
movement — a movement toward 
opening up for development and 
settlement the vast and little known 
far-northern lands. 


At Canada’s back door lies a. 


considerable portion of this area, a 
section comprising one third of the 
total land and water area of the 
Dominion, and known as the North 
West Territories. 

There are those who believe that 
the development and conquest of the 
Far North will be the 20th century’s 
counterpart to the conquest and 
development of northwestern United 
States in the 19th century. 

This is a thrilling conception, and 
one which may well alter the face of 
what is now called “the wastelands.” 

In next week’s Financial Post, an 
attempt will be made to collect the 
facts about this new area, which is 
already the scene of mining develop- 
ment on a growing scale. 


Trans Canada 
Deficit Small 


First Year’s Operation of 
Airways Seen as En- 


couraging 


From Our Own Correspondent 

OTTAWA.—Informed circles are 
forecasting a deficit of $100,000 as a 
result of the first year’s operations 
on the Trans Canada Airways—the 
newest field of transportation activ- 
ity in which the. Federal Govern- 
ment has become involved. 

Such a prospective showing is be- 
ing heralded as favorable, having 


regardto-the organization expenses 
which have burdened the past year 


and the limited amount of commer- 
cial flying. It is felt that if the serv- 
ice can end its first year only $100,- 
000 “in the red,” the outlook is 
promising for at least meeting ex- 
penses in the second year and for 
earning a substantial profit there- 
after. 

Gloomy forebodings have persisted 
in some quarters over the Govern- 
ment’s entry into the field of air 
transportation. 

Record progress is being made by 
the Government in bringing the 
service to the point of inaugurating 
wider commercial schedules. At 
present a regular service is being 
flown between Seattle and Van- 
couver. Experimental flights have 
been in progress between Winnipeg 
and Vancouver for some weeks, and 
the Government expects that com- 
mercial flying will be inaugur- 
ated over the whole western section 
from Vancouver to Winnipeg before 
Christmas, 

Service in eastern Canada will not 
commence on regular schedule be- 
fore July of next year. Beam wire- 
less already available in the west 
has still to be installed in the east. 

One of the major decisions which 
the Government has reached is that 
free air service transportation will 
be taboo. Passes will not be avail- 
able to members of parliament. Hon. 
C. D. Howe, minister of transport, 
has even ruled himself off the free 
list. 
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Canada Holds Key Position © 


minion Likely to 


Is Approved In Anglo-U.S. Trade Parle 


Benefit Substantially 


From Three Way Negotiations Now in Pro= | 


gress ~lroning Out Difficulties 


Canada holds key position in trade negotiations now officially | 
announced impending between Great Britain’ and United States. “@ 


Practically nothing can be done without this country’s approval. In — 


ms 
20 
ae 


all probability a new agreement between Canada and United States 
will have to precede any Anglo-American pact. 


Far from being merely an interested spectator, liable to be hurt, if 
; 


this Dominion undoubtedly will have the final word and may benefit 
substantially from any agreement reached between the two major | 


world powers. 


By clearing the path for any agreement Canada may be aiding the 
somewhat wavering cause of world peace but in pursuing this lofty " § 
and laudable course certain very practical advantages are not being — 


overlooked. 


Cuban Trade 


Pact Expected|::: 


Canada May Open Door 
to Sugar, Regain Fish, 
Potato Markets 


From Our Own Correspondent 
OTTAWA.—Canada’s overworked 
trade negotiators may soon 
forced to make a decision between 
potato growers and fishermen of the 
Maritime Provinces and beet: sugar 
producers of western Ontario and 
Alberta. A trade agreement with 
Cuba is understoofl to be imminent 

with sugar due for, the spotlight. 
Under a special’ agreement with 
the West Indies, Canada is satisfy- 
ing most of her present sugar 
import requirements from that 
quarter, As this West Indies pact 
is linked in with the Canada-U. K. 
Trade Agreement negotiations with 

Cuba may be rather prolonged. 
Cuba is anxious to get back her 
old market for sugar in Canada. In 
return she is willing to accept Mari- 
time dried fish, a commodity that 
has been’ difficult to sell since first 
depreciated currency and later boy- 
cotts and wars upset the Mediter- 
ranean market. Closing of the latter 
major outlet for dried cod increased 
competition and lowered prices in 


other catholic countries including | Whisky 


Central and South America, Re- 


‘céntly, too, Newfoundland has been 


proving increasingly aggressive. 
Not so many years ago Cuba 
bought a good deal of fish from the 
Maritimes and took as well a large 
volume of potatoes. This market 
Canada’s eastern provinces would 
like to see restored even if such does 
mean an influx of Cuban sugar. 


Beet Growers Opposed 


In direct opposition to the move 
are the sugar beet growers of 


Ontario and Alberta and the refin- <anninn 


eries. Cuba wants to do its own 
refining and ship Canada the fin- 
ished’ product. At present she faces 
a prohibitive tariff and dump duty. 

Beet growers declare that the free 
entry of Cuban sugar would spell 
the end of their industry and even 
members of the Government are 
inclined to agree with them. But 
among the low tariff western lib- 
erals generally and Government 
members from the Maritimes there 
is a growing disposition to let the 
growers sink or swim. They point 
out that the beet people are con- 
tinually asking for more protection. 

Coming 

Though details are closely 
guarded, The Post understands that 
some sort of a deal involving Cuban 
sugar will be put through. To pro- 
tect the refineries it is possible that 
some definite sugar quota will be 
given to Cuba in exchange for the 
purchase by that country of a cer- 
tain annual volume of dried fish and 
potatoes. . 

Present trade amounts to. $1.9 
million of which Canada’s export 


| share is $1.5 million. We buy a little 


Warehouse Site Bought 
By Dominion Textile Co. 
eee 


From Our Own Correspondent 


MONTREAL.—Property holdings 
of Dominion Textile Co. in the dis- 


the Que-| trict centring on its Cote St. Paul 


st 


mill have been increased by 
acquisition of a site covering nearly 
300,000 square feet, to be used in 
the future for erection of a raw 
cotton warehouse. At present the 
company has no plans for starting 
construction, but it is reported that 
the warehouse project may. be 
initiated next spring. 


sugar, considerable fresh fruit and 
some tobacco, less than half a mil- 
lion dollars in all We sell Cuba 
about $500,000 worth of potatoes, 
$250,000 of dried fish, $373,000 news- 
print and $100,000 of chemicals. 


Quebec Legislature 
To Open January 26 


From Our Own Correspondent 
MONTREAL, —- Premier Maurice 
Duplessis announces that the Que- 
bec Legislature’ will open on Jan. 
26. This puts to an end all rumors 
that an earlier session was contem- 
plated by the Government. 


Beauharnois-Hydro Deal 
Still Actively Discussed 


From Our Own Correspondent 


that Hydro is willing to|be built up to levels satisfactory to 
the company. . Whatever truth there 


and the terms. The fig 


to play along with Hydro 
ospect that in the course of 
next few years, power load 


-lines 


Ottawa Agreements 


- 


i 


As a result of the Ottawa agree- © 


ments of 1932 and the three-year ex- — 


tension of those agreements this 
year, this country is in the position 


of a man who has an option ona &f 


desirable piece of property ~ 


but somewhat larger than required. § 
That unused portion is sought by a © 
third party who is willing to trade ¢ 


something of real value for it. 


The property in this'case is the & 
British market, largely for = x 


products and raw materials. 
third party, of course, is our big 
neighbor to the south. Total value 
of the property concerned is not far 
short of $2 billions annually. - 

By the Ottawa agreements Can- 


be! ada wes guaranteed tree eatry tite oe 
the British market and certain - ff 
the case of bacon - 


quotas which in 
at least she has not been able to fill, 
United States with considerable sur- 
pluses looming in wheat, pork prod- 


ucts, fruit and lumber is anxious to #1 


get a buyer. Washington has pro- 
posed that Britain buy these things 
on the same terms as has been 
granted to Canada. 

Certain British goods, yet to be 
determined, are to be accepted in 
payment and the resulting booming 
trade dangled before the tariff 
harassed and war-fearing world as 
object lesson in peace, 

Apparently United States and 
Great Britain are ready to talk busi- 
ness. They believe that something 
can be done to improve materially 
their present trading position, which 
briefly stands as follows: 

British Exports to U. S. 
(1936) 
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country can go without approval 
from Canada. The Ottawa agree- 
ment gives. certain definite conces- 
sions, particularly in regard to 
wheat, lumber, bacon and apples. 
These commodities, when produced 


within the Empire, enter Britain « 


free. When produced outside, th 

is a duty sufficient to give any large- 
scale Empire producers a big ad- 
vantage. 

The United States Government, 
already under fire in certain quar- 
ters for trade agreements now in 
force, must get concessions for 
own producers of the produ 
named. Great Britain must get the 
consent of the various Dominions 
interested for any enlargement of 
present preferential treatment to 
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include an outsider like United °} 


States, Of the Dominions, Canada is 


interested because her 


of surplus agricultural and 
lumber production and the harvest- 
ing seasons correspond almost iden- 
tically with those of United States. 

Both countries grow apples and 
pick them during the same months; 
both countries cut the same type of 
lumber; both normally have surplus 
wheat to sell in the fall; both have a 
surplus of pork products. Either the 
other Dominions do not produce 


these things at all, or they do so at . 


a different season of the year and 
therefore would not come into 
direct conflict with United States 


Of course, there may be some fric~ 
tion between American producers of 
citrus and dried fruits and growers 
in Australia and South Africa, and 
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From a Shop for Men of 
Discri:. rating Tastes 


A most convenient shop, too! Just park 
your car (without charge) at EATON'S- 
College Street parking lot on Bay Street, 
which is right beside the MEN'S SHOP, 
and come in and see for yourself the large 
assortments of men's wear. } 


SHIRTS of fine quality English broadcloth 
in a pleasing variety of woven stripes and 


checks $2.00 to $5.00 ea. 


PYJAMAS from England in smart patterns 


made from fine cotton broadcloth $5.00 to 
$8.50 pr., real silks $10.00 to $15.00 pr., others 


in cotton $2.00 to $4.00 pr. 


TIES from France, Vienna, and England. All 
real silk materials $2.00 to $3.50 ea. Foulard 
handkerchief and tie sets $4.00 and $5.50 a 


set. 


SCARFS imported in plaids, plain colors, 


ie 
$10.00 ea. 


and-a great variety of attractive patterns. 
All wool $2.50 to $7.50 ea. Real silk $5.00 to 


DRESSING ROBES in wide selection of 
imports in plain, plaid, and all over patterns, 


All wool $8.50 to $35.00 ea. 


to $45.00 ea. 


Real silks $12.50 


SLIPPERS in Calf, Kid, Suede and Morocco 


* 
$1.95 to $5.95 pr. 


Leather. Opera, Everett, and Romeo styles. 


GLOVES, English handsewn chamois. Sizes 


7% to 9%. $4.00 pr. 


FREE PARKING WHILE SHOPPING 
Bay Street Section 


He 
In shades of wine, blue, brown, or black. | 


SPATS in fawn and grey shades made from 
fine imported box cloth. $2.50 and $3.50 pr. 


| 


EATON’S-COLLEGE STREET 


a. 3, Advertising 
Lags in October 


Drop Will Have Bearing 
on Consumption of 
Newsprint 


Frem Our Own Correspondent 
; MONTREAL.—October linage in 

52 metropolitan cities in the United 
States, compiled by Media Records 
and an by Editor and 
Pub , lagged behind that of 
October, 1936. 

General advertising showed a sub- 
stantial loss from its recent level, 
though still holding above the five- 
year average. At the same time 
automotive linage, spurred by early 
announcements of new models, step- 
ped up to the best October level 
since 1929. Department stores and 
other retailers kept their advertis- 
ing higher than in October a year 
ago. 

Total advertising linage last 
month was 134.9 million lines, as 
against 136.6 million lines in 


Publishers’ Paper Stocks 
Hold at 56 Days Supply 


From Our Own Correspondent 

MONTREAL, — American-pub- 
lishers’ stocks of newsprint paper 
on hand and in transit at the end 
of last month totalled 509,814 tons, 
equivalent to 56 days’ supply. 
While the supply was 29,500 tons 
greater than at the end of the 
previous month, it’ was equal to 
one day’s supply less owing to the 
increased requirements of the 
publishers. 

During Oct., 1937, the 431 re- 
porting mewspapers used 280,573 
tons, as against 278,505 tons ir\the 
same month last year, an increase 
of 2.6%. 


October, 1936. Retail accounted for 
77.7 millions, a slight increase over 
last year; departmental stores 31.7 


millions, an increase of 1.4%; gen-|F: 


eral advertising at 23 million lines 
was 16% below last year’s figure. 


} 


Can you think back 
30 YEARS? 


Radio and air-conditioning, still in the 
future; commercial air transport, a 
mere possibility ... these and many 
other developments in the past thirty 
yeats today spell Big Business. 

Because small business properly nur- 
tured and intelligently directed be- 
comes big business in the fulness of 
time, The Royal Bank of Canada is 
vitally interested in the welfare of . 


young and growing enterprise. 


. To the 


directing heads of such businesses it. 
offers the fullest possible co-operation. 


+> hy ‘ 


~™EROYAL BANK 
OF CANADA 


- 
/ 


HES IM 20 DIFFERENT COUNTRIES. 


Mr. King’s views in 1931 were far- 
sighted but he applies them curious- 
He frees foreign publications 


heavy burdens upon our own nation- 
building literature. 


} 
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What Really Was 
Ontario’s Surplus? 

URING the recent Ontario elec- 

tion there was much contro- 

versy regarding the reported pro- 
vincial surplus of $9.3 millions and 
the $33 millions reduction in gross 
debt. The Liberals claimed one 
thing and the Conservatives another, 
The result was that the public was 
confused. The public accounts have 
mow been published and throw of- 
ficial light on the mystery. 

Three facts stand out. First, the 
Ontario Government did have a sur- 
plus c $9.3 millions on crdinary 
account after providing for unem- 
ployment relief. Second, if the ac- 
counts are set up on a pay-as-you- 
go bas‘:, on which th. Government 
claims to be, operating, then results 
were much less satisfactory, the sur- 
plus amounting to only $602,783, 
which is equivalent to the decrease 
in the net debt. Third, the reduc- 
tion of $33 millions in gross debt is 
placed in better perspective when it 
is put beside a decrease of $32.4 mil- 


(Continued from page 1) 


were ‘renewed at the beginning of 
his second term of office in 1936. 


Because this Canadian-U. S. pact 
coincided with a sharp rise in most 
commodities, a rise that brought 
them into trading range even over 
the pre-agreement-U. S. tariff wall, 
‘and because. also on certain items 
like newsprint. continued free entry 
was merely guaranteed, there is 
considerable controversy on both 
sides of the line over the total bene- 
fit derived from the new agreement. 
In any case, however, trade between 
the two countries has grown rapid- 
ly im the last few years. Total of 
well over $800 millions for the fis- 
cal year ending March last is ap- 
proximately $100 millions above 
1936 and $225 millions over 1932. 
But it is still less than two thirds of 
the total in the last full year before 
the United States raised the tariff 
in 1930. 

Present trade between the two 
countries is as follows: 


Canadian Exports to Britain 
Year Ended Mar 31, 1937 


Fruits, mostly apples .......... 

WORE. pccaccccesenseaas sebdedse 1 
grains 

Flour, grain products .. 
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Machinery, autos, hardware, pig 
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Aluminum 
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Nickel 
Platin 


eee R ee eeeeeeeeeesseeeeee 


382238288 
282232883 


s 


Britain's Exports to Canada 
Year Ended Mar. 31, 1937 


analysis this is the only proper way 
to judge results for the year. A sur- 
plus on ordinary account may mean 
very little if there has been a sub- 
stantial increase in debt, as often 
happens in the case of a province 


Next Year’s Results 
Important 

HEN the Ontario Government 

reported its large surplus and 
reduction in gross debt, it was im- 
mediately heralded as an outstand- 
ing accomplishment and regarded as 
the beginning of a period of debt 
reduction, But it will be what hap- 
pens this year and in coming years 
that will be important. 

Net debt showed only a minor de- 
crease last year. Im the current year 
there will probably be an increase, 
because after an expensive election 
campaign it is doubtful whether the 
Government will be able to report 
a substantial surplus on ordinary 
account, In any case, any surplus 
on ordinary account’ will be more 
than offset by expenditures on capi- 
tal account, which were estimated 
by the budget at $20 millions. 

The Financial Post has no desire 
to belittle the accomplishment of 
the Ontario Government to which it 
has already extended generous and 
deserved praise, The results of the 
1936-37 fiscal year om ordinary ac- 
count were the best in the history 
of the province and the decrease in 
net debt, although small, was the 
first shown since 1917. However, if 
Ontario is to achieve a substantial 
cut in debt there will have to be a 
close control of ordinary expendi- 
tures, smaller commitments on capi- 
tal account will be necessary, and 
debt reduction will have to become 
a major policy alongside tax reduc- 
tion. 


gotiated it is expected that efforts 
will be made to widen the marke 
for such products and also to in- 
crease sales of fresh fish from the 
Maritimes. Wheat and other grains 
which went into the United States 
in considerable quantities previous 
to the 1930 tariff are not expected 
to be helped because the tariff on 
these commodities is already so high 
that a 50% cut, the limit within 
Roosevelt's powers, would not make 
any difference. Any further conces- 
sion in the other odities men- 
tioned, however, would be of par- 
ticular importance because they 
would benefit a large section of 
Canada. . 
Sectional Concessions 

If fresh fish and potatoes from 
the Maritimes were admitted freely 
by the United States, then there 
would be less objection on the part 
of Nova Scotia apple growers to 
sharing the United Kingdom market 
with the Americans, If more cream, 
cheese and butter and finished cat- 
tle were admitted from the central 
and western provinces, there prob- 
ably would be little objection. to 
American wheat and pork products 
enjoying the same privileges as 
Canadian in Britain.’ To Ontario 
and Quebec may be held out the 
special inducement, of cheaper 
American coal, although Washing- 
ton is probably more anxious to get 
the duty removed on this product 
than Ottawa will be to grant it. 


To satisfy British Columbia may |, 
require a good deal of horse trading. | Lumber 


A wider shingle market in the 
United States would help, but it is 
doubtful if.the general lumberman 
along the Pacific and the apple 
grower in the Okancgan would be 


willing to trade such a privilege for | co 


his present protected market in the 
British Isles. 
however, point to the end of the 
boom in lumber ‘exports to Britain. 
B, C. exporters already report a 
greatly lessened demand. The same 
report comes from the lumber éx- 
porters of the Baltic. The gradual 
slackening of housing constructicn 
in Great Britain is probebly réspon- 
sible. On the other hand, a housing 
boom in the United States might 


000/ create a new outlet for lumber 


there, while cessation of hostilities 


500,000 in the Orient is almost certcin to be 


bars, 
Tin plate 
, aluminium, nickel prod. 


Chemicals s..s..+++ 


*Including other items not specifically 
listed. 


1930 Tariff Sufferers 


followed by more demand from that | Pul 


quarter. In either case the VU. K. 


000,000 | lumber market would lose some of 


its relative importance, and opposi- 
tion to a new three-way agreement 
between Caneda, the United States 


| Copper 
and Great Britain might disappear. aiver 


Agricultural Products 
Much more than half of Cancda's 
export to Great Britain is in agricul- 
tural products, largely wheat, meate, 
dairy products, fruit and canned 


When the United States hoisted its | goods 


general tariff in 1930, chief indus- 

tries to suffer in Canada were agri- 

culture, fishing and lumbering. Ex- 

ports in these lines slumped drasti- 

cally and there was considevable 
p. 

The Ottawa agreements of 1932 

exports to Britain were 

up brought some relief, but 


Wheat is admitted free from the 
Empire, with a six-cent duty to out- 
siders. Due to the different quality 
of Canadian wheat and its particular 
value for mixing purposes, it is in 
a different class from United States 
grain and it is doubtful whether 
there would be any great objection 
on western Canada’s part if the tar- 
iff against the American product 
were removed, Bacon is in almost 
the same category. Britain is willing 
to pay a special price for a special 
quality, Camada produces this spe- 
cial quality, the United States does 
not. Moreover, though we have 
beefi trying for six years to fill our 


classes | annual quota allotted under the 


markets 

of lumber and dairy products and 
potatoes. 

In any new agreement to be ne- 


Ottawa agreements, we are still run- 

ning a third short. In return for 

greater outlets for Canadian cattle 
. * 


Present indications, |§ 


Portfolio Changes from July 31 te 


Western Grocers, 7%. 
Commons 
Canada Wire & Cable, B. 


lida . 

Great Lakes Paper, 5%. 

Me Paper, 6%. 

New Method Laundry, 6%. 

Parisian Laundry, 644%. 

Preferreds 

Aluminium Ltd., 6%. 

Agnew-Surpass, 6%. 

Canadian Canners, Ist pref. 

Provincial wae. 1%. 

Howard Smith Paper, 6%. 

Steel Co. of Canada, $1.75. 

Only two of the additions shown 
above, Canada Steamship Lines $2.50 
preferred and International Paper & 
Power 5% preferred, represent new 
stock added to the list of holdings, 
the balance being further p 
of stocks already held, Of the total 
list of investments held/ 52 have paid 
ee es! increased dividends since 


pure 


|Canada Holds Trade Pact Key 


in the United States there probably 


ts| would be no objection to permit- 


ting freer entry of United States 
pork products into Great Britain. 
Monetary Agreement Too 

In other major lines of export to 
Great Britain, aside from the lum- 
ber and apple situations already 
mentioned, there would seem to be 
little conflict, The bulk of Ganada’s 
industrial exports is made up of raw 
materials which the United States 
does net export. —~ 

While greater shipments of goods 
between the three countries in- 
volved will be the main objective of 
the authorities interested, some 
monetary. agreement is almost cer- 
tain to be included. Any, such ar- 
rangement, however, may. remain 
purely unofficial and unmentioned. 
It will be vital, however, or any 
downward revision of tariffs may 
have no effect. There will have to 
be maintained some very definite 
relation between sterling and dol- 
lars so that a pound of goods in one 
country can be exchanged for a 
pound of something equally valu- 
able in another, 


Canadian-U. K. Trade 


Present position of Canada’s trade 
with Great Britain is as follows: 
U. 8. Exports to Canada 
Year Ended Mar. 31, 1937 


Cotton (raw and manufactured) 
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Miscellaneous 


*Including other items not specifically 
listed, 


Canadian Exports to U. 8. 
Ended . 31, 1937 
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Outremont Budgets 
For Surplus Next Year 


From Our Own Correspondent 

MONTREAL.—The city of Outre- 
mount is budgeting for a-surplus of 
$10,283 in 1938, revenue being esti- 
mated at $996,601 and expenditures 
at $986,318. 

Tax revenue for the year is esti- 
mated at $689,403. Of this amount 
general municipal taxes total $363,- 
363; local improvement taxes, $178,- 
164; Piet wee fire 7: 7 gy sh 
stveet- taxes, : e- 
cleaning taxes, $5,343: A reserve has 
been provided for taxes contested by 
Montreal Tramways Co. * 


sf Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
QUO i inc iebeiGs Nov. eee 


a 


Sold to 
oom Angilo-Franceis, Banque Can. 


ationale FOP Pewee ee ERO eee eee eRe eeeebeee 


‘Rate Due Amount Price Yield 
4% 1008-03 4l,100 97.85 
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rolongs Fight 
On: Stock Sale 


Nesbitt, Thomson & Co. 
Disputes Adverse On- 
_ tario Judgment 
TERMS OF RULING 
Liability of Nesbitt, ee & 


g563 
e882 


suit has been in process of 
d will apparently remain 


been hea 


F 
‘ 


of 
if 


rd, B 
Awarded to plaintiffs by the judg- 
ment was the purchase price ($9,-| Gocysnu 


800) of 100 shares of Montreal Island 
Power preferred stock plus a bonus 
of 40 shares of common, interest at 
5% from the time of purchase in 
June, 1927, and costs of the action. 
Rejected was a claim for price paid 
for a subsequent purchase of 50 com- 
mon shares, the court failing to find 


that this purchase was induced by G 


the alleged misrepresentation in the 


original prospectus issued by Nes-| Holt, Renfre 


bitt, Thomson as underwriters and 
sales agents of the power company 
stock. 

No Dividends Paid 


Potentially involved in the litiga- | 1™p, Tobacco 


tion is the entire issue of $1 million 
of the power company’s preferred 
stock, entitled to dividends of $6 a 
year per share cumulative from Jan. 


1, 1928. .No dividends have as yet | Beresford Lak 


been paid, the arrears now amount- 
ing to $60 a share, and market value 
of the stock was given at $15 a share 
during the trial of the Pigott suit. Up 
to last year, operations of the com- 
pany had been sufficient to cover 
only bond interest and partial de- 
preciation requirements, 


Montreal Light, Heat & Power} Madsen 


Consolidated is sole purchaser of the 
output of Montreal Island Power, 
exercises the functions of manage- 
ment and supervision, and owns con- 
trolling portions of the first mort- 
gage bonds and common stock of the 
power company. 

The judgment now being appealed 
notes that the Pigott action was based 
on complaint that the site of the 
power company’s plant near Mont- 
real was not capable of producing 
the head of water cited in the pros- 
pectus and therefore did not have 
the power development potentiali- 
ties of which it was declared cap- 
able; that the contract obligations of 
Montreal Light, Heat & Power Cons. 
were misrepresented; that the esti- 
mate of earnings of Montreal Island 
exceeded the limit of reasonable 
probability; and that.the statement 
the site had been favorably reported 
on by engineers was misleading. It 
was also complained that material 
facts and conditions were withheld 
to an extent rendering certain re- 
presentations in the prospectus false 
and misleading. 

Two Questions 

Detailed analysis of the prospectus 
and the evidence taken during the 
trial is based in the judgment on 
consideration of two questions: 

“Were the representations and 
statements complained of false?” and 
“If so, did the defendant know such 
statements'to be false, or make them 
recklessly and fraudulently without 
any honest or genuine belief in their 
truth?” 

In his judgment Mr. Justice 
Greene says: 

“The false statements have been 
discussed and I find that they were 
made fraudulently without any real 


00,000 | belief in their truth. ‘The prospectus 
000| was quite evidently constructed for 


the purpose of selling the preference 


000 shares without regard to the inter- 
o00|ests of the purchasers.” - 


Referring to the reference in the 


000 | prospectus to the site being “favor- 


ably ‘reported on” by engineers, the 
judgment comments; 

“In my opiriion the statement that 
the reports named were favorable 
was false. It could have no real 
significance unless it was intended 
to apply to the scheme being put 
before the investing public and in 
my opinion it was so intended and 
would be so read-by the investor.” 

Argument Rejected 

The court rejects. the argument of 
the defendant that the Pigett claim 
was invalid because of the lapse of 
time between the purchase of the 
stock and the time of entering suit, 
and because of the legal status of the 
plaintiff company. 

Original plans of the power com- 
pany called for installation of 10 
generating units with an ultimate 
capacity of 92.500 h.p. and with a 
potential actual development of 65,- 
000 h.p. When the head of water 
proved less than was estimated, only 
six units were installed (total capa- 


400,00C | city. 55.000 h.p.) and at last reports 


up to 40,000 h.p. were being taken 
o Montreal Light, Heat & Power 
ons, 

On this phase of the dispute, the 
judgment says: 

“The evidence established that a 
26-foot head could only be obtained 
by flooding lands that the company 
did not own and for the right to 
flood which the company paid in 
later years sums approaching a total 
of $1.5 million. e evidence also 
established that even with the S- 
ent installation of six turbine wana 
there is not sufficient water to main- 
tain a head of 26 feet. If two more 
power units were installed as advo- 
cated by the defendant, the difficulty 
of maintaining head would be in- 
creased,” 


Vancouver Tax Rate 
May be Increased 


Failure of the British Columbia 


Government to make provision 
in its budget for further aid to muni. 
cipalities in- 


\ eeee mittee, 


T TO COAST 
. : and | t ili . 


hundreds of communities. 


BANK 


MODERN, 


OF MONTREAL 


zsrasussnsp 1837 


EXPERIENCED BANKING SERVICE 
vogethe ou Ome of 120 years’ succonfud operation 


[investor's index] 


UTILITIES 


Lowe 
le L. 


Bsa VwebesS eoseavcuea 


i 


fl 
if 


i 


i 
qe 


f 
i 


fe 


aj 
r 


& 


ie 


4 E 
& 
BSSESECEN CuliGEatacccese 


‘i 


Quebec Names 
Hydro Board 


Provincial Syndicate Will 
Develop Power in Min- 
: ing Areas 


From Ouf Own Correspondent 
MONTREAL. — S. A. Beaulme, 
civil engineer of Montreal, and Mar- 
vin James Savers of Noranda, have 
been named to the National Elec- 
tricity Syndicate, a body created 
last gession of the Quebec Legisla- 
ture to establish a provincial hydro. 
electric system. The third member 
of the syndicate will be named 
shortly. 
known the personnel of 
the cate, Premier Maurice 
Duplessis states that under the Act 
of last year the Syndicate is created 
a corporation which is to be the 
mandatory of the province, and 
possess, in addition to special rights 
given by the Act itself, all rights 
exercised by corporations in general. 
The h 
will be in the city of Quebec, but 
the field of operations will be in the 
electoral counties of Abitibi, Temis- 
camingue, Lake St. John and Rober- 
val, where the mining industry has 


° already attained such scope that the 
19/ electricity problem is much to the 


Norlake 19 
Northern Canada 18 
QUOTATIONS 


ee 14, 15 Industrials . . . 4 
15 Mines & Oils. . 14 
Foreign Exchange. . . 17 


City of Montreal Seeks 


Bonds. . 
Grain . 


To Abolish Commission ‘had 


MONTREAL—The city of Mont- 
real will ask the Quebec Govern- 
ment either to abolish the Montreal 
Metropolitan Commission or relieve 
the'city of its annual contribution of 
$460,000 to that body, according 
Mayor A. Raynault. . 

“The city of Montreal has no need 
of the Metropolitan Commission,” ac- 
cording tq the mayor. “Maybe other 
municipalities need it, but we are 
ae rent whether it continves or 
no 

Most of the money contributed to 
the Metrop@fitan Commission goes to 
pay charges ineurred by bankrupt 
municipalities on Montreal Island 
and to cover their deficits. Mayor 
Raynault feels that Montreal should 
not be burdened with such expendi- 
ture and that contro] of these muni- 
cipalities should bé assumed by the 
Quebec Municipal Commission, 


of: 
Bank offers to 


a forefront. 


Stick to Own Field 

It is not the intention of the Que- 
bee Government to enter into come 
petition with the established power 
systems, but the primary develop- 
ment of the new syndicate, which 
it is expected will be the exploita- 
tion of a power site in northwestern 
Quebec, which Noranda Power Co. 
ed to develop, will have a 
bearing upon. the operations and 
future policies of Northern Quebec 
Power Co., a subsidiary of Canada 
Northern Power. 

As regards the National Electricity 
Syndicate, the syndicate has been 
given powers, under. government 
supervision, to estcblish generating 

lants and transmission amd distri- 

ution lines for lighting, heating 
‘and power purposes, and, any in- 
stallation and apparatus. necessary 
to supply electricity to the public. 

Authority is given for expropria- 
tion ag needed, with the courts as 
the medium. 

The provincial treasurer may be 
authorized by an order-in-council 
to place up to $10 millions at the 
disposal of the syndicate, and the 
Government is authorized te borrow 
that amount for a period of not 
more then 30 years and at an inter- 
est rate not higher than 4%. 


néarest Branch, This 


business men the advantages 


of financial strength, wide experience and 
complete facilities for every banking need. 


office of the syndicate ° 
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LONDON— 

There is a corner seat below the 
gangway on the Ministerial side in 
the House of Commons that has 
often had historical significance, and 
its interest has not diminished in 
this Parliament. It was there that 
sir Austen Chamberlain sat day by 
day with his slim elegance, his 
monocle, and his silk hat, remind- 
ing us of the days of more graceful 
and dignified political debate. 

It was from this place that Sir 
Samuel Hoare, with sticking-plaster 
on his nose, like a wounded duellist, 
defended himself for the Hoare- 


Laval plan which might well have 


offered a workable solution of the 
Abyssinian problem if the outraged 
conscience of the nation could have 
been brought to accept it. We shall 
pot easily forget that last dramatic 
moment when his icy self-control 
proke down and he hurried from the 
House amid sympathetic cheers 
from all sides. 

And it was to this corner seat that 
Ramsay MacDonald repaired when 
he withdrew from the Cabinet a few 
months ago. So focused was the 
limelight on the figure of Mr. Bald- 
win, the retiring Prime Minister, 
that the passing from office of Mr. 
MacDonald had gone practically 
unnoticed. ’ 

As Mr. Attlee said last week, in a 
speech of admirable dignity and 
good taste, we are too close to 
Ramsay MacDonald’s cafeer to 
appraise it at its true value. Yet I 
saw him in many strange and con- 
trasted circumstances, and, discon- 
nected as they are, they make a 
picture in the mind which is 
ineffaceable. 


From Chaos to Cosmos 


In the summer of 1981 I went to 
see Mr. MacDonald at Downing 
Street. He had just been recalled 
from Lossiemouth by the outcry 
following the publication of the May 
Report. His manner was petulant, 
exasperated. He spoke rapidly and 


his words did not pay complete}: 


respect to logic. Yet more than once 
he repeated: “If economies of a 
drastic nature have to be imposed, 
then the Tories must take responsi- 
bility with us.” I did not form the 
impressian that he had clearly 
thought out a plan for a National 


> Government, but rather that he did 


not want his party to suffer the 
unpopularity that would accrue if it 
alone had to operate the guillotine. 
I left Downing Street convinced that 
this was not the man to lead the 
nation back from disaster’s edge. 
The next time I saw him was in 
the Cabinet Room on the famous 
Sunday night when the first Na- 


Famous London Columnist Weighs Career of Ramsay 


MacDonald Seen in Many 


Contrasted , Circum- 


stances — Swift Promotion for “the Mam of Kent” 


the speculators who 
sterling, but he did 
emotions run away 
moment. He ended 
“We have no power 
or—shall I say?—we do not wish 
exert any power over the 
According to how you represent 
news to 


isi 


with great frankness on many sub- 
jects and: eventually came to the 
League of Nations. 

“The of the League as a 
super S:ate is all wrong,” he 
said. “It Gamnat stand the test of 
common genge. The League would 
have to possess a General Military 

up of officers from all 
© States. Of necessity 


The whole thing is ridicu- 


« 
+ 
>» 


many corrections 


f pt, including some 
/ trivial. Among other 
written was: “The 

was that if Mr. 


‘ould retrace his steps 
to 1914 he would not take the same 


decision.” That sentence was left 
unchanged. re f 


4 oe o s 
Epilogue 
So as to the declining days of Mr. 
MacDonald's political career, when 
there seemed neither gratitude from 
one side nor any respite from hatred 
on the other. Seaham Harbor won 
doubtful fame by refusing him a 
sabuctink hise at the polls No | see 
a ° er 
Prime Minister, “y 


ooo oe oy ot cae that 
Private Secretaries 


Secretary 
of State fog India, Sir Samuel Hoare, 
who possesses a keen eye for talent, 
The result was that after a mere 
two years in Parliament he went to 
succeed Bonar Law’s son-in-law, Sir 
Frederick Sykes, as Governor of 
Bombay. He was only 38 years of 


}}age, which is younger ‘than the 


the 
Universities and remained on the 
Government Front Bench—a shad- 
ow Minister now. Long years of 
incessant toil had worn him out; his 
old prowess in debate had gone. Yet 
in counsel and in conversation his 
mind remained clear and even 
acute. 

The day that he returned from the 
Palace after handing over the seals 
of office we had our last talk 
together. I asked him why he had 
declined an earldom. His reply was 
completely sincere. I 
home to the village in Scotland the 
men all call me ‘Jamie.’ Do you 
think I want them taking off their 
caps and calling me ‘Milord’?” Now 
he will rest in the soil of that spot of 
which he once said: “I love this 
place with a passionate fervor 
which sometimes alarms me. The 
broom and the gorse and the heather 
refresh my soul and the salt wind 
from ‘the Firth purifies me mentally 
and physically.” 

A gifted man, fine minded and 
fine souled. Let the ultimate his- 
torian appraise him as he will; those 
of us who knew him will remember 
him with nothing but kindliness. 


Swift Promotion 


The progress of Lord Brabourne, 
who, as expected, has been 
pointed to the 
Bengal, has been remarkably rapid. 
He did well in the War, winning the 
M. C. and being mentioned in dis- 
patches. His ancient Kentish family 
had supplied a representative in 
every Parliament since James I ex- 
cept that of Edward VII. It was in 
1931 that the then Hon. Michael 
Knatchbull reached Westminster as 
member for Ashford. 


Attorney. General Urges 
‘Value of National Press 


Deploring the tendency on the 
part of adians to subvert’ na- 
tional ctiveness under the 


tional Government was to announce |i 


the abandoning of the Gold Stand- 
ard. There was a conference with 
Fleet Street editors, and on one side 
of the table sat the four pillars of 
the improvised Administration—Mr. 
Snowden, a tight-lipped, 
Robespierre, Sir Herbert Samuel, 
his face masked in a more than 
usual inscrutability, Mr. Baldwin, 
trying to look as if there was noth- 
ing unusual in a Conservative 
leader serving under a Labor Prime 
Minister, and Mr. Ramsay Mac- 
Donald. 


little |i 


of Trade €lub this week. 

ieee said, “we welcome the 
estab t of branch industries, 
regardless of their country of origin, 
we must at the same time guard our 


national heritage, our national spirit, 
_ national distinctiveness. 


It was difficult to believe that this |i 


was the same man who had come 
back so recently from Lossiemouth. 
All hesitation was gone, all perplex- 
ity and petulance. He was as 
completely master of the situation 
as though the country had returned 
him with a clear mandate and an 
overwhelming majority. With absol- 
ute clarity and great forcefulness he 
outlined the circumstances that had 
led the Bank of England to suspend 
gold payments. 


on of United States 
and journals among our 
movies and the radio 


a national press is about 
¥ nation-building medium we 
Probably all or most of us 


ced 


MAIL ORDERS Fl! J.ED 
WRITE FOR CATAL GUE 


would subscribe to the statement 
made by the Rt. Hon. W. L. .Macken- 
zie King in the House of Commons 
in July, 1931, when he said: ‘I de- 
plore any tax which will in any way 
restrict the widest spread of views 
and ideas throughout communities, 
particularly communities that are 
neighbors.’ 

“I do feel, however, that we should 
jealously guard our national litera- 
ture and our national press. Our 
geographical position, and our com- 
munity, of languages and interests, 
have resulted in the flooding of Can- 
ada with American publications 
which are of necessity different in 
their complex, and present an aspect 
not always in accord with our condi- 
tions and our national aspirations. I 
feel very strongly that we should, by 
every possible means, lend encour- 
agement to Canadian journalism and 
Canadian literature, to the end that 
while commerce may flow in ever- 
increasing volume between these 
two great nations, we shall not in 
any way subvert our Canadian na- 
tionalism to that of any other 
nation.” 


popular conception of the occupant 
of Government House. 

It is on record that “the man of 
Kent” (who while in Bombay 
became Lord Brabourne) and Sir 


riots and Sir John with terrorism. 
The measure of their mutual success 
was the extension of Sir John’s 
term of office and the eventual pro- 
motion of the younger man to 
Bengal. 


Hamlet 


I am afraid this column today is 
overweighted with memories, but I 
would not like it to end without a 
word about that prince of Hamlets, 
Sir Johnston Forbes-Robertson. He 
was so completely of the theatre 
that his personality was like a lamp 
that only came to life when lit by 
the taper of an author’s genius. He 
had rather a contempt for ordinary 
conversation. After the rich music 
of § ’s lines he found 
little pleasure in contemporary talk 
about the weather. The contrast 
between the actor and the man was 
astonishing. He gave so much to his 
master, William Shakespeare, and 
kept so little for himself. 

Of all the poignant memories of 
the theatre nothing can excel the 
pathos of that moment when on his 
farewell appearance he spoke the 
final words of Hamlet: “The rest is 
silence.” The audience were moved 
to audible emotions, but not Sir 
Johnston. Although his lines were 
finished he was still Hamlet waiting 
for the arrival of Fortinbras—not an 
actor bidding good-by to his career. 
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and the right to work preserved 
when Governor Davey of Ohio fin- 


workers who wanted to return to 
their jobs from the increasing law- 
lessness and violence of C.LO. 
“shock troops.” 

Mr, Girdler has no objection to 
any of his employees joining a 
union, or to dealing with accredited 
spokesmen for employees who wish 
to present grievances or requests. 
Members of A. F. of L. craft unions, 
such as bricklayers, carpenters and 
electricians have been employed in 
his plants for years. Company offi- 
cials conferred with C.LO. agents 
when they first appeared to present 
“demands” and “grievances” which 
played no part at all in the later 
strike. But he is adamantly opposed 
to industry joining with labor dic- 
tators and government agencies vir- 
tually to dragoon workers into 
unions. 

“Mushroom” Unions 


Without the closed shop and the 
checkoff, unidns of the “mushroom” 
type in the C.LO. cannot continue, 
in Mr, Girdler’s opinion. In contrast 
with claims of C.LO. steel union 
leaders that they have mobilized 
500,000 members and have agree- 


ments with 400 “steel companies,” | try 


Mr, Girdler doubts if they have re- 
tained adherence of more than 30,- 
000 dues-paying members or have 
agreements with more than 40 com- 
panies actually producing steel. 
“Even in those plants covered by 
C.LO. agreements, union member- 
ship (both nominal and dues pay- 
ing) is dropping off,” he remarked. 
“Without the closed shop and check- 
off, the C.I.O. has got to get more 
for its members than they were get- 
ting before. With wages as high as 


ost ADVANCED 


as 

employed. The old 

working week standard of 48 hours 

had been cut to 40 hours, with a 

limit of eight hours a week on over- 

time, with the result that some 

workers earned less in a week de- 

spite higher wages. He thought they 
would prefer a 44-hour week. 

“They are not interested primarily 


their pay envelopes each week,” he 
remarked. 


C.LO. Dilemma 


Mr. Girdler is curious as to what 
approach the C.LO. 1 make to 
U.S. Steel Corp. when the agree- 
ment w:th the corporation expires 
in February. 

“If they only ask for renewal, 
membership and dues payments are 
apt to fall off even more rapidly,” 
he pointed out. “If they ask for 
higher wages and shorter hours, 
they will do so knowing perfectly 
well there is no chance or justifi- 
cation for getting them. They can’t 
get the closed shop and the checkoff, 
and I don't think they want to 
strike in their present state of dis- 
organization. Altogether, it looks as 
if they had bitten off more than 
they could chew. . 

“There has to be a limit to any 
upward trend of wages and to ap- 
plication of the gospel that ‘indus- 
must provide work. That is just 
plain silly. How can you go ahead 
making steel and paying your men 
when you haven’t got the business 
coming in? It is like trying to lift 
yourself by your bootstraps, 

“If prices are jacked up in direct 
proportion to wage increases, there 
is bound to be a slackening of busi- 
ness to the eventual disadvantage of 
the worker. Even if wage and price 
boosts are general, the worker has 
to pay more to live and is no better 
off than he was before.” 


ECAUSE women often see things from 8. 
different angle than men, wives should play 
an important part in planning wills. 

How much it takes to run the house each 
monath—which child is apt to need more spe- 
cialized attention than another —the bequeathing 
of personal effects—how much should go to 
charity and who should be named Executor—all 
are questions that wives should have a part in 
answering. 

And so we urge each wife who has not already 
done so to have a frank talk with her husband 
in regard to the protection which only his will 
can give her. 


Crown Trust 
Company 
Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


For Office Jquipment 
that Satisfies 
Desks, Chairs, Files, 
Safes, Lockers, Steel 
Shelving, Partitions, 
Lockers, Matched Suites, 
Filing Supplies. 


FICE TALTY 


EGO. 
Home Office and Factories—NEWMARKET, f 
Branckes in principal Canadian cities. 


A New Ride. 


in Motoring 


Before you’ve driven the 1938 McLaughlin-Buick a hundred 
yards, you'll sense two things marvellously new. 

First, the amazing power —acceleration—quiet and smoothness 
—of the new DYNAFLASH Valve-in-Head Straight Eight Engine. 
Sitting there in the driver's seat, you'll know why we call it 
the most advanced engine in the world! 


Second . . . you'll thrill to the new ride-sensation— 
TORQUE-FREE Springing!~ Soft, shock-smothering coil 
springs now replace _ old leaf- 
t rear springs. ou enjoy 
sonaiohehid floating comfort. Skid 
risks are greatly reduced. The car 
is safer and easier to handle. You 
get more mileage from tires. 


Both these standout engineering 
triumphs of 1938 are yours only in 
the new McLaughlin-Buick . . . 
which tells you how important it is 
to see and drive this car before 


you buy. 


4-Pass. Sport Coupe 
(with Opera Seats) 
Delivered at factory, Oshawa, 
Government tax, freight and 
license extra. (Prices subject to 


PRICED FROM 


+1278 


suit on the General Motors 
Monthly Payments to rode acs 


pct  @ ! 


See the 1938 McLaughlin-Buick Models on Display 
at your Local Dealer’s Showroom. | 
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Time Element Brings 
| Trend Change 


: “Averages Continue to Confuse But Reversal of Down 
 . rend Not Demonstrated Company Act 
: Parley Starts « — 


' Market analysts interpret the renewal of in industrial stocks 
) as a test of underlying support, and one may give clues to the 
| probable trend of prices over some months ahead. The past week’s slump 
» is not regarded as a definite sign that there will be further pronounced 
| decline. It is accepted as a normal set-back after the rebound from the 
low levels reached in October. 

| The declining price trend has been under way for more than eight 
| months. While there is no satisfactory indication that there is soon to 
| be a reversal in the trend, the time element seems to merit some con- 
' sideration. There were 24 months from 1935 to 1937 when stock prices 
~ advanced without serious interruption. Now there have been eight 
' months of declining prices. Just as the tise ran into an interruption, 
| there is the expectation that sooner or later the decline will halt. 

_ The month-to-month trend of prices continues to be labelled as down- 
» ward by chart readers until the stock market itself gives evidence of a 
> turn in the tide. It may take some weeks yet to judge whether the 
| forces of the decline have exhausted themselves. The latest sinking 
— spell confirms the view that the conservative investor can still afford to 
' await more satisfactory conditions before making substantial commit- 
/ ments. ~ 


| Uniform Company Laws 

. Officials representing eight of the 
| nine Canadian provinces, British 
| Columbia being the only absentee, 1] 
| are meeting with Dominion repres- 

_ entatives at Ottawa this week in an 


earner apatite ok tr i 
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' will give uniform company laws. |. ¢ 3 
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" be discussed by the latest confer- 
* ence will mean that’ this country 


- will still have 10 company acts but 
» the terms of the Dominion and pro- 


vincial acts will be identical. This 


| would replace the widely varying 
» provisions now in effect. 
_. At present we have the Dominion 
» and the provinces dividing the re- 
sponsibility for company regulation. 


| Now an attempt is being made to 


- bring this divided jurisdiction into 
_ @m agreement on methods and prin- 
» ciples. Success to this move should 


> mean that the investor in shares of 


| a company operating under provin- 
_ cial authority will be in a position 
> to know as much about his invest- 
» ment as does the investor in a Do- 
- minion company. 


cm ° * 


Fewer Sales—Sharper Drops 
In the & trading days, Aug. 16 to 
| Oct. 30, the Dow-Jones industrial 


average declined 27%, according to 


the New York Stock Exchange Bul- 
| letin. Compared with declines that 
- have taken place in eight recog- 
+ nized bear market periods of 64 
days, the 1937 decline is only ex- 
® ceeded in severity by that taking 
— place from Sept. 4 to Nov. 25, 1929. 
' “Although the 1929 and 1937 de- 
clines were comparably pro- 
nounced,” concludes the Bulletin, “it 
is noteworthy that the volume of 
transactions in the recent period 
- was less than a third of that which 
’ occurred in the 1929 period.” Each 
bear market since 1917 has seen the 
percentage of price change per unit 
of volume: of transactions rise, In 
the 1929 périod, for example, there 
was on the average a 4.36% change 
in price for each 1% of listed shares 
sold. In 1917 the percentage of 
price change per unit of volume 
was 1.95% amd this percentage has 
steadily increased until, in the re- 
cent decline, it was 12.54%. 


Undistributed Profits Tax 
When Jesse H. Jones, chairman of 
_ the Reconstruction Finance Corp. 
and one of the chief fimancial ad- 
visers of the Washington adminis- 
tration, gives his belief that the un- 
distributed corporate earnings tax 
law will be changed, some action 
along this line seems to come con- 
' siderably closer. Mr. Jomes sug- 
gests that the change, if and when 
made, will likely be effective as 
from Jan, 1, 1937, even although not 
enacted until the regular 1938 ses- 
sion of Congress is well under way. 
Chairman O'Connor of the House 


» Ways amd Means Committee aiso 


stated recently that he was going to 
' do all in his power to have the 
. capital gains and undistributec cor- 


porate earnings taxes revised. It 


will be a subcommittee of this com- 
' mittee that will draft the new 
revenue act. 

Relief from this tax will probably 
be given mostly to smaller com- 
panies where surplus earnings are 
greatly needed for capital purposes, 
as these concerns find great diffi- 
culty in raising new capital. No 


profits tax will be made nor what 
form they may take,-but any action 
along this line should have an im- 
portant psychological effect on the 
stock market and on business in the 
United States. 


Capital Gains Tax 

Another measure which has re- 
ceived much condemnation from 
those interested in the stock mar- 
kets is the U.S. capital gains tax. 
Reports from Washington indicate 
that the revision adopted by the tax 
subcommittee of the House Ways 


and Means Committee would give 
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It should be noted’ that negotiatio 

with the Foreign Bondholders’ Pro- 
tective Council were carried out in 
New York a few months ago, with 


scheme which was.to en 
1938. However, no agreement was 
reached. 


Alberta Debt Shows 
A Slight Decrease 
Cash, Investments Drop 


(Continued from page 1). 
count was due to higher revenues 
and to reduction in interest charges 
as a result of the Government action 
in cutting the interest rate_on its 
bonds. The same explanation applies 
to the improvement in the income 
statement of the Alberta Govern- 
ment telephones. 

Ordinary revenue for the year 
amounted to $20.7 millions.as com- 
pared with $16.5 millions in 1935-36. 
At the same time debt charges were 
cut by $2.8 millions on Government 
account. Lower interest charges ac- 


'}count for $2.1: millions of this and 


important concessions to investors. 

Estimates of what reported change 
in the capital gains tax would cost 
the Govermment range around $19 
millions. The treasury department 
holds that this loss of revenue must 
be made up somewhere else so that 
the chances for a lower U.S. tax bill 
do not look any too promising. 

As a possible source of the new 
revenue, reports indicate that the 
present field of tax exempt securi- 
ties may be tapped. This would in- 
clude municipal and state bond 
issues, ; 


| Investment Notes 


Niagara Wire Weaving — Sales 
during the first half of the current 
fisea] year ending Sept. 30 were on 
a better scale than for the like 
period last year. However, expec- 
tations are that revenues will be off 
somewhat in the last half of the year 
owing to the reduced scale of opera- 
tions in the newsprint industry, but 
net results for the full year should 
be much the same as in 1936-37, 

» » e 

Newsprint Values—Stock and 
bond markets now place a valuation 
on the Canadian newsprint securi- 
ties at about $25,000 per ton of daily 
capacity. This compares with a 
peak market valuation last March of 
about $44,000, a figure approxi- 
mating replacement cost. 

* ~~ w 


Imperial Tobacco—Current opera- 
tions of Imperial Tobacco appar- 
ently are on a satisfactory scale, 
judging by the Government’s figures 
of the number of cigarettes released 
for consumption during October. 
In that month there was an increase 
of 27 million cigarettes released as 
compared with the previous month. 
Imperial Tobacco handles about 
70% of the tobacco sales in Canada. 

~ a * 


Newsprint—Commenting upon the 
outlook for the industry, R. O. 
Sweezey and Co. in a current 
bulletin says advertising linage in 
the United States increased in 
September, but advance figures for 
October indicate that the trend is 
turning downward. Advertising for 
the balance of the year may be less 
than during the last quarter of 1936. 
Consumption. during the coming 
months will fepend on the extent 
and sevérity of the present business 
recession. 

- a . 

International Paper & Power— 
R. A, Daly & Co., Toronto invest- 
ment firm, suggest that the com- 


pany’s 5% preferred stock offers in- coo 


teresting possibilities. They estimate 
earnings as likely to be at least $10 
a share for 1937. Based on $50 a ton 
newsprint for 1938 and operations at 
or near capacity. They estimate that 
1938 earnings will bein excess of 
those for 1937 and may range as 
high as $24 a share, They suggest that 
it may reasonably be expected that 
holders will obtain regular dividends 
of $5 plus arrears of the same 
amount in the next 12 months. 
s a + 


Rogers- les and earn- 
ings from April 1, 1937, to date are 
understood to have shown improve- 
‘ment over the corresponding period 
of the 1936 fircal year. The critical 


‘}period in this industry ‘is 


t usually 
from the middle of December to the 
end of March. Normally this is not 
a good period, but for the past sev- 
eral years there has been a fairly 
satisfactory volume of business dur- 
ing the winter months. General 
business conditions are somewhat 
uncertain at present, however, mak- 
ing it particularly difficult to judge 
whether the experience of the past 
few years will be repeated this year. 


deferment of sinking funds for $700,- 
000. 


Income Account 
Years Ended March 31 
1937 _ 
5,687,769 


6,630,490 
708,077 


$ 
7,156,424 
4,457,195 
3,252 


2,695,977 


Surplus before relief . 
2,618,124 


Less: Relief costs 


ain this year unemployment relief was 

capitalized. 
Capital Account 
Year Ended March 31, 1937 

Expenditure: 

Highways, public works 
Recoverable advances: 

Agriculture relief 

Other advances 

Redemp. s. certificates .....+.. 
Misc. items 


Capital em 
Loans fepaid 
Proceeds treas. bills ...esseeess 
Sale of invests. .....cecsece eee 
Federal govt. grants 

Prosperity certificates 

Loan from income acct. 4..0++. 
Miscellaneous 


eee eeeneeee tence 


Subsidiaries Improve Po- 
sition But Parent Com- 
pany Falling Behind 


From Our Own Correspondent 
MONTREAL. — International 
consolidat- 


| Hydro Electric 


RS EE 
t 


ed profit and loss statement for the |: 


quarter ended 


Dec, 30 last an 
company’s position. 
During 


hp. Se. Senne, eee pees 
e sy. 's revenue 
was over $16.1 millions, as against 
about $15.6 millions for the same 
quarter in 1936. After payment of all. 
charges there was a d net 
profit of $139,782, as against & loss 
of $330,617 a year ago, or an aggre- 
gate improvement of $470,399. 


Parent Firm Losing 


In his report tp the shareholders, 
Irwin L. Moore, president, empha- 
sizes that the figures reported are 
on consolidated basis and should not 
be confused with the income of In- 
ternational Hydro Electric System 
as a separate entity. 


The System as a separate entity is 


currently receiving no income either | Excess 


from Gatineau Power or from New 
Englend Power Association. During 
the 12 months ended Sept, 30, 1937, 
its net cash receipts from subsidi- 
aries amounted to only $418,483 as 
against requirements of $1,762,932 
for expenses and interest. To date 
the balance of these requirements 
has been met out of cash on hand 
in the System’s treasury. At the end 
of October the System’s. cash re- 
sources amounted to about $1.4 
million. 


Convert Loss to Profit 
Returns for the quarter ended 
Sept. 30, 1937 amd 1936, follow: 


Statement of Consolidated Profit and Loss 
Quarter Ended September 30 
1937 1936 


$ s 
Operating revenue ... 15,368,706. 14,898,667 
Other income—net .. 816,405 693,562 
Total revenue . + 16,185,111 15,592,229 
Expenses: 
‘Oper. OXPS. secseese 5,727,547 
Maintenance .....+. 1,001,482 
TAXES occccsee eeoeee 1,877,124 
7,578,958 


Deductions: 
Int. on fd. debt.... 


Other chgs. .......+ 


Cons: net profit *330,617 
*Loss. 


Show Good Gain , 


Consolidated profit and toss for 
the year ended September 30, 1937, 
shows a total revenue of $66.5 mil- 
lions, as against $64.1 millions in the 
previous year. Net revenue avail- 
able for interest, depreciation, etc., 
amounted to $34.2 millions for the 
past 12 months, as against $32.5 mil- 
lions the year before. 

Cumulative returms show that on 
a 12 months’ basis there was a con- 


————|solidated net profit of nearly $2.6 


Excess of expenditure 

Accounted for by: 

Decrease in cash 

Less: Decline in accts. payable 488,245 
483,762 


* Advances from income ~ccount made 
up of income strplus of \eod less redut- 
tion of accounts payable of $70,796. 

Alberta Government Telephones 
Years Ended March 31 
1937 1936 
s 


2,299,853 
72,362 


2,372,215 
1,017,195 
1,432,039 
71,927 
139,851 


Oper. revenue 


Add: Sundry earnings 73,418 


2,413,000 
Less: Oper. exps. 
Interest 
Other changes 
Sinking fund 
Bad debts & res. ... 


Cash Is Reduced 

Examination of the balance sheet 
shows that the liquid position of the 
Government was weakened during 
the year, cash and investment show- 
ing a reduction from $3.2 millions to 
$1.8 million., The decrease in cash 
in the general fund was $972,007 
which is offset in part by a decrease 
in capital accounts payable of $488,- 
762. Net proceeds from the sale of 
investments during the year were 
$792,000. 

Of $1,460,748 received from the sale 
of treasury bills during the year, 
$1,010,748 was obtained from the Do- 
minion Government and $450,000 
from ‘the pfovincial sinking fund. 

Public Debt: 


As at March 31 
1937 1936 


$ $ 
154,886,758 153,567,010 
Less; Sinking fiind.. 11,399,554 10,625,979 


Net funded debt ... 143,487,203. 142,941,031 
Unfunded debt 17,051,783 18,413,755 
+ Cash & invests, 1,808,045 3,273,435 


Net unfunded debt.. 15,243,738 15,140,919 
Net guarantees 7,795,618 8,554,345 


Total net debt 166,526,559 166,635,696 


New Brunswick Woods 
Operations Are Curtailed 


MONTREAL.—Present indications 
are that Tr and pulpwood oper- 
ations in New Brunswick this win- 
ter will be curtailed 30% as com- 
pared to the cut of the past season. 
The estimate is based on the ship- 
ping rates of lumbér and pulpwood, 
the falling off in the demand for 
sawn lufnber, and the general slow- 
ing down of production in the pulp 
and paper industry. 


millions, as against $499,060 for the 


jyear ended Sept: 30, 1936. 


Details of the consolidated state- 
ment on profit and loss for the year 
ended September 30, 1936, follow: 


Statement of Consolidated Profit and Less 
Year Ended September 30 
. 1937 _ 


Onet: TOV, os redge tse’ * 63,342,959 60,951,178 
Other income—net .. 3,195,227 3,184,409 
Total revenue , 


+ 66,538,186 64,135,587 
E nses: 


per, EXpPs. ....... 20,953,181 20,574,444 
Maintenance 3,805,002 3,960,805 
«+ 7,592,577 7,104,776 
34,187,426 32,495,562 

Deductions: 


Int. on fd. debt .... 11,573,240 12.849,096 
Int. on debs, 594,080 
Debt disc, & exp. .. 
Depreciation 
Income taxes 
Undis’d profits tax. 
Divs pd. on subs... 
Divs. not pa 
Minority igterest.... 
Other charges 

Cons, net profit 


International Utilities 
Merged With Subsidiary 


Merger of American Equities Co. 
with the parent company, Inter- 
mational Utilities Corp., has been 
approved by shareholders of the 
latter company at the special meet- 
ing on Nov. 12. Under the plan the 
minority shareholders will receive 
one-half share of class B stock, one- 
tenth share of $3.50 prior preferred 
stock of International Utilities and 
50 cents in cash. Ralph Elsman and 
F. W. Seymour have been added to 
the board of directors of Inter- 
national Utilities Corp, 

Meeting of shareholders of Ameri- 
can Equities Co., originally sched- 
uled for Nov. 18 to vote on the 
proposed merger, has been post- 
poned for two weeks, 


Dosco Rail-shipped Coal 
Sets Record This Year 


From Our Own Correspondent 

MONTREAL. — Orders for rail- 
Shipped coal have been received 
from more than.45 Ontario and Que- 
bee firms, accor 
Dominion Steel & Coal s 

With orders on hand totalling 230,- 
000 tans, officials said rail shipments 
this year would far exceed those of 
any previous year, 


2,591,986 
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the difficulties. 


Exchange Regulations 


Compel Companies to 
Publish Reports 


‘}once a year, a report con 


.The company owns bakeries at 
various points in Ontario, but does 
akin gh agigae om. eg tions, 


aul eber? 


[rt 3 


Dosco Units, Kept 
Working at Capacity 
Revenues Are Boosted 


(Continued from.page 1) 
next spring. No definite arrange- 
ments have been on export business 
for 1988 but there is no reason at 
this time for expecting any mater- 
ial scaling down of shipments, espe- 
cially to Germany. 

It is still a little early to make any 
definite forecast as.to what earnings 
Dosco ‘will show for 1937:. Since 
1932 when gross profits touched the 
low point of $112,987 there has been 
a steady improvement in earnings. 
Last year combined profits 
amounted to. $1,460,026. Put in 
another way, the deficit on the 
class B stock was reduced from $1.39 
a share in 1932 to a deficit of two 
cents a share in 1936. 

For the current year unofficial 
estimates as to what the company 
will earn on the B stock run all the 


398,520 | way from $1 to $2.50 a share. The 


latter may be too high, or the 
former too low, but in any event the 
company will cover its bond inter- 
est by a wide margin. This in itself 
would indicate a marked improve- 
ment in earnings, for not only has 
the company paid the regular inter- 
est on the 6%% income bonds, but 
on September 1 last paid off the 
accumulated arrears amounting to 


8% %.° 
Joins N. B. Telephone 


From Our Own Correspondent 
MONTREAL.—A. D. Ganong, St. 
Stephen, has been elected a director 
of New Brunswick Telephone Co., 
replacing the late N. Marks Mill, 
K.C., also of St. Stephen. 


The Voice of the Maritimes 


balance sheet and income accoun 
and a record of activities during the 
period, , : “ 

‘ This move, which has been spon- 
sorted by A. J. Trebilcock, exeeutive 
secretary of the exchange, is 
at those companies which have not 
made a practice of sending regular 
reports to shareholders, The finan- 
cial statements in the report must be 
certified by a chartered accountant, 
a public accountant or a certified 
accountant, or failing this must be 

by two directors. The regu- 
lation applies to both the curb and 
the exchange. 


De-listing Penalty 


Penalty for failure to comply with 
the regulation will be removal from 
the trading privileges of the ex- 
change. 

The Toronto ro ees 
regularly on June 1 of each year 
makes acheth of all companies listed 
to see that they. have complied with 
the exchange’s regulations. Those 
found not to have lived up to the 
rules are notified at once and given 
a reasonable time to remedy their 
fault, Failing this the exchange en- 
forces the penalty. 

In. so far as the new regulation re- 
quiring the publishing of regular an- 
nual reports is concerned, a policy 
is to be followed which will encour- 
age the issuance of these reports 
within four months of the close of 
the latest fiscal year. Companies 
will be given a fair opportunity to 
comply with the rules for the 1937 
year but a complete check will be 
made on June 1, 1938. 


Ontario Companies Lax 


The new exchange ruling will ap- 
ply particularly te companies hold- 
ing provincial charters, as the Domin- 
ion Companies Act already contains 
this requirement. Ontario companies, 
for example, are only required to 
pass a resolution and the balance 
sheet and other financial statements 
need not be sent to shareholders at 
all but merely tabled at the annual 
meeting. Many annual meetings are 
held at out-of-the-way places and 
the result is that few shareholders 
of such companies ever see the an- 
nual reports. 

It is understood that only about 25 
mining companies have not issued 
annual reports at some time in the 
year ending June 1, 1937. These com- 
panies at once come under the regu- 
lation and may be de-listed if re- 
ports are not published. 


4% Bonds, due November 15th, 1947 


Payable Canada 
Denominations : 


and New York. 
$1,000 and $500. 


Price: 99.75 and accrued interest, 
to yield 4.03%  . 


New Brunswick’s wealth is based on its natural 
resources, including forest areas, farm lands, 


water powers and coal 


deposits. 


Proceeds of this issue will be used largely for 
roads, which it is’ anticipated, will considerably 


stimulate tourist traffic. 


Descriptive circular will be forwarded.upon request. 


Wood, Gundy 


& Company 


Limited 


36 King Street 
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United Steel 
Shipments Up 


Development of New Prod- 
ucts Shown in Latest 
Catalogue 


United Steel Corp. reports that 
shipments for the last quarter of 
1937 are holding up at a Steady rate. 
The compahy reported a 50% in- 
crease in shipments for the first six 
months of 1937 and it is apparent 
that this improvement has carried 
throughout the balance of the year. 

Increases during 1937 should be 
maintained next year, according to 
company officials basing the predic- 
tion on activities in the mining 
field and pulp and paper develop- 
ments proposed for the new year. 


New Equipment 


The company recently issued com- 
plete catalogue of conveying and 
elevating equipment, power trans- 
mission machinery and allied lines 
made by the company’s Dodge 
Manufacturing division. This 500- 
page catalogue lists many new and 
improved products which probably 
do much to show the reasons for the 
company’s progress this year. 

Conveying equipment: has re- 
ceived special attention in the com- 
pany’s line of “Dodge” machinery. 
Arrangements have been made for 
the manufacture of “Edge Moor” 
water tube boilers and a line of 
hydraulic presses particularly ad- 
aptable to the rubber industry. 


__ Jobless. and Insurance 


By HERBERT L. STEWART 


It is goodnews to the Maritime 
Provinces that there is readiness at 
Ottawa to 

take up the 

project of'un- 

employment 

insurance 

without wait- 

ming for the 

report on 

Dominion- 

Provincial 

relationship. 

Five out of 

the nine prov- 

inces have 

been quiek to 

agree; but we 

are still by 


H. L, STEWART unanimity so 
important for a proposal to amend 
the British North America Act. As 
these lines are being written, of the 
Maritimes only Prince Edward 
Island has, through its Government, 
signified approval. Speaking for the 
province in which I live, I should 
say that the public approval is 
already abundant. Nova Scotians 
will be amazed indeed if any official 
obstacle is here placed in the way. 
The reason, too, is obvious. 


Maritimes Suffered Less 


Admittedly the Maritime Prov- 
inces suffered less in the Great 
Depression than other parts of 
Canada. In industry they had not 
risen so high, and hence had not so 
far to fall. But their situation, 
though not so bad as that of others, 
has been and is much too bad for 
the awakened public conscience to 
endure; and if we are less tolerant of 
it than our predecessors were of jike 
evils, this is a sign socially encour- 


to officials of | #8ing. 


Just now in Halifax, every day, 
scores of young men may be seen in 
a crowd round the area on whith a 
site is being excavated for an 
automobile service station. They are 
there on the chance of being hired, 
at 25 or 30 cents an hour, to shovel 
earth, and for this péssibility, how- 
= remote, they keep their tireless 
vigil. 

The press of Saint John lately 
estimated that there are more than 
100 young men in that city, ranging 
in age from 18 to 30, eager but 
unable to find employment of any 


3/ sort, and organizing to represent to 


the authorities the need for relief 
camps. In the Speech from the 
Throne at last asa of the New 
Brunswick Legislature occurred this 
wholesome but ominous statement: 


“Faced with the demoralizing 
condition created during the past 
years bythe dole system, my 
Government early recognized that 
it must apply with courage every 
effort to provide work and wages 
in order that the initiative, enter- 

self-reliance of the 
people might be restored.” 


New Brunswick boasts that there 


only, in Canada, as yet, has a gov-|has év 


ernment’s courage risked abolition 
of “the dole,” and State teatin 
substituted an ambitious programme 
of provincial employment. This has 


been done with full knowledge of 
Walter 


Effort in Maritimes 
To Apply Brain to 
Benevolence— 


when asked about starting public 
works for the unemployed: “His 
Majesty’s Government, after due 
trial, has discarded that method as 
both costly and inefficient,” 

But in the last few years certain 
other discoveries about the alterna- 
tive to relief by public works have 
been appreciated with growing 
clarity, and—whatever the Govern- 
ment in Great Britain may prefer— 
those who serve the same sovereign 
in Fredericton have decided to pay 
for service rather than to pay for 
idleness, 


Survey in Nova Scotia 

If New Brunswick has been a 
pioneer in one field of such enquiry, 
Nova Scotia has been breaking new 
ground in another. Just a year ago 
the representatives of nearly all its 
municipalities in which relief was 
being paid met together in cohfer- 
ence. They were joined by the 
relief officers of the Provincial 
Government, and by th® acknow- 
ledged leaders of social work in 
Nova Scotia. It was a meeting to 
consider to what point this business 
of unemployment had passed, and 
whither it was going to drift; a 
rational survey leading to a 
rational forecast might suggest 
something to do, 

Invoking the services of the new 
Dalhousie University Institute of 
Public Affairs, they decided upon 
an exact investigation of that part 
of relief which is extended to per- 
sons below 25 years of age. Four 
hundred and fifty-two young men 
and ‘women, recipients of such 
help, were invited to attend for 
examination; 273 complied, and 
some startling results were brought 
to light. . 

The Institute of Public Affairs 
reported that, so far as could be 
discovered, the plea “They don't 
want work, but only the dole” had 
very little application to that group. 
“They were willing to work,” says 
the report, “and looking eagerly for 
jobs.” But not so many as one-half 
of the unemployed young men had 
reached even grade VII at school. 
More than 10% had not passed 
beyond grade IV. The great majority 
of them had never been employed 
in any real sense of the word, Either 
“Laborer” or “No particular occu- 
pation” was the most frequent 
answer to the enquiry about what 
had been their work when they had 
it; a considerable proportion could 
not even remember what they had 
ever done for pay. 

Of 109 young men between the 
bo of 2i and 25, no fewer. than 82 

ere married; as they had been on 
relief for quite a long time, this 
must. have. been their expected 
means of family 
ing to persistent rumor, employment 
that the somewhat better provision 
marriage 

‘It is this state of progressive 
-_ that seems to 
than systematioe’? clean 

alms-giv- 


support. Accords | Let 


ing. The Institute of Publie Affairs 
urged for Nova Scotia the provision 
of training facilities which would 
enable such young people, under 
handicap from an ill-guided child- 
hood, to compete with some prospect 
in the labor market. “Classifications 
made at the end of the interviews 
show that out of 202 boys, 56 are 
very suitable, 110 suitable, and 36 
unsuitable for-training.” 


Effort to Solve Problem 

These two projects, that of public 
works in New Brunswick and that 
of adult training schools in Nova 
Scotia, indicate that in the Mari- 
times an effort is. being made to 
apply brain to benevolence,: But we 
don’t neeli to be told that the odds 
are heavily against us. 

They are still disputing in Russia 
about whether Socialism can be 
achieved in a single country. What- 
ever we may think about that, it 
seems plain that the control of 
unemployment can never be suc- 
cessful in a single Canadian prov- 
ince planning its economy alone. 
The hazards and hardships of mod- 
ern industry will from time to time, 
and on a vast scale, defeat the most 


West, Toronto 
Elem 4321 


Traymore Restaurants 
Passes Bond Interest 


MONTREAL — Traymore Res- 
taurants & Catering Ltd. passed the 
Nov. coupon on its 5% first mort- 
gage bonds. 

It is anticipated that a statement 
will be sent out some time toward 
the end of this week, outlining the 
current position. Unofficially it is 
understood that the company has 
been operating at a~Ioss up to the 
beginning of last October, ,while the 
working capital position is such that 
it is inadvisable to continue pay- 
ment on the bonds until arramge- 
ments have been made for further 
capital or the current liabilities re- 
duced through operating revenues. 
en tactile ns Siemens 
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sagacious preparation. Does our age | }} 


need to be told that insurance is the 
one refuge from perils such as these 
for the average workman? Or that 
the wider the contributory ,area, the 
lower is the cost and the surer the 
safeguard of insurance? That “ap+ 
peal from individual caprice ‘to, 


collective uniformity,” which we all, 


know so well and employ so eagerly 
in another reference, has 

force. for the industries of these 
provinces by the sea, with a popu- 
lation relatively sparse and risks 
relatively high. 

Four years 5 peo while he was still 
Chancellor the Exch : 
Neville Chamberlain in the 
House of Commons that unemploy 
ment in Great Britain could not be 
brought under effective control for 
another 10 years. Quick as a flash 
came, the retort from Mr. Winston 
Churchill, that long before 10 years 
had passed, the British people 
would make an end of any govern- 
ment so slow as that.- 


ly 10 


more years!” The Evening Standard 
had a picture of two callers atthe 
Chancellor's door — a prosperous 
looking gentleman whom the butler 
bids come in, with the assurance 
that Mr. will see him in 
10 minutes, and another, looking far 
from prosperous; one of the vagrant 
unemployed, whom the same official 
admonishes “And you, my man, in 
10 — 

orst of all, perhaps, was the 
artistry of the Daily Herald, pres- 
enting a shipwreck, and John Bull 
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Prospect for Firm 
Bond Prices Continues': 


yore Provincial Financing Expected — Long-term 
Interest Rates Related to Population Age Groups 


November has seen the market for new issues of high-grade. govern- 
ponds tested with four borrowers offering bonds totalling about 
942 millions. The general reception has been extremely favorable and 
speed with which this substantial amount of bond financing hes been 
ed out seems to indicate prospects for a continuance of a firm mars 


jet for hig 


h-grade bonds for some time, Some bond men see present con- 


gtions in the bond market as likely to continue with little prospect of 
Jds on bonds of this calibre becoming much higher, 
only a few minutes were needed to secure an oversubscription of the 
g5 millions Ontario loan last Wednesday and it is understood that 


gem 


jlions 


wy soon, 
The prospects 


snd from individual investors was excellent. The boc a@h the $6.5 
New Brunswick loan have also been closed, with @ oe abacrip- 
A frank statement of policy by Premier Dysart i: | mm a 
uh this. It is expected that a $25 millions Quebec loag 

to be followed by a Nova Scotia issue 2 


for continuing “levels of bond prices); a 


Pe ottered 


gations lend value to the discussion of long-term 


tes which follows. 

joerage Age Rises — 

A prominent consulting econo- 
pist at Washington advances an in- 
jpresting theory governing long- 
im trends in interest rates. He 
gees a definite relationship between 
the general rate of national growth 
ing country and the cost of capital. 
this is not so much as it concerns 
epital for operating purposes and 
gort term as over the longer cycles 
ghere a dependable annual income 
is sought and assurances are present 
hat a dependable market for. goods 
and services rendered by the bor- 
rowing concern may be expected. 
The proportion of adult popula- 
tion in the industrial countries of 
furope and North America is con- 
gantly increasing, according to this 
gthority. In 1920 about one-sixth of 
te population of the United States 
was 50 years of age, and by 1930 this 
yas approximately one-fifth and in 
140, according to actuarial calcula- 
tions, about one fourth of the popu- 
ition will be 50 years old, or over. 
Inome of individuals in the older 
wed groups may be high, but it is 
pot spent in such a way as to en- 
qutage new enterprises or a growth 
@ the actual capital assets of a 
guntry. On the other hand, a popu- 
tion which consists largely of 
younger groups does not place such 


a enphasis on luxury goods, but has 


i) make constantly recurring and 
nereasing purchases of articles of 
dothing, food, provision for ex- 
ended shelter and provision for 
pvings. 

r * > 
living on Capital 
Spending in these older civiliza- 
fons, says this authority, has come 
a higher level than accumulations 
¢ capital. In other words they are 


m@ecying off their capital and a portion 


u the income which is being spent 
annot be replaced. 
Confirmation of this portion of 
te theory is found in the results of 
trecently published amalysis of 
Great Britain’s balance of inter- 
ulional payments. This shows that 
meign debtors have been repaying 
ts which they owe to Great 
fritain at a faster rate than they 
uve been borrowing from the same 


surce. The balance of payments 


ts been taken into the national in- 
me and used as other current in- 
yme would be used, but it is 


m ually a return of capital being 
m ment on ordinary expenses. 


~ * * 


Growth and Interest Rates 

Asa result of this trend in popu- 
ition and age changes it is felt that 
werest rates are high whem coun- 
ties are growing rapidly, tend to 
4ll as they come to an advanced 
tage and after the bulk of the 
Mpulation finds itself in the fifth 
Made of life or older, the basic 
Tend of interest rates is downward, 
ge enterprises furnishing im- 
Pant services or great volumes of 
feds are elready established and 
here are only periodical replace- 
baila of their equipment. Newer 
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FOR SALE 
To Close an Estate 


Deposit of Hydro- 
Magnesite 


T ‘ fi 
“cated on Pacific Great Eastern 
ulway, British Columbia. 
ite is free of encumbrances and 
~ ins approximately 40,000 tons 
west grade material. 
site and its products are 
.. ‘€ manufacture of carbon 
eee in the digestion of wood 
cme. ‘he manufacture of Sorel 
98 @ refractory lining for 
~ Sel and other furnaces, mag- 
we flooring, stucco, imitation 
mle ‘he manufacture of chem- 
> a an in other ways, The metal 
“um forms a very useful alloy 
bel jum and the powdered 
. > US€d in the la 
fae oe he manufacture of 
vs analysis of the Deposit and 
oo particulars apply to 
mye ADIAN CREDIT MEN’S 
ASSOCIATION LIMITED, | 


137, Wellington Street West, 
TORONTO, 


° , 
1 Bank of Nova Scotia Building, 
—__VANCOUVEE 
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Advertisements 


Ciassif 
82d figure ote, cost 4c. per word 
$1 


~ or each insertion. Mini- 
om 94., $1.25. Three insertions fer 
. - Add five words 

ino Sumber is required. 
ads. payable in advance. 


Nnacemers , iD the organization and’. 


Pilifcation, of companies, 


jamuntant. Acca eins as 


Old Country! 
bility, 
and 


enterprises, on the other hand, find 
it more difficult 1 e capital 
because of the relatively more at- 
tractive returns f f°M@emey that is 
used in satisfying consumer 


probably involve ul 

the state itself would be the only 
agency capable o/@gsuming respon- 
sibility. The circl@ of consumption 
can go on steadily @mpanding for a 
period, but the pOssibility for this 
expansion dishp:ears within 10 to 
20 years unless { 

be obtained. Thi 

fore, sees a stati? 

ing wherever - gtonomic condi- 
tion of a compitg: becomes firmly 
established: 


a 

Periodic Disturbances 

He does no& (ay that this will 
supersede periddi¢ occurrences such 
as we have come through im the 
last depressioz, Which would drive 
interest rates totigh levels. He sees 
such a period beginning at this time 
and feels thit Over the next few 
years, pefhaps the next six to 
twelve-year period, that interest 
rates in the western hemisphere 
will reveal aM upward tendency 
whenever money markets are free 
from goverrai@mt manipulation and 
domination lomg’ enough to reveal 
accurately the underlying trend. 
This, he says, is because of tHe fre- 
quently notel fact that governments 
have repudated their obligations 
and compeled their citizens to do 
| likewise inthe hame of “the public 
| interest.” 

a > - 

| Bond Index 

Trend ¢ prices for high-grade 
bonds hesbeen firm and slightly up- 
ward over the past week.as shown 
by the table which follows. 
Average e@nd Yield For Seven High- 

G , ernment Bonds 

1837 om 1936 Price 
Nov, 23 11187 3270 Nov. % 118.21 
Nov, 22 111.59) 3260 Nov. 23° 116.21 
Nov. 20 113.59 3.260 
Nov. 19 113.50 3.260 


Nov. 18 11353 3.257 
Nov. 17 1! 68.251 


_— 
Year's 1622 $.206 
Range 111.60 8.505 


Nov. 
Nov. 18 116.32 


Year’s -117.91 
Range 111.50 


Lower St, Lawrence Power 
Shows Higher Earnings 


From Oper Own Correspondent 

MONTREAL.—Lower St. Law- 
rence P r Co. reports a further 
impro-ament in earnings during 
Octob:ry Gperating revenue totalling 
$25,95' a8 against $23,390 in the same 
mon’! @ year ago. After payment of 
all sc. oP @harges, the net profit on 
the : stock totalled $5,170 as 
aga in October, 1936. 

c ve returns for the ten 
mo! ed October last show an 
ope “revenue of $239,778, an 
inc) #@/@f over $17,000 compared 
wit &@@ame period in 1936. There 
wa: 


but @@mcrease in the retirement 

res © leaving net profit for the 

pe: . @f $83,533, as against $27,083 
_ Bhow Larger Net 

( (pemtative figures for October 

an ‘$6 20 months ended October. 


19 #1936, follow: 
Lewer St. Lawrence Power 
ber: 1937 1 


ez £99 
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Makes Extra Payment 
*} third interest payment to be 
@ this year has been announced 


. > 1, 
y coupon No. 12, due Feb. }, 
> payment involves $16,020. 
company has been experienc- 
uch better business, and at 
BO, 1937 the building was 83% 
id. It is pointed out by the 
'Wezement, however, that the ex- 
wayment this year is due not to 
earnings, but to the 
a@ full year’s rent by 

er tenants. _ 


j 


no in interest charges, | 


Brown Co. _ 


Plan Opposed 


Bondholders’ Committee 
Is Negotiating on Mutual 
Agreement , 


Frem Oar Own Correspondent 

MONTREAL.—Important changes 
in the Brown Co. plan will have to 
be made in order to arrive at a 
plan acceptable to the bondholders 
and, meanwhile, the committee is 
negotiating with other interested 
groups upon an acceptable pldn, 
according to a statement issued by 
the bondholders’ protective com- 
mittee. : 

The committee still regards the 
company plan as unsound and defin- 
itely not in the interest of the bond- 
holders. It has a fundamental ob- 


jection to the placing of large debt} 


on the Brown Corp., the Canadian 
subsidiary. Further it questions the 
timeliness of a proposed expansion 
programme as part of a plan of 
reorganization, particularly when 
related to the proposed capital struc- 
ture; the absence of adequate safe- 
guards for sound management; the 
amount of reliance which can be 
prudently placed on future estimated 
earnings; the absence of any com- 
pensation for the sacrifice that bond- 
holders are called upon to make 
under the company plan. 


Larger Deficit Possible 

Further the committee draws 
attention to the report of the new 
accountants, Barrow, Wade, Guthrie 
& Co., who recommend to the trus- 
tees important corrections in the 
Brown Co. balance sheet as at Nov. 
28, 1936, (the last balance sheet) in 
order that it may conform to accept- 
ed accounting practice. The effect 
of these preliminary recommenda- 
tions, says the committee will be to 
increase the deficit at that date by 
about $6 millions, 

The committee ends its communi- 
cation by again urging bondholders 
to take no action pending the out- 
come of the committee’s negotiations 
with the other groups and further 
clarification of the situation. 

” “Meanwhile H. J, Brown; 

of the company, announces that 
53.33%: of the preferred stockholders 
have given assent to the projected 
reorganization. 

The president further stated that 
assents were now needed “only from 
a minority of the bondholders to 
meet: the statutory requirements.” 

Assents to the plan, he said, also 
had been received from 84.90% of 
the general creditors, while common 
stockholders had unanimously ap- 
proved the plan. 


Dom. Foundries 
Profits Increase 


Shows Net of $8.61 a 
Share on Common 
in 8 Months 


Application has been made for 
listing the stock of Dominion Foun- 
dries & Steel on the Toronto Stock 
Exchange. The common stock is al- 
ready listed on the curb section of 
the exchange but will be transferred 
to the regularly listed section, 

An interim statemedt of earnings 
for the eight months ended Aug. 31. 
1937, shows net profits equivalent 
to $40.41 a share on the 12,000 6% pre- 
ferred shares and $3.61 a share on 
the 119,513 common shares. The com- 
pany has paid two dividends of 25 
cents a share on the new common 
this year. 

The company reported net profits 
for 1936 equivalent to $25.94 a share 
on the preferred and $2.49 a share on 
the common, 

Operations for Sept. 1937, con- 
tinued at the same rate of earnings, 
and the present reduced bookings 
with a backlog of orders, indicate 
fourth quarter earnings are expected 
at the same rate, according to a state- 
ment by C. W. Sherman, president. 
Enquiries for next year are develop- 
ing and indicate a fair volume of 
business. 

The income and surplus account 
for eight months follows: 


Income and Surplus Account 
Eigh: Months rndea Aug, 31, 1937 


Operating profit .....++.- eeeres 
Less: Depreciati 


et profit eeeeweeveee 
Less: Pref. dividends ..-«sersses 
Common dividends «..+-ssesers 


mapas for period 
Add: Previous surplus 


Working Cogito a 
} . , 


rrent assets 
rrent liabilities .... 


Frost Steel Changes = 
Fiscal Year to Dec. 31 


Frost Steel and Wire Co, an- 
nounces that its fiscal year has been 
extended to end Dec, 31, from the 


former date of Oct. 31. For this rea- 
report will 
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What Does Entry | 


This is the second ina series of 

dealing 

with working capital will appear 
next week. ax 


Besides the unavoidable elements 
of fiction in balance sheets, 


' 


TPR R eRe Ree eH eee 


ie . 


COP e ee eeee eee eeeetneeee 

44 eeeteseravcceeeeesecceee 
‘ 

aseeee Tee daeereeeeeeeeeree 


Bee 
’ 


See ee ewe eet eseeeee 


Sie crests. 


i 


Mean to Equity 


Of Shareholders? - 
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veritory, total $300,000. Set against be 


the current bank loan of $200,000, 
this leaves net working capital of 
$100,000. 


Asset or Liability 


Now, a survey of the other items. 

Supposing the plants to have cost 
$500,000 new, including additions, 
they are now shown at a net value 
of $400,000; that is, $500,000 less 
$100,000 of depreciation reserve, 

This brings the reader of the bal- 
ance sheet to the conclusion that the 
stockholders’ equity of $500,000—con- 
sisting of the capital stock and earn- 
ed surplus — is represented by net 
value of $400,000 in plants and $100,- 
000 in working capital. 

But ‘where, it may be asked, is the 
reserve for depreciation? 

It is shown as a liability. It could 
just as easily be shown as a deduc- 
tion from the amount of plant assets, 
and often it is. The questions remain, 
however, where is the reserve locat- 
ed in the form of assets and where 


Plan Is Drafted 
For Leamington 


Council and Creditors 
Tentatively Agree on 
Settlement 


A plan fot settlement-of the Leam- 
ington, Ont., default situation has re- 
ceived approval of the town council 
and representatives of creditors. The 
plan must now go before the On- 
tario Municipal Board, and it is be- 
lieved approval of holders of the re- 
quired 66% ‘of debenture holders will 
be forthcoming so that final settle- 
ment can be effected without further 
delay. 

Unmatured debéntures amounting 
to $466,306 principal amount are to 
be replaced by an issue of an equal 
amount of new 20-year debentures, 
redeemable at the town’s option, in 
whole or in part, on Dec. 31 in any 
year, at par and interest. 
Interest 


process 
reserves is illustrated by the depre- 
ciation account. 

The depreciation reserve should 
properly be sufficient to permit com- 
plete replacement of the deteriorat- 
ing assets by the time they are worn 
out. For example, the probable life 
of buildings and machinery——the 
plants—may be estimated as 20 
years. Obviously it. is necessary to 
provide a reserve of 5% of the assets 
eevry year in the 20 to provide for 
full replacement. 


Building Up Reserve 

In the foregoing balance sheet, 
suppose the plants originally cost 
$400,000 and that improvements cost- 
ing $100,000 have been made, ac- 
counting for the total of $500,000. 

On the original cost of $400,000, an 
annual sum of $20,000 would be ap- 
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NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 


\ 


NEW YORK 
61 Broadway 


TORONTO 
347 Bay Street Royal Bank Bldg. | 


Tel. *ADel. 8132 


1. P. and P.Net 
Gains Sharply 


Earns $8.77 a-Share on 


Curb on Inflation 


A few companies actually have 
most of their depreciation reserve 
represented by holdings of saleable 
securities. But a great many find it 
necessary to use their reserve in 
new equipment and buildings. In 
some cases, the depreciation reserve, 
and other reserves too, may simply 
represent an entry showing a part of 
the earnings that have been retained 
to expand a business. The deduc- 
tion of an annual sum from earnings 
for purposes of the reserve also has 
the effect of preveriting a deceptive- 
ly large rise in the shareholders’ 
equity in the enterprise. 

’ It is usually safe to generalize to 
this extent: that the larger the re- 
serve for depreciation, in proportion 
to the plant assets, the less likeli- 
hood there is of inflation in the bal- 


portioned to the depreciation re-j|ance sheet value of the company’s 
serve, }Such an amount would be} securities. ‘ 


Connors Bros. 
Split 15 for 
New Brunswick Canning 
Firm to Simplify 
Capital 


From Our Own Correspondent 

MONTREAL.—Connors Bros., of 
Black's Harbor, N.B., world’s largest 
packers of sardines, has taken out 
supplementary letters patent, pro- 
viding that each common share be 
converted and subdivided into 14 
class A non-voting shares and one 
class B common, both of no par 
value, 

At present 5,000 shares of no par 
value common stock are authorized, 
so that the split will increase the 
number. of authorized shares to 
70,000 class A and 5,000 class B 


“from Janz 1,/1987; 40- the | cha 


original maturity date will be at the 
original contractual rate, and there- 
after at 444% per annum. It is under- 
stood the new bonds will mature 
serially. 

It is proposed to pay the 1934 prin- 
cipal maturities, totalling $44,267, in 
cash. The 1935 and 1936 maturities, 
amounting to $72,623 and $72,507 re- 
spectively, will be settled by the is- 
sue of an equal amount of new 4%% 
debentures. Interest accrued on. all 
these securities to Dec. 31, 1936, total- 
ling $18,413, will be paid in cash. 
Debt charges for 1937, which are ap- 
proximately $64,756, will also be 
paid out of cash on hand. It is esti- 
mated there will be $200,000 avail- 
able for cash settlements and for 
working capital and refunding ex- 
penses as at Dec. 31, 1937. 

Liabilities in connection with the 
Windsor, Essex and Lake Shore 
Railway and the Ontario Housing 
Loan will be settled as to principal 
by issue of $203,159 of new deben- 
tures. Interest arrears on Dec. 3], 
1936, amounting to $36,512, are pay- 
able in cash under the plan. 


Niagara Falls Emerges — 
From Defaulting List 


Niagara Falls, Ont., is now defin- 
itely removed from the list of 
defaulting municipalities. Final set- 
tlement was made possible when 
holders of $500,000 of matured de- 
bentures agreed to exchange their 
securities for a new 4%% 15-year 
serial bond issue. The balance of 
overdue principal maturities, 
amounting to $678,318, will be paid 
from cash on hand, 

Holders of past-due debentures 
and debentures maturing on og be- 
fore Dec, 12, 1937, may now receive 
full principal payment by delivering 
their debentures, with letters of 
transmittal attached, to Guaranty 
Trust Co. of Canada at Toronto. 


‘Simple interest at the debenture rate 


will be paid on overdue principal to 
the date of payment, but no interest 
will accrue on overdue debentures 
after Dec. 1. 

The city will remain under a modi- 
fied form of supervision for five 
years, requiring submission of the 
annual budget and quarterly finan- 
cial statements to the Ontario De- 
partment of Municipal Affairs. 
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The class A shares have preference 
as to dividends up to 50 cents a 
share; are non-cumulative; share 
equally with class B shares in all 
further dividends after the class B 
receive 50 cents a share; rank equal- 
ly with the B shares in the event 
of dissolution amd carry exclusive 
voting power. 

The capital stock is further in- 
creased by the authorization of 25,- 
000 additional class A shares, which 
will be used for exchange for pref- 
erence shares, at the holders’ option, 
on the basis of teri class A shares for 
each preference share. 

There are now outstanding 25,000 
7% preferred shares, of the par value 
of $100 each. 

Last February the company re- 
deemed the balance of its outstand- 
ing 6%% first mortgage bonds, No 
official statement is available as to 
the means by which these bonds 
were redeemed, but it is presumed 
that payment was made out of the 
company’s own resources. 

Present plans would appear to re- 
duce the company’s capital to class 
A and B shares through eventual 
cenversion of the preferred into 
class A stock. 

Calls in Preferred 


All of the outstanding 7% pre- 
ferred stock, amounting to $250,000, 
has been called for redemption, At 
the same time it is announced that 
holders have the privilege of con- 
verting their stock into the new 
Class A shares, on the basis out- 
lined. 

Provision for this conversion has 
een made in the new capital set-up. 


Maple Leaf Gardens 
Renews O.H.A. Agreement 


Ontario Hockey Association has 
approved a new five year agreement 
with Maple Leaf Gardens Ltd., To- 
ronto, The agreement calls for all 
Toronto games played under the 
control of the Ontario Hockey As- 
sociation to be held at the Maple 
Leaf Gardens, This includes all 
group play-offs and final games, if 
the location is practical, but does not 
include games under the direction 
and control of University of 


Power for Paper 


Refinancing Plan Ready 
For Town of Kingsville 


A settlement plan for Kingsville, 
Ont., which is understood to have 
the council’s approval and to be sat- 
isfactory to creditors’ representa- 
tives, is now ready to go before the 
Ontario Municipal Board. 

The plan provides that new 25- 
year serial debentures are to be is- 
sued to replace all old debentures 
maturing before the date of issue 
of the new securities. Past due inter- 
est will be paid in cash at the con- 
tractual rate to the original matur- 
ity date, and from that time at 44% 
until Dec. 31, 1937. 

Under the plan new debentures 

will also replace unmatured deben- 
tures, and will bear interest at the 
original contract rate up to the orig- 
inal maturity date, and thereafter 
4%% to the new extended maturity 
date, 
-’ Interest is:overdue’ on $414,398 of 
general debt and $120,286 oa 
tions in connection with the Windsor, 
Essex and Lake Shore Railway. This 
is to be settled by payment of $111,- 
483 cash. For this purpose, it is esti- 
mated $110,749 cash will be avail- 
able as at Dec. 31, 1937. 


Preferred in 9 Months 
—$1.70 Last Year 


From Our Own Correspondent 

MONTREAL.—International Paper 
and Power Co, earned $8.77 a share 
on its new 5% preferred stock for 
the nine months ended Sept. 30, 1937, 
before déduction for possible pay- 
ment™ of: taxes and undistributed 
profits. This contrasts with earnings 
in the corresponding period last 
year of around $1.70 a share, after 
provision of $703,685 for taxes’ and 
undistributed profits. 

Gross income during the third 
quarter of 1937 amounts to $31,975,- 
372, as against $28,629,981 for the 
same period last year. After deduc- 
tion of costs, expensés, interest, de- 
preciation, depletion’ and other 
senior charges, net profit for the 
period of $3,029,383, compared with 
$1,285,463, in the third quarter of 
1936. 

Cumulative returns for the nine 
months ended Sept. 30, 1937, showed 
total revenue of $95,674,593, com- 
pared with $82,133,841 in the like 
period of 1936. After providing for 
operating charges, the net revenue 
available for interest, depreciation, 
etc., amounted to $17,840,458, as 
against $7,303,311. ; 

The net profit, after all charges, 
and as set forth in the following 
table, amounts -to $8,062,077, as 
against $1,548,006. 

Nine Months Ended Sept. 30 
1937 1936 


3 $ 
Gross sales, less returns, 
allowances & discts. 94,662,256 81,249,830 
Other income—net ... 1,012,337 $84,011 


4 95,674,593 82,133,841 
Cost and expenses: 


Pulpwood, labor, ma- 

terials, etc. ..:.. 54,326,225 48,418,984 
Mainten. & repairs . 5,729,888 4,948,872 
Taxes . 1,976,159 1,685,185 
Freight expenses ... 10,960,514 10,890,508 


Selling, gen. & adm. 
4,382,831 4,417,912 


exp 
Prov. for doubt. accts. 458,518 469,069 
Operating profit 17,840,459 11,303,311 
Deductions: 
3,048,453 
17,295 


Int. on funded deb 
Int. on other debt .. 


Depletion 

Income taxes . 
Federal profits tax.. 
Divds. acer. but not 


Net profit 

*The 1937 figures contain no provision 
for dividends on the preference shares of 
International Poyer and Paper Company 
of Newfoundland, Limited. Under a recent 
agreement, such dividends are non-cumu- 
lative until 1939. 


Increase Your Sales--- 


NOW, at Minimam Expense you 
can Open Up a New Market with 


Over 20,000,000 People 


Boots and Shoes, Brushes, Confectionery, Drugs and 
Proprietary Medicines, Electrical Supplies, Refrigera- 
‘tors, Small Power and Light Plants, Food Products, 
Canned Meats, Milk Products, Hardware, Hosiery, Knit- 
ese ate but somé of the 
Canadian products that Northern Seuth America, Cen+ 
tral America and the West Indies are asking for. 
Prosperity and trade conditions are favorable. 

Our representative, who fs familiar with these terri- 
torles and the buying customs of the peoples, leaves 


wear and Rubber Good 


early in December 


establish, or o 
direct co 


Ardiel, President. 


to spend three ‘months, or more, 
a thorough coverage of every section of these countries. 
He will be ins pesitte 


in detail on every phase 
This is an opportunity to secure accurate and complete 
will s 

n 


[ Bond Redoute | 


Bond Issues: Rate Year Due - Price 
Riordon Pulp ... «6% 192 Dec. 31 105 

Porto Rico Tel. .. 16% 1944 Dec. 1 105 
Mississippi R. Pr. 15% 1951 Jan. 1 105 
For sinking fund purposes: 95,200. 
$154,400. 4$59,000, 


Makers of Well Gamoned Envelopes 


$60 ADELAIDE STREET WEST, TORONTO 
245 CARLAW A TORONTO 


KEEP YOUR: OFFICE 
Tae) 1 


Breathing dry, d air impairs the 
efficiency of your office staff as well 
as yourself. No one, can work their 
best if they continually breathe into “ 
their lungs dust, germs and 

Stuffy noses, parched throats of shiff- 
ling colds are apt to fellow. 

Make your office more efficient, more 
comfortable and more healthful with 
an Elecirohome Portable Air Con- 
ditioner. 


No installotion—just “plug” it in. 


The "Master" model, in attractivé oak 
cabinet particularly suitable for 


offices and general $59 50 
« 


commercial use 


PRICED FROM $329.50 UP 
(Slightly higher in Western Canada) 


Seld by Eaton's, Simpson’s and other stores. . 
MANUFACTURED BY 
DOMINION tLECTROHOME INDUSTRIES 


Kitcheser, Ontario 
75 Richmond St W., Tovonte, ELgin 2365 


ELECTROHOME 
PORTABLE 


AIR CONDITIONER 


of these markets for Feat ten 


information and, if you desire, he 
negotiations for your — 
Export trade handled intelligently 
means increased volume and profits, 
Address your communication te, atiention of Lorne 


THE ARDIEL ADVERTISING AGENCY LIMITED 


“ New Wellington Building—Suite 1207 


187 Wellington St. West, Toronto 


\ ‘Canadian Member, The World Institute of Advertising Agencies. 


CITY OF NIAGARA FALLS, ONTARIO 


Notice to Holders of 
City of Niagara Falls Debentures: 


Holders of past-due debentures and debentures maturing on or before 

December 12, 1987, of Niagara Falls are hereby advised that the City 

is now re to honour such obligations in full through its Fiscal 
n 


Agent, Guar 


ty Trust Company of Canada. 


Debenture holders are requested to present the aforementioned deben- 


tures for payment to 


GUARANTY TRUST COMPANY OF CANADA 
70 Richmond St. W., Toronto, Ont. 


Simple Interest at the debenture rate will be paid on overdue principalto 
the.date of payment, but interest will not accrue on said overdue deben- 


tures after December 1, 1937. . 
Interest will pot accrue or be paid on debentures maturing on December 
12, 1987, after that date. 


Letters of Transmittal which may be obtained at the Toronto or Windsor. . 


offices of Guaranty Trust Company of Canada, must accompany all 
debentures delivered to the Fiscal Agent for payment, 


It is suggested that in forwarding any debentures, the 


so by registered post, insured. 
Dated at Niagara Falls, this 19th day of November, 1987. 


H. E. GODDARD, City Manager 


holders should do 
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‘Tue Frxanciat Post Bustwess Year Boox, YEARLY, 


Son Pimasecuat Sia tlbend we Gisdeaianl Ouotia 


Tres, YEARLY, $2. 
FuoranciraL Post Survey or Muves, YEARty, 


$2. 

Tue Financia Post Recorp or Prospectuses, HALF 
Ysarty, $7 per volume. 

Tue Francia Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 

Dmectory or CANADIAN DimecTors AND OFFICIALS, 
Yearty, $10. 

Tue Frvanciat Post Survey or CaNnaDIAN O18, 
Yearty, $1, 


2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4 Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


A Business Opportunity 
HE way is now cleared for three of the 
greatest trading nations in the world to 
negotiate new sales agreements. All three, 
Canada, United States and Great Britain have 
officially announced the opening of trade 
negotiations within the past week. Total 
trade involved is over $2 billions annually. 

There should be no hesitation about Canada 
playing a major réle in these negotiations. In 
the first place Canada, as much perhaps as any 
nation in the world, is vitally concerned in 
furthering the ideal of world peace and freer 
world trade. There is perhaps, at the present 
time, no single move which would more 
readily facilitate this latter ideal than a suc- 
cessful trade pact between United States and 
United Kingdom. 

And Canada, by reason of her strategic 
position and her existing trade agreements 
with these countries, must play an important 
part in the consummation of such a pact. 
Even if this country is called upon to make 
cerjain immediate sacrifices to further this 
end, such sacrifices would be of a type which 
could easily disappear rapidly in the ful- 
fillment of a greatly increased world trade. 

However, by rewriting her trade pact with 
United States at this time it now appears that 
Canada may be called on to make few if any 
important sacrifices but that rather she may 
be able to achieve substantial trade benefits 
for many important groups by reason of her 
unique opportunity in the present situation. 

Canada, fortunatey, has an important 
option on a score ef key items in the rich Brit- 
ish market. We can legitimately use these 
options to obtain further concessions in the 
rich U.S. market—without in any way jeopar- 
dizing the ideals of Empire preference and 
sentiment, 

Take quotas for example. Canada has a 
large and very valuable quota in the British 
bacon market. But we have never come within 
striking distance of this quota despite a tre- 
mendous boost in production since 1932. 

On the other hand we have a valuable cattle 
quota in the United States. This quota has 
been exhausted in each of the past two. years 
—well ahead of the full-time limit allowed. 

Is it not, therefore, good business for Can- 
ada to use the present opportunity and obtain 
a larger cattle quota in the United States in 
return for a concession to the U.S. in the Brit- 
ish market. This is only one instance and is 
perhaps over simplified, but it is typical of 
many that could be cited. 

In addition to the idealism which men like 
Rt. Hon, W. L. Mackenzie King will bring to 
this task, Canada’s ministers and trade experts 
will need to exercise sound, shrewd, business 
judgment to negotiate these difficult matters 
successfully, Granted this, there is nothing to 
fear in these negotiations. This country should 
be proud of her réle between these two 
mighty Engish-speaking groups. It should 
lay the groundwork for much larger, more 
profitable trade in the years to come. 


Selling Canada’s Wheat 

‘ ITH Canada’s visible supply of wheat 

down to record low levels for this time 
of year and stiff premiums on every bushel of 
No, 1 Northern sold, there is no immediate 
marketing problem for this commodity. But 
such a situation is a temporary development 
only and the suggestion of a permanent wheat 
marketing institute made to the Turgeon 
Commission last week is one worthy of most 
serious consideration. 

A return of normal crops to the Prairie 
Provinces, a situation that may well occur 
within the next nine months, will involve the 
annual export of not less than 250 million 
bushels. This was our normal average export 
in the years before the drought and similar 
sales will have to be made again if Canadian 
wheat farmers are to be profitably employed. 
Such volume, in view of the present high 
world acreage, will require considerable plan- 
ning and expert direction. Old channels must 
be kept cleared and probably new ones devel- 
oped. Other uses for wheat may be necessary. 
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exporters, millers and all other parties in- 
terested. 

It would not,involve the Government in 
heavy losses such as were threatened when 
Ottawa went into the direct business of selling 
some years ago because its activities would be 
confined to market exploration only. In fact 
the proposed organization should be made en- 
tirely self supporting, being financed by con- 
tributions from the various interests directly 
benefitted or from a levy of a fraction of a cent 
on every bushel of wheat exported. 


Black Eye for Public Ownership 
|\UMMARY dismissal last week of A. M. 
McCrimmon, secretary and controller of 
the Hydro-Electric Power Commission of 
Ontario was accompanied by no explan- 
ation from the government. Mr. McCrim- 
mon has been general manager of this $400 
millions enterprise in everything but name, 
since the enforced “resignation” of F. A. Gaby 
in 1934, His resignation was requested by 
Hon. W. L. Houck, vice-chairman of the Com- 
mission “on orders from higher up.” No accu- 
sation has been levied against Mr. McCrim- 
mon, who, for three years, has filled one of 
the most important executive posts in Can- 
ada, neither has any explanation been given 
of this demand for his resignation. 


It is little wonder that publicly-owned en- 
terprises like Hydro have difficulty in obtain- 
ing and keeping a first class personnel. There 
is no joint-stock company of any size or impor- 
tance in Canada that would make a move of 
this kind without some explanation. The as- 
sumption is that Mr. McCrimmon’s dismissal 
has been prompted by political motives, in 
which case the hopes for independent manage- 
ment raised by the recent appointment of Dr. 
Hogg as chairman of the Commission, may 
prove ill-founded, 

Ontario’s hydro enterprise is often held up 
as a model of wise and enlightened public 
ownership. But hardly a year passes without 
some glaring evidence of the major weakness 
in this or any other publicly-owned corpora- 
tion, namely political interference. 

Until some reasonable explanation is given 
as to why Hydro’s chief executive was fired, 
the stigma of political contro] will remain. 

It looks like another black eye for public 
ownership. 


Commodities Point the Way 

HE advice that many astute financiers 

and businessmen are following these 
days in this: don’t watch the stock market, 
watch sensitive commodity price indices. 

One of Canada’s most respected financiers 
is reputed to have sold his security holdings 
early this year when he saw commodity prices 
started on their downward slide. He is now 
watching closely the sensitive price barome- 
ters of cocoa, cotton, rubber, turpentine, 
wheat, tin and so forth, to give him his clue as 
to when the bottom has been reached, 

Certainly commodities were the first har- 
bingers of business trouble in the 1937 busi- 
ness slump. They started to drop sharply in 
March after reaching the highest point in 
many years. They are currently at a point 
about 40% below their 1937 peak, and at a 
point little more than half the 1924-26 average. 

One reason sensitive commodity prices 
“called the turn” is that they reflect the inti- 
mate judgments of men who are dealing with 
the most active raw materials which enter 
trade and commerce. And essentially the 
present slump is an industrial rather than a 
“credit” recession— a situation where money 
has been, and still is, cheap and plentiful but 
where business confidence rather than credit 
is the weak point. 

There will be no assurance that the business 
situation has touched bottom until sensitive 
commodity prices start to hold firm or point 
upward again. Businessmen do not make ex- 
tensive commitments until they have confi- 
dence in raw material prices. 


Honest Public Accounts 
N ASPECT of public finance in Canada 
which should be studied by the Rowell 
Commission is the accounting practices of 
government. 
. It is a common thing in this country to 


accounting practice or incomplete returns 
but little attempt has been made to correct 
since it has been considered in 

of government to hide its true 

position from the public. In other 


PTO- | cases, there has been deliberate juggling of 


figures. One thing is certain, namely, thar 
is almost impossible for the ordinary mar 
understand the published accounts of most 
governments in Canada. 
. An illustration of the manner in which 
governments have attempted to fool the pub- 
lic is the policy of recent years whereby bud- 
get results have been reported on ordinary 
exclusive of unemployment relief. 


ing so that clear, composite pictures of each 
department and of each important service 
can be obtained. Ontario has also gone a long 
way toward the adoption of clear-cut account- 
ing methods and properly balanced accounts. 

The Rowell Commission can perform a use- 
ful service in establishing a few simple but 


Abbreviations of U.S. states are occasionally 
confusing, especially to those who are a few 
decades away from their public school geogra- 
phies. Most people will feel sympathetic toward 
the announcer at the Royal Winter Fair, To- 
ronto, who was momentarily stumped by “Mo.” 
and then gave it as “Mohio.” 
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The Literary Digest quotes President Rodse- 
velt as saying: ' 

“Nor can we at this-time accept a revision 
of our revenue laws which involves a reduc- 
tion in the aggregate tax burdens of those 
least able to bear them.” 

Many a man’s mind is the more accurately 
reported when his words are misquoted. 

x ez ” t - 

For a few hours last week, stock and com- 
modity markets on this continent held their 
breath—so to speak. White House bulletins 
were suspended; official conferences at Wash- 
ington were called off. In thousands of broker- 
age offices traders waited anxiously for news— 
any kind of news—about the New Deal and its 
many manifestations. 

Finally the word flashed through. President 
Roosevelt had a toothache. 
* a * r 

“Mad dogs and Englishmen,” it is said in the 
tropics, “go out in the mid-day sun.” 

The remark is supposed to satirize the Brit- 
isher’s famous habit of ignoring the more 
obvious dangers of any situation, becoming 
upset only when something interferes with his 
regular habit of life. 

An excellent example of this national trait is 
contained in the monthly publication, “Oriental 
Affairs,” published by a British firm in Shang- 
hei, China. In the September issue of this maga- 
zine, its editors have done a thorough job in 
covering, pictorially and in articles, the Japan- 
ese advance on Shanghai. “Shanghai in tor- 
ment” is the title on the cover. After reading it, 
one expects to find something pretty grisly as a 
lead article. However, the first sentence in the 
magazine, in true British form, is: 

“Hostilities in the north and around Shanghai 
have resulted in the disruption of the mail 
service.” 

The British section of Shanghai must be in 
torment. 

In the same journal isa sentence; which may 
be a printer’s error, and -yet seems to hint at 
deep, dark and dire modes of life in the Inter- 
national Settlement. The sentence runs: 

“... the Shanghai Volunteer Corps has been 
mobilized, and assisted by certain national de- 
fense forces is taking part with the police in 
preserving the International Settlement as a 
peaceful area in which all persons, irrespective 
of nationality, can dwell and carry on their 
awful (sic) occupations,” 


Sayings of the Week 


“The most serviceable of all assets is reputas 
tion.”—Otto H. Kahn. ‘ 
* a 


“Rising wage scales mean nothing if prices 
rise with them.”—Lammont du Pont. 
- a * 


“IT am confident that the future holds a most 
valuable guarantee of peace.”—George VI, King 
of England. . 

a * . 


“I have written ‘The Citadel’ to show the 
shocking injustice to humanity in this age of 
mendacity.”"—Dr. Archibald J. Cronin. 

= ” = 


“I feel the bondholders would be unwise to 
refuse some, arrangement for reorganization of 
the company.”—T. T. Clarkson, Receiver and 
Manager, Abitibi Power. and Paper Co. 

. 


“There seems to be every reason -to believe 
that we will have tax revision and I think it will 
be very helpful.”— Jesse H. Jones, Chairman, 
Reconstruction Finance Corp. 

x ” o 


“There lies ahead of us a time in which wis- 
dom and skill will have wider play and greater 
rewards than ever before in history.” — Sir 
Edward Beatty. 

s 


“The opinion on the Continent is that we are 
approaching a new and terrible European war.” 
—Dean Inge. , 

* es * 

“In approaching economic problems most of 
us are still in the old witch-doctor days.”— 
Henry A. Wallace. 

os * a 


“China has never subscribed in writing, nor 
will she subscribe to the demands of predatory 
powers.”—Chiang Kai-Shek. 

- 


“Planning ahead for myself, even for a few 
a, is opposed to my“ principles."—Mahatma 


“Economic existence is more important to any 
people on earth than political freedom.”—Owen 
D. Young. 

7 s * ” 
“It is not in the temperament of our people to 
a wey es and I — eee ae shortest 
mory for quarrels of any na the 1d.” 
—Neville Chamberlain. aie 
om . * 


“All success depends entirely upon a political 
foundation, without which, economic advances 
may appear to be built upon sand.” — Josef 
Stalin. 

* o 

tae of the = spirit of men do not 
grow garden tyranny.” — 
Baldwin. ; " oe 
e » * 


“The League of Nations under present condi- 
tions is not an effective means of defence against 
aggression. A strongly armed United Kingdom 
is, in my opinion, a much surer guarantee of 
peace.”—Hon. J. L, Ilsley, Minister of National 
Revenue, 

a ° 


“You have built a great socialist 
a beacon light to us in 
and whose very 
effect on 


years of 
the 


A TOUGH RIDE FOR THE CABOOSE 


Post-Seripts 


Sydney Dobson 
The presidency of the Canadian 
Bankers Association is reserved by 
tradition for 
one of the 
general man- 
agers of Can- 
ada’s charter- 
ed banks. As 


of this potent 

and exclusive 

organiza- 

tion, Sydney 

G. Dobson 

not only fills 

the tradition- 

alrequire- 

ment (he is 

general man- 

5 me of an. 

Roya nk 

SIDNEY DOBSON of Canada) 

but also brings to the post a know- 
ledge of banking second to none. 

Like many another general man- 

ager of a chartered bank, Sydney 

Dobson is a Bluenose, or, if you pre- 

fer, a herring-choker. He was born 

in Sydney, N.S., 57 years ago and in 

1900 entered the bamk as a junior 

clerk. His career bears a striking 

resemblance to that of Morris Wil- 

son, president of the Royal Bank, 

and whom he succeeded as general 

manager in 1934. 
* o - 


Sydney Dobson is not unlike 
many other businessmen who make 
a hobby of work. There was a time 
when he took his pleasure in 
manoeuvring a sail boat off the 
Nova Scotia coast. Later on he de- 
veloped a passion for driving a 
motor car, especially on long trips. 

There hasn’t been much time of 
late for either sailing or long motor 
drives. The problems of modern 
banking. have become more com- 
plex and with his added duties as 
president of the C. B. A., Mr. Dob- 
son will find his hands full in the 
next two years. The work which the 
association has started in bringing 
about a better public understanding 
of Canada’s banking system and its 
functions is a task that will require 
continued direction. This is only one 
phase of the association’s activities, 
but in this and other matters Mr. 
Dobson will give the leadership 
which has brought him to the top 
in the Canadian banking field. 


Tom Girdler 


Major factor in breaking the 
wave of C, I. O.’s advance in the 
United States early last summer was 
the defeat of its bid for power in 
“Little Steel”—the group of inde- 
pendent companies which declined 
to follow the lead of U. S. Steel Corp. 
in making agreements with C. L O. 
The most important and forceful 
element in the defeat was the un- 
yielding, aggressive battle staged by 
Tom M. Girdler, head of the Repub- 
lic Steel Corp. 

Tom Girdler was in Toronto this 
week, attending the Royal Winter 
Fair horse show making social con- 
tacts through friends with leading 
figures in Canadian business, in- 
dustry and politics. His conversa- 
tion abounds in the vigorous, direct, 
everyday phraseology of a realist 
who is accustomed to being on the 
offensive and giving no quarter. It 
confirms what most-published trib- 
utes say of him, namely that he has 
plenty of “guts.” He neither looks 
nor sounds like a man who passed 
his 60th birthday last May. 

“What should Canadian employers 
do if faced with C. I. O. demands 
such as you had to deal with last 
spring?” we asked him. 

“Tell ‘em to go-to hell,” he shot 
back promptly. , 

Tom Girdler would. The record 
shows ‘he did it once, and the im- 
pact of his personality leaves little 
doubt that he would do it again, with 
every chance of success. 
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As Others 
See Us 


Our Railway Policy 
St. Catharines Standard 

Hon. C. D. Howe, Minister of 
Transport, recently declared that 
the Government had a plan to settle 
the railway problem of Canada 
which would be effective. The 
Financial Post scores the statement 
of the Minister and calls the Gov- 
ernment programme absurd. It is 
not a plan, says The Post, but a mere 
hope. Is the attack of the Govern- 
ment on the railway morass really 
one which business dictates? 

Certainly not, because behind the 
whole set-up there are inescapable 

litical considerations which weigh 

eavily with any\Government in 
power. R. B. Bennett stood fast 
against any amputative rail meas- 
ures, as did his Minister, Dr. Man- 
ion, but they were never able to 
shake off the suspicion that they 
were in favor of something of the 
sort and lost the railwaymen's vote 

oe 


Ultra Vires 


Since this is a column about 
personalities we ought to tell the 
story of Ultra Vires. 

According to the Grande Prairie 
Northern Tribune, a group of 
Grande Prairieites were discussing 
the latest political developments in 
the province. 

One gentleman who was getting 
hotter under the collar each min- 
ute remarked with emphasis: 

‘ “Who is this guy, Ultra Vires? He 
should be deported from this prov- 
ince. I say he should be run out of 
the country and I am ready to help 
do the job. We have altogether too 
many of his kind in Alberta.” 

e e z= 


Beaverbrook Again 


Lord Beaverbrook has again 
found his way into this column. 

This time he has taken the read- 
ers of the London Times into 

his  confi- 
dence as to 
what is costs 
to produce 
“the world’s 
greatest news- 
paper.” 

“The Ex- 
press news- 
papers,” says 
Beaverbrook 
in very large 
type, “have 
an income 
of £5,175,000 a 
year.” He 
then proceeds 
to distribute 
this income 
according to 
LORD BEAVERBROOK vorious cost 
items. 

To save Post-Script fans from too 
many pounds, shillings and pence, 
we have worked these out to show 
how each dollar of income is dis- 
tributed. This is what it looks like: 

Proportion of 


d 
Mechanical workers’ wages. 
Distribution cost (largely to 

railways) 
Editorial cost ....... eecccece 
Advertising .......s00 eoece 
Profits ee 


Add these up and the total is 
about 76% of gross income. Lord 
Beaverbrook does not say where the 
remainder goes but it is doubtless 
taken up by overhead and circula- 
tion costs. 

He reports also that the company 
has no bonds, mortgages or debts 
and that more than 74% of the ordin- 
ary shares are owned by himself. 
Another 8% is held by the staff. 


Small World 


Our previous reference to Lord 
Beaverbrook in Post Scripts told 
about the striking series of advertise- 
ments which this Canadian-born 
newspaper magnate was running in 
the London Times. In the same 
issue was a little story abqut the 
Humphrey boys who have achieved 
fame and distinction in railroading 
and in finance since the days when 
their father was a station agent in 
New Brunswick. 

This week we got a letter from 
Lord Beaverbrook thanking us for 
the reference to himself and adding: 


“By a strange coincidence the 
Humphrey boys and I come from 
the same part of the country. Their 
father was the stationmaster at 
Berry Mills, just south of New- 
castle, and Frank Humphrey was 
the telegraph boy at Chatham 
Junction, the next station south of 
Newcastle.” 


A small world indeed, though one 
full of strange and potent changes 
since the day, 58 years ago, when 
William Maxwell Aitken was born 
to a Secttish minister and his wife 
in Newcastle, N.B. 


in the bargain, just about 100%. 
Because of that, the Government of 
Mr. King will move with exireme 
caution, if it moves at all. 


Mr. Bennett’s Attack 
Regina Leader-Post 
Eastern Canadian press comment 
shows little support for Mr. Bennett 
in his attack on the Rowell Commis= 
sion, The Financial Post, Toronto, 
thinks that Mr. Bennett's attack was 
“as ill in its timing as it is poor-in 
its taste.” 


Only strong support to appear for 
Mr. Bennett in his Stheat oh the 
Commission has come from the 
Alberta Government. 


Advice For Mr. Hepburn 
Midland Free Press 

The ares elected Hepburn Gov- 
tink, The Finanelal hat eieniatty 

* to 
undertakes to outline a = 
for the Prime Minister, after stating 
that the previous Hepburn régime 
was by a remarkable) mix- 


ee. ey ae se 


-| pretentious 


, ete.” 
gone with i sae of 
- | relief, unemploymen e ete 
seems to be keeping abreast of wor]q 


There is too much piffle in the 
columns of The Financia] 
‘about economic problems. 

Get down to brass tacks and telj 
Canadians what they want to know 
—how to place in consumers’ hands 
the power which ig 
necessary to enable them to enjoy 
the abundance of their own produc. 
tion, 


T. E. D. WATSON, 
Liverpool, NS. 


Japanese Boycott 
Editor, The Finaneial Post: 

We are indebted to our frined H. K, 
Akamatsu of Ottawa, for a “most in. 
teresting and illuminating” article, 
which was published in your 
columns on Nov. 13, 1937. 

No doubt his trade statistics cre 
accurate, wherein he outlines the 
fact that in both 1926 and 1927 Japan 
was a better customer of Canadian 
products than China; he also men. 
tions the fact that Japan is becom- 
ing independent of Canadian raw 
materials, viz. “Timber from Man- 
¢chukuo, pulpwood from Sakhalin, 
etc.,'a large ore body of nickel has 
recently been found in Korea,” etc. 

Very illuminating indeed — all 
these raw materials already seized 
by military means from China— 
gives us some idea as to future 
policies of obtaining their require- 
ments! 

Let me quote from a a of 

the Viscount Cecil, recently awarded 

Most Canadians know Inter- : 
national Nickel Co. of Canada. | the Nobel Peace Prize, as me 
Many have heard of Robert C.|i2 the New York Times on Nov. 19, 


i ; 1937. 
gage ld poem and chairman of ck Clactl chiaiedited that the Brus 
chance to see Mr. 
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Robert C. Stanley 


sels conference send a formal re- 
nil a quest to Japan to cease aggressive 
work. The warfare in China, “as a preliminary 
reason is that to coercive economic action.” Elabor- 
his office is ating his previously expressed belief 
on the 22nd that Japan would not make war on 
floor of 67 the western powers’ over such a 
Wall Street blockade, he declared that a com- 
New York paratively small group of nations 
City. could make sanctions effective. — 

The other § A refusal by the British Empire, 
day we had a y the United States, Russia, The 
chat with Mr Netherlands and France to purchase 
Stanley in Japanese goods, he said, would vir- 
his office. It tually eliminate Japan’s foreign mar- 
is not a very kets. Only the Soviet Union, the 

United States and the British Em- 
pire would be needed to stop the 
‘flow of oil, scrap iron and rubber, 
the basic war materials, to Japanese 
factories, he added. 

Pending action by our Govern- 
ments we as individuals hold the 
answer in our gorges om. 
Many may wonder why the Particularly at season of the 
ese executive office is not in| year, when by the purchase and 
Canada. Mr. Stanley doesn’t|exchange of gifts we celebrate ‘the 
answer the question directly but|anniversary of the birth of “The 
seems rather glad that it isn’t. He | Prince of Peace. ee 
seems to feel that if he were in| Let us plan to have no gifts “with 
Toronto, for example, he would not | blood on them” given, or accepted, 
get very much work done and that |and by the combined effort of our 
his office would be the mecca for | individual purchasing power let us 
all sorts of people whe had a lot of | register our protest against the bar- 
questions to ask. barous methods of the Japanese 
As a matter of fact, Mr. Stanley | militarists, as well as the ones pur- 
would not be troubled with ques- | sued by the “brown and black shirt- 
tioneers if he were in Toronto|ed fanatics” whose actions menace 
because he has a very able associate | the Peace of the World. 
by name of Henry S. Wingate who, A. DOUGLAS HUME. 
in addition to many other important | New York City, 
duties, makes vos ie only ben 
very proper sort of people see ‘ 
Stanley. Mr. Wingate, by the way, Other People’s 
is well worth seeing himself so that 
those that don’t see the president | Vj@ws 
will usually feel they got their 
money’s worth. 

7. 


office for the 
president ofa 
$230 millions fae 
cares , ‘. ROBERT STANLEY 
friendly and comfortable neverthe- 
less. 


J - @ & 
Human Nattre in the Raw 
Nation’s Business, Washington 

The chairman of a delegation of 
home town boosters on the way to 
Washington to ask for an allocation 
of federal funds for the construr- 
tion of a public fountain was confid- 
ing in one of his colleagues. 

“You know, Joe, I had a birthday 
last week and my wife gave me one 
of those fancy smoking jackets that 


Far Flung Business 

The fact that International Nickel 
has its head office in Wall Street is 
an ever-present reminder that the 
company is much more than a 
Canadian institution and is, indeed, 
one of the largest, most far-flung 
enterprises in the business world. 
Actually about half the company’s 
nickel business is done in the United 


by it but she was just using my own 
money to give me something. didn’t 
"| need.” 
The fountain, we learned, was to. 
be a $15,000 affair. 


Then there are important Brit- 
ish and European connections to be 
maintained. Usually Mr. Stanley 
spends from April to June of each 
year in England and the Continent; 
ae yer bo takes a vacation. In Montreal Gazette 
the fall of the year foreign contacts; whatever may be the merits of 
for head office are maintained by demerits of aisekelcwrnent insur: 
Dr. J..F. Thompson, executive vice- | ance provided by the State, or based 
president who spends two months | upon State contributions, there can 
abroad thus providing a first-hand | be no question as to the propriety 
overseas contact every six months. | of the course which the King Gov- 
On average, Mr. Stanley spends a | ernment is pursuing. as contrasted 
week in Canada about every two | with the unconstitutional attempt of 
months, Most of this time is spent at | its predecessor. The present Gov- 
the company’s Canadian properties. | ernment has, of course, the advan- 
In addition he attends the monthly | tage ofa more definite knowledge 
directors’ meeting of the C.P.R. at/as to the constitutional position of 
Montreal. ‘ the Federal Parliament than the 

Mr. Stanley is just over 61, but he | Bennett Administration had, but 
does not look it. Admittedly he has |there never was, really, very much 
iron grey hair but he has also a/| doubt that the 1935 legislation was 
ruddy, youthful complexion which | of extremely questionable validity. 
belies that he has crossed the 60 The attempt to base a legislative 
mark. Nickel has been almost aright upon certain provisions of the 
lifetime job for he joined it in 1902 | versailles Treaty was practically 
at age 26, shortly after he had | hopeless from the outset. 
graduated from Columbia School of 
Mines. He was made president 20 
years later. Mr. Stanley was born 
~ nen N.J.; his wife is a 

ew Yorker. Today, in addition to : 
being chief executive of Inter. | Ployees have the feeling a 
national Nickel he holds director- | 87¢ there to perform one partithe, 
ates on the boards of some 23 other | JOb and that the employers ort 
companies or organizations. This absolutely no interest in age a 
figure incidentally is more than | Whatsoever. In the majority of ta 
matched by his club and association | this is far from the case and 


memberships which number 25. employers are only too willing 
receive suggestions from the &™ 


ployees regarding better methods & 
production, etc. In order to fostet 
this spirit, Dominion Foundries 
The programme would seem to he | Steel Ltd. Hamilton, recently ran 
sound common sense. Experience | contest for suggestions offering # 
must have taught Mr. Hepburn that} the grand prize a Ford sedan, in ad- 


Unemployment Insurance 


Employee Contests 
Canadian Machinery 


Only too frequently in plants, ¢m- 


ture of very good and very bad judg. 
ment, 


‘| it is very easy for a Liberal as well | dition to monetary awards to each 


as for a Tory Government to make | group, the whole plant being divid 
mistakes and he will do well to listen | ed into six groups for this purposé 
to the counsel of the independent Some idea of the interest stimu: 
newspaper editors of Ontario who} lated among employees can ve gath- 
have no other interest at heart than/ ered from the fact that over ! 
the welfare of the people as a whole, | suggestions were received, many 
which were quite worth while 2° 
vaiuable. 
Not only does a contest of this 


9 . 
Stop Me if You ve description bring out worth while 
suggestions to the management but 


Reard This One « 6) sf eaters in the men the sit 


Jim Sloan, purchasing agent, sat} that they are part of the one big 

listening to a detec st prsenisation nue yor a a a of 
” uman machinery which goes 

oo fot id n,n mcr oh Sct mo 
must be psychi ee 
psychic. lon read See into ea 4, The fact is being rapidly realized 
men I call on, for instance, I know tga a Nae eee ng neil 
what's on your mind right now.” haa : piece of = — a 
» “Well, then,” repiied Jim, stiding at ei eae aen aoe whi 
yawn, “why don’t you go there?” work, 
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Business index .of 
Post for October snd 
point lead over same 
ago. D. B.S. wee 
second week in 
more than a point 
week though down 
year ago. 
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Teflecting lower cr 
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other lines of bulk 
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Luxury Buying Falters. | 


But Other Lines Hold 


General Level of Canadian Business Still Running 
Ahead of Last Year — Recession Hits 
Top Buyers Only 


Aside from luxury buying, genera] business in Canada continues fair 
ith volume still close to last year’s satisfactory levels. Compared with 
a few months ago, however, the rate of gains appears to have slatkened 
jp many lines. 

Merchandising executives are viewing the future with some concern. 
ghey fear that Christmas trade may be off somewhat from 1936, Best show- 
ing is made in country retailing and mail order where sales are still running 
well shead of a year ago in every ae except Saskatchewan. 


Stock market nervousness and business recession in.United States, 
however, already seem to have affected that.felatively smal] percentage 
@ the Canadian public that would naturally be interested in such com- 
modities as big houses and big cars. Had there been no stock slump this 
gli contractors assure The Financial Post that many moPe substantial 
residences would have been erected on or around larger cities. Ag the 
gtuation has developed autherities do not expect that kind of building 
tp be resumed until confidence can be re-established, although so far there 
no more than a seasonable-decline expected in the ordin -yitun of hose 

‘Jdin , ®, 
eal motor showrooms-enthusiasm is reported co: ng but this 
is not being fully reflected in actual sales. There was a if accumu- 
ied buying with the introduction of the new models has not 
been followed yet by steady purchases, particularly in Ge priced 
nes. Local dealers are showing a reluctance to stock u #6 generously. 
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So far there has been no parallel in Canada to the oiffimess decline 


giready experienced in United States, Early November 4 ufes there show 

. nite recession. Department store sales are dow 8% below the 
corresponding period a year ago and Barrons Business Igdex has fallen 
below 70% of normal for the first time since 1935. yi 

The drop mentioned in department store sales may 16 § Camparatively 
small and it is small from the standpoint of volume of o@@% moved and 
the employment in the stores concerned, But the effe 9m profits may 
be serious. A decline of even 5% in sales volume may: diy mean a drop 
of 25% in profits. _It may mean no dividends at all, with consequent sharp 
curtailment in buying by those people whose income is derived from 
investment. 

in United States-and Canada this c’.# of citizen, the 
wealthier type. with investment income hag already ft @ fecession and 
apparently has started to restrict purchases. But so far thig is about the 
oly class affected and if the businéss clouds in Unite: States lift as sud- 
denly as they gathered it may be the only class that vill be affected. 

The feeling has not worked through to wage earners add galaried people, 
whose income as yet remains largely untouched. Farmers, foo, except fn 
the drought areas, have felt no net decline. True grain ag@ livestock prices 
we down from a few months go but the general level ig still far ahead 
of any year since the depression. 


Business Indicators 


Business index.of The Financial. 1936, but both) totals relatively 
Post for October shows nearly five | small. ek 
point lead over same month a year Lumber ¢ ) Teflecting a 
ago. D. B. S. weekly index for _ falling off in w ‘demand down 
second week in November up substantially) i: ober, 
more than a point over previous Cotton import§ September down 
week though down sharply from 50%, though ciimilative for nine 
year ago. months stil] well above same 
Carloadings for second week in period in 1986) 
November down from year ago, , Life Insurance gross sales higher 
teflecting lower grain movement *” October and for year, though 
and probably some contraction in percentage siin in cet new busi- 
other lines of bulk merchandise as "= believed ‘to Be smaller, 
well Gross earnings both rail- Current tren@ in Canadian busi- 
toads same period higher. ness is shows by The Financial 
Post's index Of Business activity, 
with new figures for the week 
marked thus, 


Automobiles — October factory 
output nearly double same month 

Jan. 1 to date 
1937 


1936 
» 2,300,178 2,139,499 
3,713,000 278,327,378 $ 167,608,316 
2,805, 925,105,000 / 
3.422,814. 8. 13,073,491 11,827,468 
2,962, 6:7 0,527,862 $ 6,205,461 


11k 
1 


70,15 
96,330 


La 
1937 
454,597 
43,855,316 $ 
03,077,000 § 
3,141,712 $ 


Transportation— 

Car loadings, week (Nov. 13) .. 
C.N.R. gr. earn.. wk (Nov. 14) . $ 
CP.R. gr. earn., wk.. (Nov. 14) . $ 
CPR. net revenue (Sept,) .,.. $ 
C.N.R. net revenue (Sept.) ....$ 2,342,485 § 
Business Conditions— 

Weekly index, D.B.S, (Noy, 13) 4103.3 
Financial Post Index (Qct.) .. 4123.2 


1936 | 
56,067" 


Pig iron production (tons) ... 
Stee] ingots and castings 
prod. (tons) 
Automobiles (Number)— 
assenger Cars; 
Domestic sales* (Sept.) 
Factory output (October) «+e 
Trucks and Buses: 
Domestic sales* «Sept.) 
Factory output (October) .., 
Exports (October) .....secee 
Financing (September): 
SE: esencabebamal 
New 
Construction— 
mtracts (Oct.) 


480,922 
4114,527 
4fo8 
4,593 
1584 . 


76.204 
104,680 


25,463 18,019 
44,580 26,419 
50,508 46,699 


Z 
Laoag g ziacifor ¢ zosme om 
14,951, 800-@ 198,576,800 § 142,628,800 


eeO ~=—s«23,881,728 2,796,751 
1,777,375 
453,856 


96,266 
125,194 


Cement, 
Clay (J 


Agricultur tae 
Flour prod,, bbls (Sept.) 
t (‘Oct 


our exp., bb 


Railways: 


BUSINESS HOLDING WELL 


The Financial Post Business Index in.October, while at a slightly lower 
level than September, made a better showing than would naturally be 
expected in view of the weakness in the price structure. No-important 
change was shown in the financial background. -Several of the industries 
depending upon the export trade recorded recession from the preceding 


month after seasonal adjustment but the level of operations 


was high com- 


pared with the Octobers of recent years. . 
Major Canadian Economie Factors 


Financial Post business index ........s«+. 
Wholesale 
Common 
ge | 

e eeree eee eee ener eeeeeeee 
Bank 


bits eereeee eee eee eee eeeeeeeee 


cere eeeree er eeeerereneree 


Mineral production; 
Copper exports coecvncvcocsooocescs CWh 
Nickel OXPOTtS .ncccccesecveceosess ewt. 
Zinc e pecvoccevecccess CWhe 
Gold sh pments cereeeerereneres fine oz. 
Silver shipments seetereeerorrre e OZ. 
Asbestos soeeesecseeseseers CONS 


. 107,859,853 


Woodpulp exports 

Exports of planks and board 
Shingles exported 

Steel ingot production ...++-++5+++ 
Pig iron production 

Automobile production .escercssve+ 


Construction: Contracts awarded .,..... $ 

Building TMS .ocececsocscivveveces S 
loadings «.-+++e+« evoves NO. 
EXPOrts ..-creccsccevceseescceceves ccosee 


Increase 


§? 


Decrease 
o-. Oct., 
1 1937-1936 
123. + 4 


85.0 


Oct. 
1937 
84. 
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—16.6 
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+ 5.5 
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2,375,423 
19,195 


+44 
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168,826 
21,862,295 
14,064,475 
82,094 
314,504 
1,884,342 
149,547,000 
240,879 
114,527 
80,922 
8,103 


20,169,900 
4,384,952 


250,994 293,478 
108,702,182 113,002,780 
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| Background oi Business 


Building Prospects 

At least as good a year as 1937 is 
anticipated for 1938 by the Canadian 
Institute of Plumbing and Heating. 
With a little luck, this organization 
believes that better business than in 
1937 may be obtained. The predic- 


- | tion is based on the assumption that 


middle class home building and 
renovation is likely to increase next 
season and that there will be a very 
considerable replacement of indus- 
trial plants and equipment, Such, of 
course, will mean more plumbing 
and heating equipment. In regard to 
ordinary residential building less 
than present activity is anticipated 
and no hope is held for extensive 
development in slum clearance or 
low cost housing. 

+ a + 


Meat Stocks Down 
While there are considerable fluc- 


tuations from a year ago in the vari- 
ous classes of meats in Canadian 


598 cold storage generally stocks are 


Hog sales (Sept.) 
bea Fisherie 
Catch, ¢ 6,876,863 
13,386,073 


2,604,831 
2,130,287 


9,008,929 
9,368 .000 
2,757,950 
101,927,120 
269,634,996 


1,467,789 
1,926,755 $ 
Newsprint (tons)—~ 
Toduction (October) 
Exports (September) 
Mining— 


1) 7,101,549 
1;G@MNO 14,454,625 § 
314,594 


1 3,042,061 
308,654 2,528,527 
1,222,976 1 9,359,159 
| ] 11,538,423 
Od prod., fine 
Nicke] prod., ib 
Copper prod.. Ib ‘Aus.) ...-.- 
Employment D B.8. Index (Oct. 1) 
li industries 
Manufacturing 
tric Power Output (Sept.)— 
Total monthly m.kh.? 
de (September) ~— 

Retail trade (index no. of sales) 
Wholesale trade (Sept.ie , 
Pt. store sales (Sept.) ..... 
Ctry gen. store sales (Sept.)e 

Imports (September) 

Exports (October) 
Other Industrial Factors— 

ressed lumber, exp.: 

M. bd. £1 (Ociober) siven 

Boot & shoe prod., pr. (Sept.) 
Crud petrol., ix gal Sept.) 


Cotton 


5. 
70,240,465 


$s | 450,866,37 
$ 103,702,182 $ 11 $ 926,206,791 $ 805,620,169 


4149,547 1,576,946 
19,116,522 
978,557,025 
102,173,242 — 91,797,079 
60,810,537 43,134,281 
5,579,878 4,633, 


640 964,220 
634,154,794 


I ). 
pe ib. (Bept.) ... 
Raw rubber Ib, (Sept.) .. 
Cigarette cons (Oct.) No.? ... + 
Bogar b.i—_ P - 
Melting & sales$ (raw) ; 682,558,745 
pilanutactureds 1 061,108 
Mmance— KAY Fy 
Bank debits (‘September)t .... $ 2,733,625 $ 565 $ eee t 25,893 22h 
Bond sales (October) $ 50,663,000 6 BBB.7° G75 & 966,010,614 §1,152,006,316 
te insurance (October) .... $ 433,762,000 { : $ 314,650,000 $ 291,702,000 
(DBS. All-Canada figure comprising over foi @ Canadian total. 
0's omitted §For 4 weeks to Oct. @ 
*Per entage increase over last year 4 
‘Unrevised figures covering NS. PEL, NS 


— 


imp 


B.C. 


Government. ‘iunicipal 
Publie U: ‘ity and 
Industrial :ceurities 


List of offeri: or current 
sero ¢ @ny issues, 
furnished prgir y on request. 


Royal Securiti ; Corporation 

; ted 

244 St. James Bt <r 
Montreal 


Ofices throughout 


330 Bay Street 
Teronte 2 


«sq im New York and London, % 


"372 | down from a year ago. Pork, while 


up from Oct. 1, was 27%% less than 
Nov. 1, 1936, and lard is down 50%. 
However, beef stocks have been ac- 
cumulating with an increase of 60% 
over a year ago, In poundage, how- 
ever; there was a decrease of almost 
10 million pounds of pork and only 
a gain of 3.5 millions in beef. 

Fresh frozen fish was up approxi- 
mately 4.2 million pounds over a 
year ago or almost 60%. 

The decrease in pork stocks was 
probably due to efforts of exporters 
to keep up a continuous volume of 
bacon to the British market during 
the summer and early fall in face 
of a decline in hog marketings, In 


1,929,715 tons of cargo have been 
handled at Halifax, made up of 1,- 
088,762 tons of imports and 840,953 
tons of exports. For the same period 
last year imports totalled 967,814 
tons and exports 720,470 tons. 


Removing Labor Fears 

Worried labor is inefficient labor, 
according to Canadian Machinery. 
Chief concern of the average worker 
is fear of unemployment and after 
this there are three other major 
worries. These are listed as follows: 

1, Loss of health and its accom- 
panying expense. 

2. Poverty and-old age. 

8. Provision for dependent family. 

“Quite apart from the altruistic 
side of the problem,” comments 
Canadian Mac ry, “it has long 
since been recognized that men free 
from personal worries make more 
efficient and loyal employees. 
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common 
had, so far, only a slight 
actual business operations, 
business index stood at 123.2 in 


‘|October compared with 1244, the | tailmen 


maximum of recent years reached in 
August, The 
was 123.9. The 


honeycombed by declines after 
seasonal adjustment from the pre- 
ceding month. The relatively satis- 
factory position, however, was 
demonstrated by the fact that many 
gains were shown over preceding 
Octobers in some cases extending 
over the 18 years of the post-war 
period. 
Mining Production Large 

Two of the seven available factors 
showing the trend of mineral pro- 
duction recorded gains in October 
after seasonal adjystment, The gain 
in copper exports was less than 
normal for the season, ‘the total 
having been 38.5 million pounds. 
Outward shipments of nickel, after 
seasonal adjustment, were nearly 
maintained, the total having been 
higher than in any other October in 
the post-war period. Lead produc- 
tion showed a slight gain in the 
latest month for which statistics are 
available. A considerable increase 
was shown in the exports of zinc, 
the index rising from 182 to 206. 
Gold shipments to the mint and to 
external points were greater -than 
in any other month, the total having 
been 363,900 ounces, 

Food Output Higher 

The manufacture of foodstuffs 
representative of the larger class of 
consumers’ goods made an excellent 
showing in October. A betterment 
has now been shown for four ture, E. 
months. The output of flour was 
considerably heavier and the sugar 
refineries were more active. 
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Bercovitch, M. C., Montreal. 
ewan: 


1889-1937 


The experience of this organi- 
zation in investment matters is 
gladly placed at the disposal of 
investors, We invite inquiries 
addressed to any of our 


. 


branches. 


A. E. AMES & CO. : 


Established 1889 


TORONTO 


Monte Winnipeg + Veesomver =Vitorls «Mow You London, Ey, 


in a healthy condition, owing largely 


costs following the de- 


preciation of franc; many merchants, 
laid in heavy stocks 
anticipating the currency change, 


[Bankruptcies | 


The Canada Gazette reports meet- 
ings of the creditors in the matter of 


Government Bonds 


We can offer the recent Province of 


Ontario 34%4% and Province of New 
Brunswick 4% issues at or near their origi- 
nal offering prices to yield about 3.38% 
and 4.03% respectively, Descriptive cit- 
culars will be mailed upon request. 
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309 |in beef supplies would, of course, be 
beef 


928 | shortage in the drought regions of 
Canada, 


The Metropolitan issues Life insuranes in the 
usual d forms, individual and group, 
in large and small amounts, It also isoues 
annuities and accident and health policies. 


receive the amount you had planned 
to provide as the years went by. ’ 
Life insurance helps you in other ways. 
It helps you to conserve a part of your 
earnings, which are kept safely and 
busily at work-In later years, when you 
may want to take things easy, your Life 
insurance makes available a fund which 
will provide a regular monthly income, 
Why not set up 2 definite Life Insur- 
ance Program now? A Field-Man will 
gladly give you the benefit of his ex 
perience and suggest a practical plan.. eee 
Telephone today to the nearest. | oy * mo 
Metropolitan office, or mail the coupon, : aan 


OME men have a nat- 

ural gift for making 

money,Others make it only 

by patient, earnest indus- 

try. Most admit, however, that it is 

ete és — easier tomake money than to manage it. 

caper nh io Sie Ask yourself: “Have I the knowledge 

and tea wholesale firm bearing his to invest my money wisely? . . .What 

will my family do if I go before I can ac- 

cumulate enough to provide for them?” 

Through Life insurance you can pro- 

tect yout wife and children. You can 
make certain that their future will “pan © 

out” with the pure gold of security 

and happiness. If you die, they will 


METROPOLITAN LIFE INSURANCE COMPANY 


NEW YORK 
iD rT eit r 
reais 
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order to maintain the volume it 
would be necessary to release *some 
stocks from short storage. Increase 


due to heavier marketings of 
cattle as a result of more or less 
forced liquidation on account of feed 


Without obligation on my part, 1 would like 
to have information regarding a Life Insurance 
Program to meet my needs, 


’ 
DHABI, «501 >+00snnnene cnnepenenecennes ee 


by Brazil and larger acreage, ne and news 
big crop in that country, sha 
the final straw 


y emoun 
this country’s total 
FREDERICK H, ECKER 


Chairman of the Board 
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CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872] . 


PAPER COMPANY, LUX FLAKES, 
7 WEST TOOTH 

SPECIALTIES, DB, 

BRUSHES, FLEISCHMANN'S YEAST, 

ORANGE CRUSH, 








City By-law 


Revisions 


Ignore National Plans 


Building Re 


tions Modernized to Meet Local 


Conditions as National Committee 
Drafts Code For Dominion 


In face of current efforts to evolve 
uniform building regulations 
throughout Canada, several Can- 
adian cities are continuing pro- 
grammes of overhauling their build- 
ing by-laws to adapt them more 
closely to modern usage and ma- 
terials and local conditions. 

Municipal officials are confident 
that such local conditions will 
continue to. be the chief guidi 
influence in -evolution of civi 
construction regulations, and. prove 
a formidable obstacle to any general 
adoption of uniform by-laws. 

A national committee to draft a 
standard set of regulations for gen- 
eral adoption was recently set up 
by the Dominion Fire Prevention 

i The committee is in- 


fire hazards and facilities for con- 
trol and escape in case of fire but 
in improvement and uniformity of 
building practice. As this work gets 
under way, at least two Canadian 
municipalities are remodelling their 
own by-laws to meet their own 
needs. 
Lecal Developments 

Only last week Toronto City 
Council approved amendment of six 
more chapters of its building by- 
law. Five other chapters had al- 
ready been revised. The local com- 
mittee in charge of this revision 
was formed in 1932 and does not 
expect to conclude its labors for at 
least two or three years. John B, 
Laidlaw, mortgage and insurance 
broker, is chairman. 

Similar revision and co-ordination 
of Ottawa's building codes has been 
in progress for 18 months, in charge 
of a committee headed by John 
Cameron, building inspector. It is 
expected that consolidation of the 
regulations into a compact, modern- 
ized by-law will be complete and 
effective by next April. Main ob- 
jectives of the work are to reduce 
public hazard to a minimum and 
zone the city for various classes of 
buildings. In recognition of the 
general plan for development and 
beautification of the capital, no sky- 
scrapers will be permitted and the 
maximum height of buildings kept 
at 110 ft. 

In Toronto, the six chapters, revi- 
sion of which has just been ap- 
proved, are those relating mainly to 
protection of workmen and the pub- 
lic during both demolition and 
actual construction of buildings, and 
to protection of inmates of build- 
ings in use. The chapters cover the 
subjects of regulations to be ob- 
served during construction, demoli- 
tion of buildings, excavation and 
shoring, fire escapes, fire extinguish- 
ing equipment and lumber and wood 
yards. The five chapters previously 
approved as amended dealt with 


=r 


elinkatdat dee me a oe ee 
= Ahh 


A | 


WV 


3 


\ 


A 


; 
A 


j 


t 
_——, 
“7 

< 


y 
s 


live and dead loads structural 
stresses), and use of cast iron, 
wrought iron, steel and concrete in 
construction. 

There are 29 more chapters yet to 
be revised. Tht work in progress 
is largely aimed at elimination of 
unnecessary or obsolete provisions, 
and adaptation of regulations to 
modern conditions, methods and 
materials. No major or drastic 
changes have been made or are con- 
templated, but it is claimed that 
even, with the revisions thus far 
completed the city’s regulations are 
as modern as ble without re- 
laxing provisions' aimed at public 
protection and structural soundness. 


Office Building 
Vacancy Low 


Occupancy Level Higher 
in Canada Than. the 
United States 


Occupancy of Canadian. office 
buildings has increased from 87.85% 
to 88.59% since,May and is at a level 
higher than in any region of the 
United States, according to a survey 
by the ‘National Association of 
Building Owners and Managers, 
Chicago. 

The Association bulletin reporting 
the survey, covering conditions as of 
Oct. 1, also showed that 47 buildings 
in five Canadian cities, with ap- 
proximately 3 million square feet of 
floor space, reported normal occu- 
pancy of at least 90%. Altogether 
783 buildings in 115 Canadian and 
American cities, with floor space of 
64 million square feet, reported 
normal occupancy. This means that 
Canadian buildings with normal 
occupancy, though reporting from 
only 4.3% of the cities embraced in 
this phase of the survey, contrib- 
uted 6% of the total of normally 
occupied buildings and 46% of 
normally tenanted floor space. 

Normal occupancy prevails in 
buildings containing more than 30% 
of the 210 million square feet repre- 
senting the total rentable area’ in 
2,452 buildings, in 103 cities from 
which reports were received from 
three or more buildings. Reports on 
one or more buildings were obtained 
from 135 cities. In the 103 cities, 
average occupancy stood at 81.78% 
on Oct. 1, considerably below the 
Canadian percentage but higher 
than the occupancy of 80.94% en 
May 1 last and the low level of 
72.43% on Jan. 1, 1934. Occupancy 
is now higher than at any time since 
May, 1931. 
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CUSTOM-BUILT 


to your own specifications... 


You can have “just another floor”—or by choosing 
Dominion Battleship Linoleum, you can express 
the character of your business. This permanent 
colourful, easily-cleaned floor never needs costly 
refinishing. Offered in 21 colours and effects to be 
laid with or without border or in tile or- special 
designs. Ask your flooring contractor or depart- 
ment store about our S-year guarantee. 

DOMINION OILCLOTH & LINOLEUM 


co. LIMITED 


MONTREAL 
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CAN. MARCONI PLANT 


Completion of an addition to its 
Mount Royal, Que., plant at a cost 
of about $175,000, gives the Cana- 
dian Marconi Co. the largest plant 
in Canada devoted solely to the de- 
signing and manufacture of radio 


Construction 
‘World 


Anticipation 

A rising proportion of occupancy 
in apartment houses indicates that 
the time is approaching when 
apartment house construction may 
revive on a_ substantial scale, 
according to the report of the real 
estate securities committee of the 
Investment Bankers Association, 
submitted to that body’s recent con- 
vention in White Sulphur Springs, 
W. Va. Extent of vacancy in office 
buildings is steadily decreasing, 
says the report, but lack of economic 
need makes it unlikely that much 
construction of this nature will be 
started in the near future. 

¥ * * 


Institute Officers 


At the recent annual general 
meeting of the Canadian Institute of 
Plumbing and Heating in Toronto, 
C. H. Ivey, of London, Ont., was 
elected president of the organiza- 
tion in succession to Thomas Robert- 
son, of Montreal. Vice-presidents 
chosen were J. R. Leger, G. C. 
McAvity, and C. G. Sherman. The 
convention was well attended and 
was devoted largely to discussion of 
methods for stimulating and stabil- 
izing construction activity, with 
particular reference to plumbing- 
heating installations. 

7 * a 
Building and Loan 

According to a recent report of the 
Federal Home Loan Bank Board at 
Washington, 650 entirely new build- 
ing, saving and loan associations 
have been created throughout the 
United States, largely as a result of 
the stimulus to such operations by 
the Board. The new groups have 
assets of $225 millions.’ In addition, 
661 state chaftered associations have 
been converted into organizations 
holding federal charters. The 1,311 
associations of both groups have 
total assets. of $1 billion. 


Housing Shortage 

Port Arthur, Ont., is experiencing 
a. shortage of housing accommoda- 
tion that threatens to become acute 
by next year, according to a report 
in the Port Arthur News-Chronicle. 
Canvass of realty and renting agents 
revealed that offices with dwelling 
units listed for rent were few, and 
those with listings had only one or 
two available which they expected 
to be snapped up immediately. 
Sales of dwellings were not reported 
as rapid or as numerous as renting 
transactions, but were said to be 
brisker than usual. 


Housing Stimulus 

A programme designed to give 
nation-wide stimulus to home build- 
ing, to meet “an urgent national 
necessity,” is being urged upon U. S. 
Government authorities by executive 
officers of the National Association 
of Real Estate Boards. 

Believing that the majority of Am- 
erican families can provide down 
payments on house _ purchases 
amounting to only 10% of the price, 
the association is urging legislative 
amendments to permit insurance of 
mortgages up ‘to 90% of the land- 
and-house value on units of $6,000 or 
less. It would also provide for insur- 
ance of bank loans to approved 
operative home builders, and reduc- 
tion of interest on insurable mort- 
gages from 5% to 4%. 

The association has suggested to 
the Federal housing authority the 
encouragement of public utility 
housing companies. 


New Power Line 
From Our Own Correspondent 

MONTREAL — Saguenay Trans- 
mission Co, subsidiary of Saguenay 
Power Co., is constructing a new 
transmission line between Arvida, 
and Garneau Falls, to prevent serv- 
ice interruptions when Chicoutimi 
and Ile Maligne are linked by power 
lines. 


equipment. Shown above is the plant 
as it now appears, the new addition 
being the wing at the left of the 
picture. The new wing is devoted 
almost exclusively to the manufac- 
ture of radio receiving sets, the 


< 


capacity being 600 sets daily. Total 
available floor space is 80,000 square 
feet. Erection of the new wing was 
necessitated by expanding business. 
At the present time the company is 
employing about 700 persons. 


Urban Areas Lagging | 
_ Behind Rural Building 


Seasonal Drop for Cities 
7% Greater Than for 
Canada as Whole 
The cumulative total value of 


building permits issu: in 58 cities 
of Canada during the first 10 incnths 


of this year showed a 26% increas¢ | *: 


over the same period last year, and 
was higher than the 10-month totals 
for the years 1932-35 inclusive. 

The total of permits issued in 
October showed an advance of less 
than 3% in comparison with Octo- 
ber, 1936, and a seasonal decrease 
of 13.7% in relation to September, 
1937, according to a bulletin issued 
by the Dominion Bureau of Statis- 
tics. MacLean Building Reports 
figures for October, covering con- 
tracts awarded throughout Canada 
in both rural and urban areas, show- 
ed a 35% increase overt October, 1936, 
a seasonal drop of only 7% below 
September of this year, and a 39% 
advance in the 10-month aggregate 
for 1937 in comparison with 1936. 


Urban Areas Lag 

The discrepancy between the two 
percentages would seem to indicate 
that construction in the urban areas 
covered by the DBS. survey is lag- 
ging behind Canada as a whole and 
particularly large industrial and 
engineering construction in rural 
districts. At the same time it is pos- 
sible that slackening of business 
activity and stock market disturb- 
ances are resulting in deferring the 
start of actual construction for 
which permits would be required, 
even though contracts have been 
awarded. 

The total of permits for the first 
10 months this year was $47.1 mil- 
lions, still below the average 10- 
month figure for the years 1920-36 
of $102.8 millions and the total of 
$97 millions in 1931. The totals since 
1931 were: 1932, $38.1 millions; 1933, 
$18.1 millions; 1934, $22.3 millions; 
1935, $40.7 millions; 1936, $34.9 
millions. 

The below-average level of permit 
values so far this year cannot be 
entirely attributed to rising con- 
struction costs. The D.BS. index 
number of building material whole- 
sale prices for the first 10 months 
of this year was 944, higher than 
in equivalent periods in any year 
since 1929,-but lower than in any 
other year since 1920. 


Total Smaller 

While the grand total of permits 
last month showed a decrease in 
relation to September, figures re- 
ported by 50 cities furnishing de- 
tailed statistics totalled $4.1 millions, 
compared with $3.8 millions in Sep- 
tember. Comparisons between the 
same two months also produced in- 
creases in the divisional totals for 
Prince Edward Island, Manitoba and 
Alberta. Pronounced decreases in 
comparison with both September of 
this year and October, 1936, were 
shown by the Quebec total, the 
drops being 28% and 16% respec- 
tively. 


New Low-cost Gas Plant 
Planned For Owen Sound 


Owen Sound plans to have a com- 
plete new gas plant constructed and 
in operation early next summer. 
Domestic gas rates will be substan- 
tially reduced as a result of lower 
costs, it is stated, thereby encourag- 
ing increased consumption. The new 
plant is expected to operate at a 
profit, in place of the annual loss of 
about $5,000, before some $3,000 de- 
preciation allowance, shown in re- 
cent years. 

The new three-oven unit costing 
$120,000 and a new gas holder of 
100,000 cu. ft. capacity will be fin- 
anced by issue and sale of $160,000 
debentures, with principal and in- 
terest to be paid by the Public Utili- 
ties Commission. 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 


Abitibi Power & Paper 


| mil 


Que. 


Beaupre, 

Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


ls at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


| New Building | 


Colgate-Palmolive-Peet Co., Toronto, is 
receiving tenders for construction of an 
addition to its plant to provide facilities 
to take care of expanding business volume. 
The company plans to spend approximately 
$257,000 in an expansion programme ex- 
te-ding over 18 months, the outlay to go 
gely for new equipment. 


Canadian Westinghouse Co. plans to 
award contract shortly for large addition 
to its Hamilton, Ont., plant. 


Congregation of Grey Nuns, Montreal, is 
reportedly planning expenditure of $400,000 
for a 200-bed addition to its General Hos- 
pital at Edmonton. 


Recent contract awards reported by Engi- 
neering and Contract Record cover the 
following projects: 


United Service Corp., Halifax, new serv- 
ice station and showroom structure at esti- 
mated cost of $150,000. 


Dupuis Freres Ltd., Montreal, $183,000 
programme of addition and alterations. 


F. W. Woolworth Co., Montreal, addi- 
tion to St. Catherine St. W. store, estimated 
outlay $500,000. : 


Toilet Laundries Ltd., Toronto, laundry 
plant and office building, $60,000. 


Premier Trust Co., Toronto, $100,000 
office building on Richmond St. W. 


Ford Moter Co. of Canada, $300,000 
assembly plant at Burnaby, B.C. 


Canadian Liquid Air Ce., Montreal, has 
awarded general contract for erection of 
factory at Sydney, N.S. 

A. Bradshaw & Son Ltd., Toronto, manu- 
facturers and wholesale dry goods dealers 
plan an addition to cost $45,000 to the 
firm’s warehouse and factory.’ 

Ontario Department of Public Works has 
awarded contract at price of $85,000 for 
erection of first unit of new mental hos- 
pital at, Port Arthur, Ont. 
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ert Predicts Increase 
in Medium Structures — 
Public Works Drop 


Probability of a smaller volume of 
building in Canada next year as far 
as public. work and large structures 
are concerned is foreseen by W. W. 
Goforth; manager of the Canadian 
Institute of Plumbing and Heating 
and former professor of economics 
and political science at McGill Uni- 
versity, in an exhaustive analysis of 
the Canadian business outlook for 
1938. His survey and findings are 
embodied in a recent’ bulletin issued 
by the Institute. 

Other conclusions bearing particu- 
larly on the construction industry 
are: * 

“There is; every likelihood that 
replacement and renovation of 
industrial plant and equipment wil! 
continue in at least ;the volume 
maintained during 1937. . 

“Middle class home building and 
renovation are likely to increase con- 
siderably with the opening of con- 
struction in the spring, as compared 
with the 1937 volume. 

Not Ready For Slum Plans 

“Slum clearance and low cost 
housing have not yet reached the 
point of practical application, al- 
though much thought is being given 
to both of these projects. We do not 
anticipate any serious building effort 
in these categories during 1938, al- 
though the social need for them de- 
finitely exists.” 

In citing the various favorable and 
unfavorable factors on which he 
bases his conclusions, Mr. Goforth 
says, in part: 

“We feel that the Canadian public 
is still ‘underbought’ on its cumula- 
tive postponed purchases of the past 
seven years, particularly in regard to 
plumbing, heating and allied prod- 
ucts. Convincing evidence is avail- 
able that necessary and cumulative 
industrial rehabilitation has just 
commenced and is only temporarily 
delayed by recent security reces- 
sions. 

“In 1929 we faced a surplus of 
over 25,000 dwelling units in relation 
to families. Now we still have a 
deficit of 75,000 dwelling units, The 
Home Improvement Plan has thus 
far only affected a small fraction 
(8%) of the Canadian homes which 
seriously needed renovation and 
modernization. The construction in- 
dustry has lagged about two years 
behind the general process of busi- 
ness recovery in Canada, and about 
the same time behind the recovery 
of construction and housing _renova- 
tion in the United States. Even if 


general business stands still in 1938, | 


we have a lot of slack to catch up.” 


B. C. Pulp and Paper 
Completing Expansion 
From Our Own Correspondent 

MONTREAL. — New installations 
and improvements to plants of B. C. 
Pulp and Paper Co. at Port Alice 
and Woodfibre are rapidly nearing 
completion. 

Over the past year the company 
has spent large sums of money on 
improving its plant and equipment, 
with the result that it is expected 
that there will be a marked increase 
in output for 1938. 
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HORTON STEEL WORKS LTD. 


TORONTO. ONT. FORT ERIE,ONT. MONTREAL QUE. 
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“OSMOSE” treated timber used in Canada 
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I Canada Limited 
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* Building Products L 
Sales for the first six 
current year runnin 
higher than for the cd 
period of 1936. It is p 
profit wili also be on 
scale, The company ha 
a regular annual divide 
a share and paid an ex: 
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BILL BUCKLEY gets a true sample of iron ore for analysis from a cargo which has just arrived at the Algoma docks. 


MATERIALS 


© Inspectors and samplers must “O:K.” the 
quality of raw materials before they’re 
manufactured into Algoma steel. Let it be a 
15,000-ton cargo of iron ore, or a ten-gallon 
carboy of sulphuric acid—it has to hit the 
mark of Algoma Quality. 


“Men of 


oma” maintain Quality all 
. way through the process Aoeniteed 


m iron ore to 


finished product. At every stage and in ev 
ae steel is relentless] wats 


state, 


tested for standards established by ma’s 
thirty-six-year name for dependable products. 
Quality boon Dependability through and 


ma steel for use in automo- 


biles, rails and railroad equipmen buildings, 
bridges, docks and deinegs ee 
household utilities, machinery, mining equip- 
ment and other products and utilities used ' 
daily throughout Canada. 


Each year 1,500,000 to 2,000,000 tons iron ore, limestone 
and ofher raw materials arrive at ou sare for the Algoma 
[ene 


ALGOMA STEEL CORPORATION, LIMITED, Montreal SAULT STE. MARIE — Toronto; B.C. Agents: F. Drete! Company, Vancouver. 
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Your Investments 


What We Do: 
1. Give information on Canadian securities to 
bscribers. 


Financial Post su 


2. Publish anonymously letters of 
interest. 
$. Supply facts rather than opinions. 


general 
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Three-cent stamp and address label from subscriber's 
closed. Address letters to The Financial 


Winnipeg Electric “A” 
will you please let me heave 
your views on the class A stock of 
winnipes Electric Co, 


ipeg Electric carried out its 
peorganization in 1935 as a result of 
ich the Class A stock is still a 
way from dividends, At pres- 
the company is paying interest 
ts first mortgage bonds and on 
general mortgage bonds. How- 
is no assurance that it 
continue to pay interest on the 
gies B general mortgage income 
Further, no dividends have 

jen paid on the preferred stock 
no distribution can be made 

the capital stock until the com- 
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Jones Bros. 
Can you furnish details of the 
ization plan recently com- 
pieted by Jones Bros, of Canada, 
Lia? 


Under the Jones Bros. of Canada, 
Ud reorganization plan, a new 


@ pany, Jones Bros. Co. of Canada, 


the corresponding 
is estimated that net 
+ year 1937 will be 


a has redeemed over $1.9 million /| the raising of 
Wg contingent certificates, 


ys been incorporated under Do- . 


ninion laws to take over the busi- 


sss and assets. Bondholders are 
Tsw asked to exchange each $1,000 


¢$%% first mortgage bonds, due 


vor, 15, 1936, for $500 of new 6%% 


frst mortgage 20-year sinking fund 
ynds, plus 50 new preference 
gares of $10 par value and 20 new 


Wicmmon shares of no par value. 
Miisch old 642% cumulative prefer- 


ace share, series A, of $100 par 
value is to be exchanged for five 
ww common shares, and common 


Tigures are to be exchanged on a 


tasis of one new for five old shares. 


“aisued capital on completion of the 


change will consist of $128,900 


Whnds, $152,000 preferred and 28.016 


emmon shares. New bonds are 
moted in bundles consisting of 
1000 of bonds plus 50 new pre- 


Wiered shares and 20 new common 


shares, at around $400 per bundle. 


Godfrey Realty 
Please give me a report on the 
exchange of securities to be made 


@ wder the Godfrey Realty Corp. 


reorganization plan. 


Plan of reorganization for God- 


airy Realty Corp., as approved by 


bondholders on Sept. 30, provide 


WM that all defaults shall be waived and 

trtificates of indebtedness 
muclied Holders of present 6% first 
“mortgage bonds due June 1, 1942, 
“mae to receive an equal amount of 


can- 


% bonds due June 1, 1952. and one 


“exw common share for each $500 of 


wads. The first semi-annual inter- 
st payment on the new bonds is to 


“me made Dec. 1, 1937. Holders of 
meexcond mortgage bonds recéivé 28 
“exw common shares for each $2 650 


¢ bonds held. Common share- 
blders receive 28 new common 


miures for every 250 shares now 
ied. The new bonds are quoted at 


etound $450 bid, for a bundle of one 
new $1,000 bond together with 20 
hew comgnon shares. 


Building Products 


What is the present earnings 
pesition of Building Products 
Lid? 


' Building Products Ltd. reported 


‘les for the first six months of the 


turent year running about 25% 


@iigner than for the corresponding 
tm Period of 1936. It is presumed that 
@ ofit will also be on an increased 
= ‘ale’ The company has established 


ategular annual dividend rate of $2 
share and paid an extra of 25 cents 
a share on October 1. Earnings for 
186 were $2.24 a share. The com- 
: received considerable 
itistance from the Home Improve- 


am “ent Plan and the somewhat more 


tive building’industry on which it 
dependent for its business. 


Pressed Metals 


What is the earnings record of 
Pressed Metals and what is the 
talure of its business? 


_ Pressed Metals of America, Inc., 
“& @ record of substantial improve- 
ment in earnings over the past four 
profits availabie for 
Gridends on the common stock 
were equivalent to 36 cents a share 
1934, $1.60 in 1935, $2.58 in 1936 
td to the end of October, 1937, 
les have about doubled those for 


oe 
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t earnings 
well maintained and that income for 
1937 will be as large as in 1936. In 
that event, it is anticipated that the 
company will again pay another 
equalizing dividend of possibly 
a share. 


McColl Frontenac | 
Your comments on McColl Fron- 
ee Oil Co. would be appre- 
¢c 


McColl Frontenac Oil Co. earnings 


® | in the year ended Jan. 31, 1937, were 


disappointing, net _ rofit amounting 
to 45 cents on the common stock, 
which necessitated a reduction in 
the dividend from 80 cents to 40 
cents. 

In a letter mailed to shareholders 
at the beginning of the month of 
November it is stated that for the 
first eight months of the current 
fiscal year, net profits amounted to 
74 cents @ share on the outstanding 
common. For the remaining four 
months of the fiscal year, the presi- 
dent stated that earnings are largely 
dependent on weather conditions. 
The trend of earnings, as reported 
by the company, has been down- 


‘| ward for the past several years. 


Canada Malting 
I should appreciate a eee report 
on the financial position and 
dividend record of Canada Malt- 
ing Co,Ltd. * 

Canada Malting Co., Ltd., had net 
working capital of $3 millions as at 
Dec. 31, 1936. Inventory of malt. 
barley, etc., was by far the largest 
current asset, at $4 millions, since 


been | December is the high inventory 


common, the best reported since 
1930. At present the company is 
paying 25 cents) a share quarterly 
Reports from 
try of late Havé not been altogether 
satisfactory; imdications are that 
there has beep a slowing up in 
demand wi consequent restric- 
tion in dies. During the first 
half of the year, however, the com- 
pany enjoyed a good volume of 
business apd itis expected that the 
financial - ent for 1937 will 
compare bly with that “or 
1936. One draw-back to investment 
in the Rolland Paper voting trust 
certificates is the rather restricted 


Baying U.S. 

Asid@ foot ordinary risks of 
investment ‘and business, am I 
running 2 risks of discrimin- 
atory dees mn as a Canadian 
Sa in stocks of United 
States” 

if 


The F aneial Post, of course, is 
not in@ tion to forecast what 
i be passed by the 


legis 
z Government, but it 
ta likely that discrimin- 
be shown against Cana- 
dians. © it@@ States investors also 
have @ %:ry_ substantial investment 
y €anada and would un- 
' @Ppose any move toward 
rimination which would 
react unfavorably on their 


at egreement completed iast 
United States Govern- 
ss a 5% tax on all inter- 


fine paper indus- ' 


period of the year. For the same 
reason, a bank loan of $1.2 millions 
was shown at that time. Outstand- 
ing capital is confined to 198.972 
common shares on which earnings 
were $2.86 a share in the year ended 
July 31. 1934, $2.86 in the 12 months 
ended July 31, 1935, and $4.51 in the 
17 months ended Dec. 3f, 1936. 
Quarterly dividends at the rate of 
$1.50 per share per annum have 
been paid without interruption 
since March 15, 1928, and extras of 
50 cents each were paid Dec. 15, 
1935 and 1936. The last regular 
payment was 37% cents on Sept. 15, 
1937, which was payable to. holders 
2 — share warrants on coupon 
0. 39. 


Investments 


by American companies. This marks 
a reduction from the rate of 10% 
imposed on similar payments tc 
citizens of other countries than 
Canada as a result of the Reciprocal 
Tax Convention. 


Fluctuations in exchange values 
have in the past been an element of 
considerable risk but at present this 
does not present a serious problem. 

Legislation passed in the United 
States, such as the tax on undis- 
tributed corporate surpluses, the tax 
on capital gains of speculators or 
investors, and the social security 
laws, have affected industries in 
that country but cannot be consid- 
ered in any way discriminatory 
against Canadian investors. Their 
effect is more indirect in that indus. 
trial costs have been increased, 
industrial policies disturbed by un- 
certainties. and security markets 
hindered in following what was 
formerly considered natural trends. 
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stated: 
“From time to time in* the 
the question of dividing the capital 
k of the company into smaller 
units has been put forward by vari- 
ous shareholders. 
“That there are definite advan- 
ees, alike to the oe and 


for his security would be assured, 
with less likelihood of drastic fluc- 
tuations in times of financial de- 
pression, while to the prospective 
investor, more particularly to the 


$2 | small investor, the shares would be 


more readily available. 

“Drastic fluctuations-in high-price 
shares are practically unavoidable 
in the event of stock being suddenly 
pressed for sale upon the market. 
For this reason lower priced stocks 


become more popular and appear 


to be in greater favor with investors 
generally.” 

At present Ogilvie Flour Mills has 
outstanding 75,000 shares of no par 
value common stock. When the split 
it authorized, the number of shares 
outstanding will be increased to 600,- 
000, on which the book value on each 
wilt be $27.20 a share, Current mar- 
ket value of the present stock is 225, 


Sherbrooke Realty 
Carries Out Plan 


Reorganization Results in 
Sharp Reduction in 
Capital 


From Our Own Correspondent 
MONTREAL.—Sherbrooke Street 
Realty Corp. has taken out supple- 
mentary letters patent confirming 
the reorganization plan approved 
a security holders last Septem- 


The plan provides that the rate of 
interest on the present 6%% first 
mortgage bonds will be reduced to 
3%% per annum from May 1, 1937. 
to April 30, 1942, and thereafter to 
4%. Maturity of the bonds is ex- 
tended from November 1, 1940, to 
May 1, 1952. 

Further the plan provides that the 
second mortgage income _ bonds, 
totalling $150,000 are to be discharg- 
ed, and promissory notes, and prin- 
cipal amount of $7,787, and all 
accrued interest, cancelled. 

Adjust Share Capital 

Share capital of the company has 
been reorganized and now consists 
of 6,009 common shares of the par 
value of $5 each, 

Holders of first mortgage bonds 
receive 1,190 shares on the basis of 
one share for each $500 principal 
amount of bonds. 

The outstanding preferred, 
amounting. to 3,455 shares is con- 
verted into 1,152 common shares, and 
the 6,000 old common shares are con- 
verted into 60 new common shares. 

The balance of the shares are 
issued to holders of the second mort- 
gage income bonds. 


S. Bagg, 
eral manager of Montreal Light, 
Heat and Power Consold., who has 
been elected a director to succeed 
the late George Caverhill.. 


past.| Nanaimo-Duncan 


AR Stock on Market 


Voting Trust Certificates 
' Offered to Public at 
$15 a Share 


From Our Own Correspondent 


MONTREAL.—W. C. Pitfield and 
Co. are making a public offering of 
Nanaimo-Duncan Utilities Ltd., vot- 
ing trust certificates for the com- 
mon stock at $15 a certificate. These 
certificates are not newly created, 
having been issued at the time the 
company carried out a public offer- 
ing of preferred stock. 

Nanaimo-Duncan Utilities supplies 
electric light and power service to a 
population of approximately 15,000 
on the east coast of Vancouver 
Island and serves the municipalities 
of Duncan, Ladysmith and Nanaimo. 
It supplies the city of Duncan with 
water. During the past year the 
company also extended electric 
service to Salt Spring Island, the 
cost of the new extension being 
financed in part through the sale of 
additional first mortgage bonds. 


Revenugs Show Gain 


Revenues of the company have 
shown a consistent increase in the 
last three years. During the 11 
months ended June 30, 1935, net 
earnings of the common stock 
amounted to 84 cents a share. In the 
following year net income increased 
to 87 cents a share, while for the 
12 months ended June 30, 1937, the 
financial statement showed $1.09 a 
share earned on the common stock. 

For the first three months of the 
current fiscal year, net earnings on 
the capital stock increased $5917 
compared with a like period in 1936, 
a gain equivalent to over 23 cents 
a share on the common stock for the 
three months’ period. 

Voting control of the company is 
vested in the certificates. The 
Board of Trustees consists of three 
members; Ward C. Pitfield, Hugh 
McKay and Stanley Burke. 


Pde dcnicoctans 


Rothermere Leaves Board 
Anglo-Newfoundland Co, 


From Our Own Correspondent 

MONTREAL. — Viscount Rother- 
mere has resigned as a director of 
the Anglo-Newfoundland Develop- 
ment Co. 

The company, controlled by Asso- 
ciated Newspapers Ltd. in which 
Rothermere has a large interest, was 
formed to acquire the undertaking 
and assets of the company of the 
same name formed in 1905 to erect 
pulp and paver mills in Newfound- 
land to supply the “Daily Mail” and 
associated companies with news- 
print. It has a contract with Associ- 
ated Newspapers to supply all that 
company’s newsprint requirements 
for 25 years from January 1, 1933 


The management of 


Western Canadian Mortgage Funds 


requires an expert and complete 
organization, both in the field and in 


the office. 


man said the increase in consump- 
tion of all spirits for the Govern- 


while the increased consumption of 
blended whiskies amounted to ap- 
proximately 35%. Further he said 
this is gratifying inasmuch as the 
company was the leader in that field 
and had increased its case sales of 
blended whiskies almost 50%. 


International Paper Co. 
Pays $2.50 on Preferred 


From Our Own Correspondent 

MONTREAL.—Directors of Inter- 
national Paper Co. have declared a 
dividend of $2.50 a share on the com- 
pany’s outstanding cumulative 7% 
preferred stock to apply on cumula- 
tive dividend arrears, The dividend 
is payable Dec. 10 to shareholders of 
record Nov. 26. 


Province of New Brunswick 
4% Debenturés, due November 15,1947 
(Callable on of after November 15, 1945) 


Price: 99.75 and interest, to yield 4.03% 


x 


These debentures will be payable as to both principal and 
interest in lawful money of Canada or at the holder's 
option in lawful money of the United States of Amerina. 


These debentures will be exempt from taxation imposed in 
New Brunswick for all Provincial, Civic, Municipal and 
School Purposes, except Succession Duties. 


Dom1inI0n SECURITIES 
CORPORATION LIMITED 


18 King Street West, Toronto 


QITARID LAAN avo pene = 


Establishes 1870 
DEPOSITS ACC DEBENTURES (ssUED 
Mortgage loans on owners’ homes at low rates ot interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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IMPERIAL BANK 


OF CANADA 


63rd ANNUAL STATEMENT 


Year Ending October 30th, 1937 


Profit and Loss Account 


Profits for the year ended 30th October, 1937, after providing for 
"Domine and Provincial Taxes See 


Staff Pension and Guarantee Funds. 

tions to contin 
‘or bad and doubtful d 
at the rate of 10% per annum 


and making 
full provision 
Dividen 


t accounts, out of which accounts 


te has been Made.............-cscsesseersseeeee $967,977.19 


700,000.00 
$267,977.19 


Written off Bank Premises...c.s:+0+. 


Reserved for contingencies... 


Balance of Profits carried f 


250,000.00 
$ 17,977.19 


Ceeeeeroeeroreeeseseeeesesseoseesesoneeeeereseseseroes 


Profit and Loss Balance 31st October, 1936.........00.+ allel Reade dalla dacrneaha ‘a 620,055.53 


Profit and Loss Balance 30th October, 1937..........v-sssssssessssnsssssssesessrsensensedennsensns 0 


Notes in Circrilations........cccececcsocsecissssssesesssiscsssssnossnsvenctecborsqneneetptoneecsenestestesnsessussessesess 
Deposits by and balances due to Dominion Government.......... $ 2,378,936.34 


$638,032.72 


BALANCE SHEET 


Liabilities 
$ 6,044,775.00 


Deposits by and rene due to ——_ Governments 
Deposits by the public not bearing in : werevese 
Soest the public bearing interest, including interest 


Deposits b 
Piwecrued to date of Statement. 
Deposits by and balances due to other Chartered Banks in 


Canis acSeaig sk icane csccgh Meghalabbo atndvln Galbinbbasndmsessanion web reinn 


its by and balances due to Banks and Banking Corres- 
pondents in the United Kingdom and Foreign 


132,198,088.44 
$ 1,567,841.47 


Countries... 3,105,427.92 


4,673,269.39 
$142,916, 132.83 
5,888.35 


cceptances and Letters of Credit Ouitstamding.cccceescscsssssscscsseveeeessnseeessneseesssonseee 936,888 


A 
Capital Paid Up...........0«». 
Reserve Fund........:.. 


Dividends declared md UN Aida ccsecsseecsvesnveenesecee 
Daleats of Profits as per Profit and Loss Account. 


Gold held in Canada...... 
Subsidi 
Notes of 


oreene 


15,814,398.20 
$159,667,419.38 
enmamincranerocenemcean 


Coin held in Canada. 
of Canada.... 


its with Bank of Canada... 


Notes of other Chartered Banks. 


Government and Bank 


Deposit with the Minister of Finance for the security of note circulation........:.. 308,1 


ues on other 


106,211.91 
mat $ 13,406,678.60 
37.96 


dents elsewhere than in Canada........... 


Banks. . 
its with and balances due by other Chartered Banks in Canada..............:. 
Banking Correspon: i 


Due by Banks and 


Osier, Hammono & Nanton. 


LIMITED 
WINNI-FEG 


have had over 50 years experience in this business, 
and can offer a complete service. 


$ 23,317,505.90 
Domin Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding 
Cont pee inal Heourition, not Sownre ef: market value. 
ian Muni abi 
Conadinn Mental ine and teat not exceeding market 
PUNO cnnnmnicectabeasiicaiealennneensteioel isctecnostongnsnmbseqsingeseonstetdnqenenctien 
Short (not exceeding thirty days) Loans in Canada on 
~ Shocks Senaen Bends ad other Securities, of a 
. gufficient marketable value to COVOP...........00..--svssssssersesnenrene 


Loans to Provincial Governments. 
Loans to Cities, Towns, Municipalities and School Districts... 


$11,750, 146.32 


500.44 

An individual executor has three special 4,165, 148.61 
interests :— 110,990.64 

His family 
His business 
His health and recreation 
No matter how conscientious he may be, 

_, those interests get his first attention, 

pas Your beneficiaries can only count upon a 

tf: ‘spare time administration if an individual is 

_; -mamed executor. 

‘| An estate with this Company gets first 

| attention, 

-  ~—s'‘The friendly service your beneficiaries 
would experience at their first contact -with 
“this Company would prevail until the last 
dollar was distributed. 


, , The . 
__GXapaTiusr 


With roan st t rd 
own, can he, ivé 4 Branches in Siz Provineps 
your affairs - a * ; Toronto Hamilton 
St.Thomas Chatham — 


Proper attention / 2 Carte 


, 


f+ ee ett Aaa pile sae meses ce 


Companies with investments in 
Manitoba and Saskatchewan are 


invited to correspond with us. ideas 

55,168,477.28 
338,768.84 
260,060.12 
372,282.91 

6,000,000.00 
936,888.35 
121,578.99 


$159,667,419.38 

cel 

H, T. JAFFRAY, 
General 
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estimated loss provided for... 
oon are Bank I cote . Chee eeeeeeedeeees cer eeeee sees sess see eeeseeeeeeereee re 


Real Estate other tena 
On Real Estate sold by the Batthe.......ccssssssssssnsssseersseersseesnnsisnnersnenstin 
Pal Ponte, at not more than cost, leas amounts, if any, written. off 


| iabiliti Customers under Acceptances and Letters of Credit as per contra 
Tatcou tacoring sees « new impulse to rout Eas of Cnr ie erptanang a of Crtpr it 
cash, and without credit or collection worries, your 


concentrated effort can be applied to production 
and sales. * ne 
cash immediately as goods are ship AUDITORS’ REPORT TO SHAREHOLDERS 
credit losses ... We make sega os eh ot A * edt ile 
= we have — tard revues ram the rancher, hare soap ewe 
notice have been within the power® Ghoes discloses the true condition of the Bask, and ts as shown by the books of the 
above Balance Sheet dove not include money which hen been set aside by the Shareholders from time te 


The 
tithe for the purpose of a 
A. B. ty Martie, Mi On 
Nast nae 


A. E. PHIPPS, M. 


£ Write For Our Booklet “MODERN FACTORING” 
Hit JAMES TALCOTT OF CANADA 
esse) ON Atasres” ° 


Factors Toronto, 16th November, 1987) 
1470 PEEL STREET 
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Albertans Wait Result of Court Action on Social Credit 
Legislation — Aberhart Reported Seeking Support of 
“Progressive” Liberals — May Broaden Appeal * 


From Our Own Correspondent 


EDMONTON. — Albertans look 
forward to a period of several 
months in which comparative peace 
will exist, following announcement 
from Ottawa that three Social Credit 
bills would be considered by the 
Supreme Court. 

The bills, on which Lieutenant- 
Governor J. C. Bowen reserved as- 
sent, comprise the main elements of 
the Aberhart economic programme. 
The Credit Regulation bill, involving 
the principle of provincial control 
of credit transactions within the 
province, was the keystone of the 
Social Credit programme laid down 
by the two Douglas agents in Al- 
berta, G. F. Powell and L. D. Byrne. 
The Bank Taxation Act, i be- 
ing a likely instrument for coercing 
the banks, involved the principle ac- 
cording to its sponsor, Hon. E. C. 
Manning, that banks could write a 
cheque for any amount on them- 
selves without cost in order to pay 
taxation. The third bill, the Accurate 
News measure, involved the question 
of freedom of the press, according to 
a consensus of informed opinion on 


‘ae 
Thus the main issue to be laid be- 


fore the Supreme Court, in its widest 
terms, is whether or not Alberta pos- 
sesses the powers required to estab- 
lish the system of Social Credit, as 
laid down by the experts hired for 
the purpose of drawing up a plan. 
In its political aspects, this feature 
of the Supreme Court reference and 
what comes out of it, may well de- 
termine the immediate political 
trends in Alberta. Should the bills 
be found to be beyond the powers of 
the province, the position of Premier 
Aberhart would plainly be that he 
had carried the campaign for a 
Social Credit system in Alberta as 
far as it could go. 


The readers of Sunday La Patrie constitu 
that of Ottawa, Hamilton, London and 


The reference on the three bills, 


/combined with the reference an- 


nounced earlier on the abstract ques- 
tion of the validity and limitations 
of the Federal veto, are expected 


‘also to.dispose of the constitutional 


and jurisdictional issues raised by 
the Aberhart programme, which have 
held Alberta in boiling controversy 
for some time. A paramount conten- 
tion of the Aberhart Government 
has been that the credit powers 
claimed under the’ Credit Regula- 
tion bill are not an infringement of 
the constitution, and the bill itself 
specifically exempts banking trans- 
actions placed under Federal con- 
trol by Sec. 91 of the B. N. A. Act. 

The Alberta Government seeks a 
ruling on the present status of Fed- 
eral veto powers, and is believed to 
be anxious also to have the power 
of the Lieutenant-governor to re- 
serve assent examined at the same 
time. 

Aberhart Broadens Appeal 

While the court ruling at Ottawa 
undoubtedly will mark a new phase 
in the, Aberhart monetary pro- 
gramme, a new note in politics has 
begun to emerge in Alberta, Recent- 
ly Premier Aberhart broadened his 
appeal for support to include “pro- 
gressive Liberals.” The Aberhart 
service in the Prophetic Bible con- 
ference appears to have undergone a 
toning down of its treatment of poli- 
tical issues and personalities, 

Whether or not Mr, Aberhart is 
now prepared to transfer the em- 
phasis of his programme from Social 
Credit to a broader and more gen- 
eral policy of social.and monetary 
reform, is scarcely clear as yet, but 
his invitation to progressive elements 
to join him shows the way the wind 
is blowing. Under the circumstances 
in which the Social Credit pro- 


—Photo—Notman. 
EXCHANGE MEMBER. 


J. Stephen Oppe, partner in Smith, | gy 7, 


Fairbanks & Co. who has been 
elected a member of the Montreal 
Stock Exchange. 


gramme has reached the Supreme 
Court for examination, that pro- 
gramme appears to many Aberhart 
critics to be near its finish. 

In view of arrangements to admit 
relevant evidence in the Supreme 
Court, the case advanced by Alberta 
on behalf of its bills is awaited with 
keen interest. In a letter to Prime 
Minister King, Premier Aberhart ad- 
vanced the view that the credit con- 
trol objective of the programme was 
“a moral one.” The Social Credit 
Government, the latter said, wished 
to bring out “the facts” about bank- 
ing practice. This is believed to mean 
that an attempt would be made to 
demonstrate that current credit op- 
erations are anti-social. The defense 
of the bank taxation bill should be 
interesting, involving the claim that 
funds cost the banks nothing. 


decline, 
Institute prophet tries to bluff the 
his broadcasts that he is 


G. Y. McLean—Crossfield Chronicle: 

“What a change there has been 
recently in the province, but we 
don’t want to plume ourselves yet 
that we have weaned the biggest 
majority away from Social Credit 
one have crossed over since 
the last survey.made by The Finan- 


ILLES 
SUPPLIES 


AMILIES 


OWN TWENTY-FOUR THOUSAND AUTOMOBILES ! 
DRIVE TEN MILLION MILES A YEAR! 


HEY buy: a lot of gasoline, tires, spark plugs — and, each 
year, an imposing array of new cars. 


a population equal to 
indsor combined. Their 


goodwill and their acceptance of his product means substantial sales 
volume to any manufacturer. They have money to spend—they pay 
out $5,155.75 every Sunday for La Patrie alone! 


a page in Sunday La Patrie. (La Patrie’s 


Their responsiveness to advertising, plus 
the fact that they cannot efficiently be 
reached even by a combination of other pub- 
lications, has brought to La Patrie more ad- 
vertisers and more advertising than will be 
found in any other French Sunday paper. 


Yet, here is all that is essential in telling 
your story to this vast audience: 


An advertisement the size of this one (4 
columns, x 200 lines) would be four-fifths of 


SUNDAY READING FOR 
THE WHOLE FAMILY 


Representative 
Hugh Bose, 510 McKinnon Bid;., 


page is 5 columns x 200 lines). It would 
dominate. And it would require the invest- 


ment of only $120.00. 


The mational advertising rate for Sunday 
La Patrie’s 103,115 circulation is 15c per 
line; the lowest milline rate of all’ French 


Sunday newspapers in Canada. 


Your advertising agency or a La Patrie 
representative will be glad to show you how 
you can increase your sales at low cost by 
telling your story to the La Patrie audience. 


Sunday Reading for the Whole Family 


“unday 


La Patrie has up-to-the-minute 


news—an illustrated magazine section—a 
rotogravure picture section—16 pages of 
comics in full colour—80 live pages of 
interesting reading for the whole family. 


Special Note to Advertising Agencies 


Don’t forget to tell your clients about La 
Patrie’s Saturday-Sunday combination which 
reaches 130,838 families at 20c per line. A 
survey of every newsdealer’s customers 
revealed a duplication of Sunday by Saturday 
circulation of 5.23%. The total of the two 


issues is 186,231. 


_ Great Britain and Continent 
Clougher Corp., 26 Craven 8t, 


London W.C. 2, England 


mark, 


feel that an Aberhart candidate 

be defeated, while two months ago 
we felt very doubtful about this. 
In the a as a whole, ‘Aber- 


much support as he has lost... 
The feeling against the old parties 
i i d distrust of the 
old parties has been responsible 
for Alberta’s present condition. 
Just why Alberta should lead the 
Dominion in distrust of the old 
parties is hard to understand, as 
they have had practically nothing 
to do with the old parties for 16 
years, but it has been preached to 
them so long that the old parties 
wefe crooked that Albertans 
believe it.” . 
J. C. Cottrell—The Cereal Recorder: 
“I am quite firmly convinced that 
if an election be held in the near 
future there is strong probability 
that any candidate running in 
opposition to the present Govern- 
ment would be elected. In the 
province generally I feel justified 
in predicting that if at any time an 
election were called the present 
Government would be defeated... 
A few months delay, giving the 
Opposition time to get together, 
would be an added aid to success.” 


A. Z. Jessup—Nanton News: 

“The Government appears to be 
losing support, but whether the 
change is as great as it appears on 
the surface is doubtful. The import- 
ance of noise may be over-esti- 
mated... We now have an audible 
and visible opposition, but it is not 
safe to depend too much on the 
noise. Aberhart has lost strength 
and Social Credit has lost strength, 
undoubtedly, but Aberhart still has 
a following of’ worshippers” who 
think him under Divine guidance. 
The insurgents of last spring are 
mostly back in the caucus again 
and tied up with the ‘secret’ pledge. 
Aberhart still plays first fiddle, but 
who writes his score? They have to 
keep him as leader of the orchestra 
..-1 have no doubt that this riding 
—Nanton-Claresholm—will go 
against Social Credit.” 


R. L. Mills, The Carstairs News: 
“Many former converts to the 
school of Social Credit have joined 
the mass who are groping in a 
mental fog as to just who to turn 
to to get any rélief from their 
present plight. Failure of the old 
parties to cope with the situation 
has caused a great many to lose 
faith in them and this, together 
with a constant stream of oratory 
let loose by the present Govern- 
ment, has left the average citizen 
in a maze. He still believes the 
present Government is as good or 
better than the old parties. An 
election at present would no doubt 
result in the Government losing 
many seats, but it is a. question 
whether they could be defeated.” 


The Review, Coronation: 

“There appears to be a definite 
turning, away from Social Credit 
here. It is impossible to say defi- 
nitely, but there are many indica- 
tions lending proof to a falling- 
away from the Social Credit party 
in the province generally. Our 
people do not seem to be behind 
Aberhart’s sensational legislation.” 


C. L. Willis, Stettler Independent: ‘ 

“I cannot see any material change 
in the situation. The protest meet- 
ings against the Government have 
served to fuse the Opposition to 
this extent: that a single Opposi- 
tion candidate will probably be 
chosen in this constituency and 
in most constituencies in the 
province. But Opposition candi- 
dates have a long way to go to 
win out. The farmers feel that 
they are being exploited.. The 
chief complaint at present being: 
livestock prices and mortgage in- 
terest. Therefore, there is a hope 
for anything that promises a 
change. Social Credit meetings are 
still crowded, although there are 
a lot more people who are indif- 
ferent or opposed.” 


M. Leathley, Bashaw Star: 

“The storm appears to have 
blown over for the time being, but 
there still remains much prejudice 
against the Aberhart administra- 
tion, for the revolutionary beak 
and press bills, There is a tense- 


sabe >. 
oe > 


press controll.” 


Archibald F. Key, the Plain Dealer 
Drumheller: 


Press, : 
“Given a choice between an 
candidate and a Progres- 
representing no par- 
ticularly party but who stood for a 
readjustment of public and private 
debts, the Aberhart Government 
would go down to defeat in the 
southern portion of Alberta at 
least. Certainly in the Drumheller 
constituency largely made up of 
miners, Social Credit would be 
roundly defeated in a straight fight 
. . » Unfortunately labor and the 
left wing of the U. F A. cannot see 
eye to eye with the People’s 
League. If these two political units 
could reach some understanding 
whereby some other social reform 
could be included in a unity: plat- 
form, the United opposition could 
afford to ignore Mr. Aberhart’s 
Progressive Liberals and have rea- 
sonable assurance that victory 
could be secured.” 


Wilburn A, DeWolfe, the Consort 


Enterprise: 

“The situation is materially 
changed in my riding and in the 
province generally, in fact it has 
improved considerably since Mr. 
Knowles’s broadcast and accom- 
panying advertising. Many people 
have looked further into the bank- 
ing service and the methods em- 
ployed and practically all are con- 
vinced that Canada has the best 
banking system in the world—for 
the bankers. The activities of the 
People’s League have also im- 
proved the situation here and not a 
few Liberals, Conservatives and 
U. F. A. members are siding in 
with Social Credit.” 


S. R. Hodson—Okotoks Review: 

“If Averhart himself were to run 
in this constituency he would be 
snowed under and the party would 
also be defeated. Aberhart would 
have been recalled here but the 
party took fright and repealed the 
recall act. ... The conviction of the 
two Social Credit propagandists is 
another bad blow. Social Credit is 
on the toboggan in Alberta and the 
only thing that would save it 
would be for the Opposition to be 
divided into more than one party.” 

E. C. Fletcher—The Optimist Press, 
Red Deer: ” 
“I do not think that an election 
would be wise at this writing) or 
even three months from now. We 
are prepared to put up with it a 
little longer and when an election 
is called I believe that the people 
who are still worshipping the man 
who holds the highest office in the 
gift of the province, will also see to 
their satisfaction that a change is 
necessary, a change to a sound, 
businesslike administration . . . I 
believe that people who voted for 
the Aberhart candidates in Aug., 
1935, are getting thoroughly sick of 
the whole business.” 


Arthur Wheeler—The Acme Sen- 
tinel: 


“The people of Alberta are de- 
termined to obtain control of their 
own credit. There is no good reason 
why people should live in a state 
of poverty in the land of plenty. 
In Alberta we are blessed with an 
abundance of natural resources. 
Therefore, the only thing necessary 
for prosperity is credit or a medium 
of exchange to develop and dis- 
tribute these resources to the 
benefit of the people. 

“Could you explain why the fin- 
ancial interests are so concerned 
about Alberta, since the election of 
a Social Credit Government in this 
province? If Social Credit is the 
myth and ballyhoo that they claim 
it to be, why have the chartered 
banks in Canada spent so much 
money trying to court the public 
favor in Alberta and not in other 
provinces?” 


Pah ae Mae Co | 


Red Ryan in Fiction 
— JOY IN HEAVEN. By Morley 


a. Pubished by the Macmil- 
lan » of Canada, Toronto. Price 


Canada’s greatest novelist writes 
about Canada’s most publicized 
criminal in “More Joy in Heaven.” 
That “Kip Caley” in Mr. Callaghan’s 
book is the “Red” Ryan of real life 
is nea to Pe doubted. 

at shocked most people about 
“Red” Ryan is that iter’ he “re- 
formed” in the penitentiary he came 
out and led a double life; on the one 
side that of the penitent sinner and 
on the other side that of the bandit. 
Ultimately the law caught up with 
him again and Ryan died last year 
in a pistol fight with the police. 

Mr. Callaghan makes Red Ryan’s 
return to crime more understand- 
able. His book is a strong indict- 
mene of one Dewees. sensation- 
alism; _Society’s limelight 
flood the lives of those che on 
nothing so much as to be forgotten, 


The northern countries are Den- 
Finland, Iceland, Norway and 


et oan 


Sweden. In each of them demo- 
cracy retains a firm grip on gov- 
ernment. Thrift and self-reliance 
remain national characteristics stil] 
powerful. 


These northern democracies seek 
to stay out of wars abroad and to 
avoid poltical upheavals at home. 
Not one of them has ambitions to be 
en for some dictator’s strut- 


In consequence they have friends 
the world over who are pleased to 
trade with them. They attract 
tourists who find their atmosphere 
congenial and safe. They are now 
drawing foreign capital, fleeing from 
inflation’s power to destroy and 
communism’s power to confiscate, 


Recently it has dawned on these 
countries that they are likely to 
stand or fall together. Peaceful co- 
operation with one another has 
ae ae poe aa volume is 

of such co-operation. 
Leading statesmen, economists and 
civil servants. of the five countries 
have joined together to promate 
their common interests. The present 
volume, ted in English, well 
illustra with numerous maps, 
charts and tabulations, tells of their 
economic structures and how they 
fit into the world picture. 


Would you want the 


ADDED CARES 


of administering 
your hushand’s estate? 


0-DAY, you probably rely upon your 

husband’s good judgment in investments, 
income and management of business affairs. 
But whatefto-morrow? Would you, as execuirix 
of your husband’s estate, want to’ shoulder 
these responsibilities —in addition to those of 
your family and your home? : 


Talk this over with your husband. You will 
promote your peace of mind; and you may save 
yourself endless worries, and free yourself from 
the possibility of assuming burdensome duties 
with which you may be unfamiliar. 


~May we also suggest that you carefully con- 
sider the many advantages of having the 
National Trust Company act as executor and 
trustee. Its officers are men with years of ex- 
perience in every phase of estate management. 
Their services are highly efficient, yet personal 
and sympathetic —as is shown by the scores of 
appreciative letters in our files. 


You are invited to write for our booklet 
“Modern Trusteeship”, which we believe you 
will find informative and helpful. 


NATIONAL 
TRUST COMPANY 


LIMITED 


TORONTO « RAMILTON ° MONTREAL 
WINNIPEG ¢ SASKATOON » EDMONTON 


COMPANY LIMITED 


Manufacture of high-grade 
bleached sulphite pulp and rayon 
pulp. | 

Plant at Red Rock, Ontario on 
Nipigon’ Bay, Lake Superior, 
scheduled to begin production 
about March 25th next. 


225 TONS 
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C.1.0, ‘Paai Day of Reckoning 


Instead of Higher Wade pices Organized Labor Now Con- 
fronted With Bitter Realities of Recession Period— 
Wage Costs Out of Line 


By KENNETH R. WILSON 


Organized labor on this continent faces a 
major test this winter. In the United States 
hundreds of thousands of men are being laid 
off by the current recession in business. It is 
estimated an added million will be on relief 
rolis this winter. Factories have closed that 

~ kept turning through the 1930 depression; 
factories that have not been idle for 30 years. 

A few months ago the picture was just the 
opposite. Men were being re-employed by 
the thousands; employers were facing a 
shortage of skilled labor. Wages were being 
increased on all sides; hours of work were 
shortened. 

One potent reason for the current business 
slump is that wages and wage costs soared 
too rapidly. Forced by sit-down strikes and 
the threat of newly organized labor, which, 


in turn, was backed by the most violently pro- | 


labor government the United States has ever 
had, the wage costs of industry rose drastically 
during 1936 and 1937. In some industries— 


notably building and construction — the in- 
creases granted were so out of line with the .# 
realities of the situation that buyers simply | # 
went on strike. They refused to build houses’ 


and factories at the prices required to cover 


inflated costs of labor and production. Buyers” 
‘strikes cropped up in almost every line of | 


business across the border—with the increase. 
in labor costs largely responsible. 


Day of Reckoning 


Now a day of reckoning is at hand. Union 
leaders are definitely on the spot. 

Instead of looking for still higher wages and 
similar concessions they will have to face 
the bitter realities of a recession period. In 
many industries and groups they may have 
to accept lower wage rates and approve a 
return to conditions more in line with actu- 
alities. In many cases this will not mean a 
rewriting of present agreements, It will be 
achieved when workers come to be re-hired 
after the present recession has passed. 

Thus, the major problem facing organized 
labor today—especially in the United States 
—is what attitude its leaders will take to meet 
this new situation, That they will continue 
to fight unfair treatment is taken for granted; 
to what extent they will fight restoration of 
reasonably normal wage rates and conditions 
in places where labor costs are now far out of 
line, remains to be seen. 

At the forefront of this challenge is C. I. O. 
Under its sponsorship have occurred most of 
the radical changes in the labor picture on 
this continent in the past two years. It is of 
vital importance to review, therefore, the 
present set-up and position of C. I. 0.; to watch 
closely the plans and personnel of this labor 
octopus which has reached into almost every 
part of the continent in the last year or two. 


Mushroom Growth of C.1.0. 


The Committee for Industrial Organiza’. om 
had its birth in the President Hotel, Atlac:ie 
City, October, 1935. At that time the A. F. 
ef L. were in annual convention elsewher in 
the city, The dispute between the amb: us 
rebels who itched to expand along “indus: 1” 
lines came to a head and under the leader ip 
of John L. Lewis, eight important inte) ng 
tional unions representing a million or n ore 
workers, split formally with William ( cen 
and those who still believed in the pow: amd 
‘potency of the old-time “craft” union. 

What has happened in the intervenir, two 
years is history. At midsummer of thi: year 
C.L O. claimed 32 national and intern: : onal 
unions with a membership of roughly 300,- 
000 workers. It claimed to have ad cd @ 
fantastic sum of $1 billion to the pay nveél- 
pes of its workers (much of this was prob- 
ably granted by employers as it cam: in @ 
Period of generally rising wages); « have 
brought a shorter working wee! for 
‘ome two million members, and t have 
achieved 30,000 agreements covering 3,200,000 
Wage earners. It claimed it had become the 
sole collective bargaining agency in.contracts 
covering over two million workers and that 
closed shop contracts had been signed fanone 
and a half million. It claimed six hupdped 
local unions and some 80 state or city couneils. 

It might also have claimed that its pl: hs and 
Policies had thrust the continent into bit- 
terest, bloodiest labor struggle since p #t-war 
days and that its campaign for higher ; 4y and 
shorter hours had boosted industrial 50 
drastically as to precipitate in large degree to 
the current business decline. It could bh: ve 
laid claim also to inauguration of a Freie: of 
tacketeering and attempted industri: \a- 
torship that spread like a disease 1) agh 
most parts of industrial America du” J ist 
‘pring and summer. A 

ome A 


The Real C.1.0. Leadership 
sane people when they think o/ ¢ 1. O,, 
ink automatically of John L, Lew «. !'ecente 


, 


Sydney Hillman, perennial president of 
Amalgamated Clothing Workers union and 
chairman of C. 1. O.’s Textile Workers Organ- 
izing Committee. With the Russian revolution 
of 1905 and Chicago’s bitter pre-war textile 
strikes as a background, he is now a dominat- 
ing influence in C. L. O. counsels, 


ly, I had the opportunity of seeing Lewis in 
action at the first general C. I. O. conference 
héld last month in Atlantic City in the same 
hotel which gave the organization birth in 
1935. 

While there is no doubt of Mr. Lewis's abil- 
ity, the really significant fact which can be 
confirmed from a'dozen reliable sources, is 
that the most outstanding brain and leader- 
ship of C. L. O., at the present time, rests not 


‘in Mr. Lewis but with Sydney Hillman, presi- 


dent, Amalgamated Clothing Workers of 
America. 

If this be true, the potentialities of Cc. I. O. 
on the social, economic, political and indus- 
trial life of this continent are nothing short of 
startling. And the reason is, that since 


“founding Amalgamated in 1914 out of bitter, 


bloody, pre-war textile strikes at Chicago, 
Hillman has built one of the most unique labor 
enterprises in America; a union which oper- 
ates two banks in Chicago and New York with 
resources of $15 millions; runs credit unions, 
directs a $5 millions housing project and con- 
ducts an unemployment insurance plan which 
has disbursed $9 millions in benefits. 

Assuming then, that Mr. Hillman is the 
dominant voice in C. I. O., the potentialities 
of this presently sprawling union force be- 
come very significant if one stops to visualize 
what might happen to a C. L. O. built and 
fashioned like the Amalgamated Clothing 
Workers. 


Booste 


The recoil of forcibly boosted wage rates 
upon wage earners is becoming apparent in 
the United States and to a lesser degree in 
Canada. Following higher pay rates have 
come higher prices for consumer goods, stiff- 
ening of sales resistance, slackening of sales 


and shrinkage of business volume. Already 


the top-heavy structure of costs and prices is 
beginning to teeter backward. 

In the construction industry, for example, 
there is a nation-wide buyers’ strike in protest 
against absurdly increased wage rates. 

The general picture, based on official 
United States figures, shows what is happen- 
ing. Wage rates, after being held steady, de- 
spite falling living costs, during the depths 
of the depression, have risen so rapidly since 
1933 as to be entirely out of line with living 
costs. At the same time rising wage rates 
have accelerated the upward climb of the 
living cost index. 

During 1933-37, the chart on this page shows 
that wage rates have risen about 45% and 
the cost of living about 20%. During the past 
year wage rates have risen 17%, or nearly 
three times as rapidly as the cost of living, 
which has risen 6%, 

There is considerable disagreement as to 
the effect of wage increases on prices, A fairly 
common estimate, however, is that an increase 
of 50% in wages of manufacturing workers 
alone will produce an increase of gbout 10% 


.But when telling the story of Mr. Hillman, 
a word of warning is in order. The warning 
is simply that C. I. O., as now constituted, con- 
tains every conceivable type of labor agitator 
and leader. It has some good men; it has a lot 
of very bad men and as its name implies, the 
Committee for Industrial Organization has 
very little power or authority at present over 
its unruly membership. 

Take for example, the International Long- 
shoremen and Warehousemen’s Union of the 
Pacific Coast. Under the presidency of Harry 
Bridges, the Australian-born agitator, almost 
anything (not excluding bloodshed) might 
happen. Mr. Bridges prides himself that his 
group is the advance guard in the battle 
against A. F. of L. on the west coast. 

“We can see that a time may come,” he said 
in Atlantic City last month, “when the C, I. O. 
is not progressive enough for us. If it does 
come we won't hesitate to move away.” 
. Perhaps this might be an out-and-out bless- 
ing to C. I. O. if it wishes to keep its hands 
clean of labor racketeering of the most vicious 
type. 

The same is true in automobile field. Now 
one of the most important of C. I. O. affiliates, 
the auto workers union contains among its 
leadership all the extremes of wisdom and 
viciousness that one can associate with labor 
organization. If this particular group can rid 
itself of the parasite and gangster type which 
now infest it, it may become a far-reaching in- 
fluence. If not, it will get short shrift as indi- 
cated by the Detroit municipal elections the 
other day, which voted thumbs down for every 
C. I. O. candidate. 


* » . 


Balance of Power Policy 

These election results throw light on the 
importance of the personne} which will-direct 
C. I. O. in 1938 and subsequent years, For 
while subversive C. I. O. elements were being 
routed in Detroit, Akron and other points, the 
well-oiled, smooth-working Hillman-Dubin- 


Sky machine in New York delivered through 


the American Labor Party some 400,000 votes 
to Mayor LaGuardia and proved a potent in- 
fluence in his victory. The election‘examples 
indicate at least three things: 

(1) The inability of the C. I. O., as yet, to 
“click” as a self-sufficient * aan entity. 

(2) The success of the Hillman policy of 
using labor votes as a “balance of power” 
rather than to elect labor’s own candidate. 

(3) The strength that comes when C. I. O. 
and A. F. of L. work together—politically. 


Canadian Labor Picture 

And C. I. O. must not be underestimated as 
a potent force in the Canadian labor picture. 
Last month, for example, Canada’s senior 
labor body met in annual convention at 
Ottawa: Named the Trade and Labor Con- 
gress of Canada, it boasts a membership of 


approximately 150,000, or almost half the ~ 


organized labor of the Dominion. Thirty 
thousand of these, or one out of every five 
members of the congress, are attached to a 
C. I. O. affiliate. 

Equally interesting are figures contained 
in the report on labor organization in Canada 
issued a few weeks ago by the Department 


of Labor. These show that at the end of 1936, 


ten of the 32 international unions which 
comprise C. I. O., reported membership in 
Canada. These ten C. I. O. affiliates had 181 
branches and a reported or estimated mem- 


Wages 


Top Heavy Structure of 
Costs and Prices Beginning 
to Teeter . 


in manufacturing costs and prices. When 
similar increases are also won by those en- 
gaged in the production, transportation and 
other handling of raw materials, the increase 
in costs and prices will be proportionately 
greater. 

Wages and salaries absorb approximately 
two thirds of the national income, and the 
same proportion of the costs of any given stage 
of industrial processing. Statistical studies 
show that this proportion has never varied 
by more than 2 or 3%. Thus, experience pre- 
dicts that when wage rates and wage costs 
are thrust out of line with all production costs 
and prices, either wages must be pulled back 
into their proper proportion or costs and 
prices will be adjusted so far upward as to 
nullify wage advances. 

Factory wage statistics of the National In- 
dustrial Conference Board (New York) show, 
that while average hourly earnings (wage 
rates) continued to rise in September, average 
weekly earnings commenced to decline, The 
hourly average was 71.6 vents, still 1570 higher 
than in September, 1936, but fractionally 


The extent to “—— soaring wage rates in the United States have got out of line with living costs, despite acceleration of the rise 
prices, is shown in the above chart. Some of the results are discussed 


bership in Canada of 45,000. Gains since that 
time were said to have brought this figure 
over the 50,000 mark during the early sum- 
mer. Just how much it has dropped since 
that time is anyone’s guess. 

Distribution of C. I. O. unions in Canada 
at the end of 1936, follows: 


Reported Membership of C. I. O. Unions’ in 
Canada, 1936 


(Department of Labor Figures) 
Reported 
or Est. 
No, of | Members 
Branches in Canada 


United Mine Workers of Amer- 
i 16,600 


4,246 
7,000 


International 


Amal. Clothing Workers of 


14 


Int. Ladies’ Garment Workers. 13 


United Hatters, Cap and Mil- 
linery Workers 5 

Int. Mine, Mill and Smelter 
Workers 12 

United Auto Workers of Amer- 


1,500 
30° 


2 6,000 


United Rubber Workers of 
America t 
Amal. Assoc. of Iron and Steel 


21 


3,140 
1,547 


181 44,920 
*Membership reported from only one branch. 
Moving Slowly 


Significance of these figures is simply this. 
Although Ontario’s Premier Hepburn and 


Int. Fur Workers ..... bsebeens 


Recoil 
lower than in Augyst, 1937. The weekly in- 
come average was $27.43, compared with 
$27.76 in August and $25.18 in September a 
year ago. 

United States cost of living figures show a 

decline of from 87.5 to 85.2 between late Sep- 
tember and mid-October, reflecting a response 
to business-recession. But the October figure 
is still above the October, 1936, figure of 81.5, 
reflecting the continued upward drag of jack- 
ed-up wage levels. 
' The influence of these higher prices on 
volume of employment and payroll totals is 
shown in the Labor Statistics Bureau index 
numbers for September on factory employ- 
ment, which dropped to 100.7 from 102.4 in 
August, and on factory, payrolls, which drop- 
ped to 100.1 from 103.8 in the same period, 

In Canada, there has been less turbulence 
in the labor pressure and other cost-raising 
influences, and there has consequently been 
less violence in the processes of both ad- 
justment and readjustment. Post depression 
labor organization in the Dominion has been 
less extensive and less belligerent than in the 
United States, has not been egged on by gov- 
ernmental agencies, has been less arbitrary 
in its demands for precipitate pay increases. 
Labor costs have risen but not skyrocketed; 
advances in price levels have been more grad- 
ual, and the Beer strike has been less 
severe ini 


Quebec’s Duplessis have for six months been 
carrying on open warfare against C. I. O. 
activities in Canada, this organization, 
through its control of old-established unions 
is deeply entrenched in the Maritimes, in 
Ontario and Quebec and to some extent in 
western Canada. ® 

Yet, C, I. O. in Canada is moving very slow- 
ly. New organization in Ontario and Quebec 
has been given a body blow by the opposition 
of Premiers Hepburn and Duplessis, Added to 
that the newer unions are already spread out 
too thinly across a wide front in U.S. and are 
hampered at every turn by lack of money and 
personnel. Typical is the attitude of Samuel 
Wolchok, chairman, United Retail Employees 
of America, who told me in Atlantic City he 
cohsidered Canada a very “fertile” field for 
his union, but that the huge job of organizing 
hundreds of thousands of retail workers in 
New York and other United States cities was 
proving more than a full-time job. 


Viewpoint of Hillman 

Then, too, there is the viewpoint of Sydney 
Hillman to be considered. Hillman believes 
that while an international union should con- 
tribute money and moral support to its mem- 
bership in outside countries, such as Canada, 
he reputedly believes it is unsound to attempt 
control through outside personnel. “Canada 
must develop its own leaders,” he says, “if it 
is to have a sound labor movement.” 

He favors taking things very slowly in Can- 
ada—a view incidentally which is shared by 
John Lewis, who indicates quite definitely 
that C, L. O., after the Hepburn conflict of last 
year, will be careful not to give:offence to 
political and labor leaders in this country. At 
present there is only one regional director 
in Canada, at Calgary. Hugh Thompson is 
still nominally in charge of Ontario, but for the 
past four months he has ventured little beyond 
his Buffalo headquarters. 


Pressure for Unity 

The ultimate fate of C. L O., both in per- 
sonnel and organization, rests in the type of 
settlement finally achieved with A. F, of L. 
Reputedly pressure is being exerted from 
Washington to bring the two labor factions 
together, Whether that is true or not, the real 
pressure for unity has come from the union 
members themselves. In short, current plans 
to bring together these two labor factions 
have been virtually forced by the demands of 
union members and local leaders. As one 


‘ observer puts it “if unity is to be achieved, 


the millions of unionists must be reached over 
the heads of resistant officials.” 

There is little point in attempting to prophe- 
cy as to what will happen. Many observers 
believe a new general organization will be 
achieved headed by a compromise leader such 
as George Harrison of the Railway Clerks and 
which would embrace craft or A. F. of L. 
unions on the one hand; strictly industrial or 
C. I. O. groups on the other. Fields in which the 
two now overlap would be apportioned among 
whatever groups they seemed to fit best. It 
is almost certain that this is what would hap- 


__penif the rank and file of unionists could cast 


(he . Ae 0 5" 
bi git, ba 
fa dt gs 2 


el8ewhere on this page. 


their ballots in free forum without the dis- 
traction of personalities, power and prestige, 
which now complicate the picture. 


« ¥ * 


The C.1.0. and Its Future 


Perhaps the clearest, frankest analysis of 
C, I. O. and its future has been painted by J. 
Raymond Walsh, now at Washington and 
formerly of the Department of Economics at 
Harvard University, His new book, “C. L O.; 
Industrial Unionism in Action,” though friend- 
ly, is full of frank home-truths about C, I. O. 
Its success, he points out, has been the organ- 
ization of millions but he doubts if it can hold 
them, 

“The A. F. of L. could not,” he says. “Out 
of three who join, two drop out. C, L O. can 
expect a high mortality rate also, for the Lewis 
organization is particularly vulnerable to this 
kind of defection—as most of its new recruits 
comprise the less-secure American workers. 
Semi-skilled or unskilled, they are not so well 
paid nor are their jobs so regular as those of 
the craftsmen, who have become the aristo- 
crats of scarcity. 

“Dues will not roll in to support the expen- 
sive systems of insurance which help the older 
unions hold their members, The very size of 
the great industrial unions will make it seem 
less imperative to individual members to con- 
tribute their share.” 


Other problems facing C. I. O, are seen in 
its failure at times to consult its rank and file; 
in the dissension within its own ranks; in its 
lack of adequate educational and research 
facilities, In some measure, the current slump 
in business will accentuate these because it 
will accelerate the falling-off in membership 
and greatly hamper its finances, On the other 
hand, it will provide at least the opportunity 
for repairing fences and building the indus- 
trial organization along sounder, more perma- 
nent lines, Whether this opportunity is taken 
will depend again on the kind of leadership 
obtained. Labor has gained too much too 
quickly and many labor leaders are wise 
enough to see this. 

The importance of personnel cannot be 
overemphasized in any attempt to ap- 
praise the future of C. I. O. either in Can- 
ada or in the United States. If any reason- 
able counsel prevails, the spread of C. I, O. 
on both sides of the line will probably be 
slow but patent. If firebrand leadership gets 
the upper hand either in individual unions or 
in the C, I. O. counsels as a whole there may 
be continuance of the racketeering. dictator- 
ship tactics which made the words C. I. O. an- 
athema in millions of people in 1937. 

A few leaders are noted for the sound 
economic views they hold about labor’s share 
in the production dollar; they are farsighted 
epough to know that labor can only prosper 
when business as a whole prospers and can 
obtain concessions only when there is earning 
power available. 

These viewpoints seem a far-cry from the 
sort of violence that marked so much of 
C. I. O, campaigning this summer, Whether 
they are the views which will henceforth pre- 
vail is the great enigma of the C. I. O. today— 
the great question mark which must be watch- 


ed closely by all those concerned with i 
industrial relationships in the C. lL. G, area, a 
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New Approach to Potential Owners 


process|near luxuries such as auto, radio, ] 
refrigerator and a vacation | and 
con-|the “lower middle class” all 
the necessities but few of the near 
luxuries. d 
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Foreign Trade Continues to Grow 
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the choice of the General Manager 
was an wise one and 
that the Executive functions are in 
thoroughly capable hands. 


PUBLIC FINANCING 


Published figures place the sur- 
plus revenues of the Dominion for 
the seven months ended 3lst Octo- 
ber at $33,372,000, against a deficit 
at the same time last year of up- 
wards of $64,000,000—a triily re- 
markable turnover. The improve- 
ment is partly due to lessened ex- 
penditures of $44,000,000, but to a 
greater degree to larger revenues: 
Customs duties, Excise duties, Ex- 
cise taxes, Income taxes, and Post 


Office receipts altogether showing 


an increase of $53,000,000 for the 
period. This increase in revenue 
if it indicates anything means 
greater activity in almost all forms 
of business. We hope that this 
improvement will continue and may 
be taken as.a sign that there will 
be no increase in Dominion taxes 
next year, but that we may hope 
for some amelioration, 


Provincial finances with excep- 
tions ar to be in a healthy con- 
dition. e position of the Mari- 
time Provinces is generally satis- 
factory; Quebec recently put out a 
short loan at the extremely low rate 
of 1%; Ontario finds no difficulty 
in borrowing money on peey 
a parallel basis with the Dominion, 


posi 
Manitoba; from British Columbia 
we learn that Provincial revenue 
are high and the budget has been 
able to take care of all expenditures 
except direct relief and some Sink- 
requirements. The con- 


are at lower levels. In 

while conditions are favorable and 
revenue is more buoyant the Pro- 
vincial finances are bedevilled by 
Social Credit policies largely 
directed by theorists from England. 


The municipal financial picture is 
a little better. No more major de- 
faults have taken place and the re- 
adjustment in Ontario municipali- 
ties is surely if slowly 


public financing: is bi 
the market for-some c 
curities is still 
existent. 


Commercial Business 


” 


lace gross agricultural 
i iberts for 1937 at $171,000,000 com- 
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pared with $143,000,000 in 1936 and confidence f 


alt er most of the agriculturists 
of t Province have not much to 
complain about. Conditions in Que- 
bec and the Maritime Provinces are 
also reported satisfactory. _ 

The livestock industry benefited 
by the cutting of the United States 
Customs duty by $9.00 per head on 
cattle. This year thus far 
ments to the United States have ex- 


lustry being 
$2,000,000. Great Britain continues 
to be the principal market for our 
‘ucts, The quota is 
280 million pounds annually. Our 
exports of hog products to Great 
Britain have risen from 11 million 
pounds in 1981 to an estimated 190 
million pounds in 1937. The latest 
available statistics supplied to me 
estimate the total gross revenue 
from agriculture in Canada. at 
$1,097,000,000 for 1937 compared with 
$1,061,000,000 in 1936. 


FOREIGN TRADE 


Foreign trade has grown substan- 
tially and Canada now franks fifth 
among the trading nationg of the 
world. Our credit balance last year 
was near to $40,000,000, and will 
be only slightly less this year, The 
nature of our products gives us an 
advantage in world markets. Cana- 
dian wheat is at a premium; our 
gold of course. is in 
where and the 
forest products, including pulps and 
paper, is wide. We can compete with. 
all nations in the production of 


base metals and our nickel is a}. 


practical monapoly. 


MANUFACTURING 


In point of dollar value our lead- 
ing manufacturing industry is the 
food products group and -I 
formed this department of industry. 
is at the highest level it has ever 
been. Irdn and steel has made a 
new record-in production. Demand 
for machinery shows marked im- 
provement and although agricul- 
tural itnplements are | ‘the 
high levels of the past, the demand 
both at home and abroad is more 


active than for Some years. Textiles 


have continued active all year and 
orders are. booked-ahead for some 
time. Generally, industrial activity. 
tn 1937 was substantially greater 
than in 1986 and in many important 
industries will set a new record. 


LUMBERING 


Lumbering in all parts of Canada 
has been active, but latterly in 
British Columbia hus slowed up due 
to increased ocean rates and lack 
of demand in the United States 
market. In Ontario. both produc- 
tion and prices are well maintained 
and although costs have substan- 
tially increased the industry is 
prosperous, with this year’s cut 
contracted for. Over the whole of 
Canada production will probably be 
10 oo cent ahead of last year; and 
while we depend largely on export 
markets retyrn of a normal build- 
ing activity at home will immedi- 
ately benefit this industry, ‘Em- 

a is not far behind the 
eve 


MINING 


Mining is active and prosperous has been tranaf. 


right across Canada, Estimated pro- 
duction of all mineral for 1937 is 


$435,000,000, 


year by year and 
the estimated production for 1937 
is $145,000,000. It is interesting to 
note that the Province of Manitoba 


age family of the 1930's. 

But how does the wise buyer 
actually go about securing the house 
that is going to be his castle? 

He has many things to decide be- 
fore he calls in expert advice. How 
much should he pay? Between one- 
fifth and one-quarter of the family 
income is considered wise rent. 
After adding up approximate figures 
for taxes, interest on mortgage. 
maintenance, interest on proposed 


-|equity, Mr. Homebuyer finds he can 


oxima’ 000,000, which, as 
I have Senty Vereed out, is al- 
most entirely in securities of a very 


early maturity. 
CALL LOANS 


Call Loans at $6,168,168 are down 
1,607, as compared with a year 
hae a benhoction of stock market 
conditions. 
Loans * Poteet 
ow @ increase 
a § 000, and Loans to Cities, 
Towns and Municipalities at $6,458,- 
544, a minor reduction of $108,000. 


Adding together our cash hold- 


"| ings, ' $23,517,505, our security hold- 


population, natural 
sound Gov- 
road outlook, and 


full fruition of her 


I have been assisted in prepar- 
ing these remarks by very compre- 
hensive letters received from - 
agers of practically all of our 
Branches, which are very much ap- 
preciated, and for which I take this 
opportunity of them. I 
also wish to thank all the members 
of thé Executive, and every mem- 
ber of the staff, for their loyal co- 
operation, and for the work they 
have done, which has brought 
about such satisfactory results in 
the year’s business. I also wish to 

to the Chairman of the 
Board, the Vice Presidents and 
; my sineere appreciation 
of the support ere they 
have unfailingly fendered to me 
throughout the year. 
MR. H, T, JAFFRAY 
General Manager — 


You are all aware, no doubt, that 
during the past year changes have 
occurred in the Executive organiza- 
tion of the Bank; as a result of 
which it is my. privilege to report 
to you today for the first time in 
the capacity of your General Man- 
ager. 

May I say that I very deep! 
preciate both the honour the 
responsibilities that have devolved 
upon me, and can only assure you 
that I shall at all times do my ut- 
most to warrant.the confidence that 
has been placed in me. I am in- 
rey a’ in that I havé to 

elp me the long experience and 
proven judgment of your President, 
whose advice on all matters is 
available to me from day to day. I 
should also like to express my ap- 
preciation of the assistance I have 
received from your Board of Direc- 
tors, one and all, 


PROFIT AND LOSS C 


As the statement this year is in 
the same form as a year ago, it is 
easily com ble and shows that, 
after provision for Dominion and 
Provincial taxes and contributions 
to the Staff Pension and Guarantee 
Funds to a total amount of 
$374,666.52, as compared with $368,- 
473.62, the year’s profits amounted 
to $967,977.19, as compared with 
$962,813.37—a moderate increase of 
$5,163.82. 


From these profits the usual divi- 
dend of 10%, amounting to $700,000, 
has been paid. $100,000 has been 
written off Bank Premises, $150,000 

to the Inner 
Reserves against unforeseen con- 
tingencies, and $17,977.19 carried 
forward, making balance carried 
forward in Profit and 


ap- 


Loss Account 
$638,032.72, as compared with $620,- 
055.53 a year ago. We consider the 
showing satisfactory and hope you 
will agree. 


000. |. Turning: to 


: the Balance 
taking: the Liabilities fens 


balances 


ings, $54,569,726, and our quickly 
realizable loans, $18,592,130, we get 
a total of $96,469,361 of cash and 
readily realizable assets—an amount 
equal to 67.46% of our total liabili- 
ties to the Public. Last year the 
corresponding figure was, 05%. 
CURRENT LOANS 


It is pleasing to the Management 
to be able to report that Current 
Loans at $55,168,477, compared with 
$50,217,639 a ycar ago, show an in- 
crease of 950,738, or almost 
$5,000,000. This is in spite of the 
fact that, owing to very small 
crop in Western Ca our loans 
to grain customers are even less 
than they were a year ago. The totai 
increase in Current Loans of all the 
Canadian Banks as on Sept. 30th, 
1937 (last figures available), as com- 

ed with, Oct. 3lst, 1936, is $62,- 

660, or 8.9%. For the same period 
our Current Loans oe 
and for 1 year to. Oct. 31, 
1937, they eased 9.6%, ‘Indi- 
cating that we have y main- 
tained our proportion of active 
business. This increase in Current 
Loang is also encouraging in 
it is a direct result of improved 
business conditions, and reflects the 
increased requirements of our 
Manufacturing, Distributing, Im- 
porting and Exporting customers 
résulting from increased turnover. 


The Bank Premises Account re- 
mains at $6,000,000. New Premises 
have been: erected during the year 
at Ottawa, where we now own and 
occupy our own building, and at 
two or three smaller points. 


The moderate amount of assets 
under the remaining headings of 
the Balance Sheet show ‘little 
change, and require no comment. 


Taken as a whole we consider the 
Balance Sheet indicates that. your 
Bank continues to grow to 
maintain a strong liquid position, 
and is at all times ready to take on 
new desirable business. 

BRANCHES: 

The Branches of the Bank now 
number 190. During the year new 
Branches were opened at Bayview 
Ave., Leaside, Ontario; Larder Lake. 
Ontario; Bourlamaque, and Rouyn, 
Quebec; and Branches were closed 

Crampton, sub. to Ingersoll, On- 

rio; Jellicoe sub. to Beardmore, 
Ontario; Griffin, Creelman, Good- 
water, Tribune, and Readlyn, all in 
the Saskatchewan drought area; 
and at Edberg, Alberta, 

SHAREHOLDERS 

‘The shareholders of the Bank 
now number 2,596, as compared 
with 2,631 a year ago. The es 
held of the United 
States 7,080, divided amongst 
$13 shareholders, as compared with 
7,703, divided amongst 324 share- 
holders last year. 

STAFF ' 

The Staff of the Bank now totals 
1,412, compared with 1,367 a year 
ago, and I wish to take this oppor- 
tunity to thank every member of 
the Staff, from the highest to the 
lowest, for the loyalty and whole- 
hearted support that they have 
given me during the past year. The 
discl Bala 


results, as osed by the nce 
t©| Sheet and the Profit and Loss Ac- 


count, are in a large measure due 
to their efforts, and could not have 
been” accomplished otherwise. 


The  foll g wer lect 
pine hee eee 


afford a house between $9,000 and 
$10,000. He will do well to discuss 
these costs with his barker. 

In what district shall he buy? 
Convenience and personal prefer- 
ence should not_be the only consid- 
erations. At some time he or his 
heirs will want to sell this house. 
District has a great deal to do with 
the price it will bring. Is the general 
area well planned? How about 
schools, shopping districts? Is it off 
main arterial highways? Are the 
houses generally in a price class 
higher or lower than the one he can 
afford? Having the most expensive 
house on the street may be gratify- 
ing, but seldonf good business. Are 
the surrounding houses “faddy”? 
Variety, novelty and revolution in 
house design again may not be good 
business. Most cities have some zone 
laws restricting apartment and 
boarding houses, stores and other 
buildings likely to damage property 
values, Mr. Homebuyer should find 
out all about them—also if they are 
being enforced, which they often are 


not, 
Ready Made, Custom Made 

If Mr. Homebuyer is going to. take 
a used house, not only will do 
well to get the best realtor. he can 
find. In addition the modest fee re- 
quired by an architect for making a 
thorough investigation of the build- 
ing will be money well invested. 

Let us assume. Mr: Homebuyer 
wants a new house. He has three 
choices. A ready-built house, a house 
built to order on contract with a 
builder,or an architect-designed and 
built house, . 

All three have their very definite 
place in the giant building industry. 
All have their advantages, 

The ready-built house eliminates 


onee. Furthermore, his 

protected to some extent by the fact 
that this-houge is likely to be fairly 
“ordinary,” therefore, fairly saleable. 
The buyer also knows how much the 
house will cost him, another advan- 
tage because of the habit. construc- 
tion jobs have of becoming more 
costly. The more tricks and whims 
Mr, Homebuyer wants to incorporate 
in a house he is having built to order, 
the more he reduces the number of 
potential, buyers when he comes to 
sell. He might also find that his ex, 
periments were much nicer on paper 
than for living in. 

With the builder-built or architect- 
built house to order, of course, Mr. 
Homebuyer. can get precisely what 
he wants, where he wants. He can 
— his preferences and preju- 

ces. 


For the average family, home- 
buying is one of its greatest. adven- 
tures, and many feel they are rob- 
bed of its full pleasures by buying 
“off the hook.” — 

“You know what you're getting” 
is an argument commonly advanced 
for the custom job. 

Building the Home 

Should the home builder employ 
an architect? That’s a decision the 
individual must make for himself. 
There are, in almost every com- 
munity, builders who are highly 
skilled, conscientious in the highest 
degree. From long experience with 
the materials that make a house, they 
know well what has been serviceable 
in the past. 


The architect's function is like that | Board 


of the lawyer. He is the expert go- 
between engaged, not only to draw 
pleasing plans, but to protect his 
client’s interests at every stage of 
building. His duty is to see that be- 


hind the plaster, underneath the| 1 


floor, in other places, hidden from 
view, there is no shoddy work, no 
inferior materials, that the com- 
pleted job will give the buyer high- 
est dollar for dollar value in dura- 
bility, efficiency, saleability and 
general satisfaction. 

Does the architect-built and 
designed house cost more than one 
bought from a builder? Sometimes 
it does, especially if Mr. and Mrs. 
Homebuyer, their sisters, cousins and 
aunts keep changing their minds 


Employees Give Banquet 
to Company Manager 


The 1,400 employees of si 
adian Johns-Manvill roe Se 
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be 
profit,” 
A 
prominent an 
architectural editer for Chatelaine. 
“His margin must be fairly generous. 
He takes the chance that perhaps he 
won't be able to sell his house as 
soon as it’s ready. And in the inter- 
val, there are taxes, interest on 
mortgage and other costs. And when 
he does sell it, he has to pay the 
realtor 34% commission, or some- 
thing equivalent for advertising and 
his own sales staff if he sells it him- 
self. The whole thing is perfectly 
legitimate and fair. You’re merely 
paying the speculator for relieving 
you of all trouble and taking all the 
risk. But all this cost you could save 
by employing an architect.” 

To this, of -course, the skilled 
speculative builder has several an- 
swers. He points out that the archi- 
tect’s fee is 8% to 10%, and that con- 
tractors and subcontractors still 
have to make a profit. The builder 
says that the average buyer has a 
very vague idea of what he really 
does want and like. Because of in- 
ability to picture the finished prod- 
uct from the plams, the builder says 
buyers often do not get what they 
want, 

The builder also answers that as a 
practical builder he builds practical 
houses and that architects are some- 
times “arty” or “fancy” which in the 
end proves very expensive through 
making the house hard to sell. To 
protect himself, the speculative 
builder has to produce a type of 
house which experience has shown 
has the widest market. 

Some builders, of course, employ 
their own architects, Others have 
an architect draw the front elevation 
of the house. Some high class real- 
tors who handle built-to-order 
houses assume the responsibility for 
inspection and good workmanship 
the same as an architect. 


Financing Easier 
Two important changes have taken 
place comparatively recently in the 


business of ‘financing home-buying |: 


Mortgage companies are now much 
more liberal than formerly when al- 
lowance of 50% of the valuation of 
the house was usual, The Dominion 
Housing Act, especially designed to 
fit the need of the buyer who is 
going to “pay for it like rent” has 
come into the picture. In the Act’s 
two years of life, some 1,940 loans 
have been made totalling almost $12 
millions, Loans are made up to 80% 
of the valuation of the property. 
Ownership of the lot, the chief pre- 
liminary requirements, is roughly 
analogous to a 20% down payment. 
Regulations governing materials 
used and construction methods em- 
ployed are rigidly enforced and con- 
siderably higher than imposed by 
many municipalities. Regular 
monthly payments for 20 years both 
pay interest and eventually wash off 


the loan. ; 

' Wanted: A Home 

Why don’t more people own their 
own homes? Belief that the kind 
they want is too costly, is the main 
reason, according to a survey just 
made by Architectural Forum, and 
sentiment is the main reason why 
people do own their own homes, the 
survey found. 

Trained investigators asked over 
1,000 households for their preference 
for and against home-owning. ~ All 
were of the class who might be in 
the market for a house under $5,000. 
Those answering were divided into 
the “middle middle class” which has 
all the necessities and some of the 


DIVIDEND NOTICES 


DIVIDEND NOTICE 


English Electric Company)“ 


of Canada, Limited 


CLASS “A” SHARES 


Notice is hereby given that the 
of Directors have declared a 


Company, payable December 15th, 
1937, to shareholders of record at the 
woes of business on November 30th, 


AUBREY MUNDY, 
Secretary. 


AEMILEN 


in) Dominion 
QW Textile Co. 
Limites 


Notice of Preferred Stock Dividend 
ADIVIDEND of One and Three 
Quarters 
been es per cent. (194%). has 
CoM. 
PANY, Limited, for the quarter end’ 
Siet December’ 1837" = 


femenry, 3 share fecord 
ist Detembte sean * 
By order of the Board, 


“If you were to continue to 
et the same income would you 
prefer to rent or own your own 

was the key question. Four 
oth the middle middle 


middle middles (75.8%) want to be 
homeowners than the lower 


(653%). And, not unexpectedly, the 


bigger the family the greater 
desire for a place of their own, - 

Taking the figures another way 
shows that 91% of those owning 
homes wanted to stay homeowners, 
but only 32.7% of the renters 
wanted to remain renters. 

The people who said they would 
prefer to own, or, if they could af- 
ford it, to buy, were then asked, 
“Why?” 


_ Tradition Leads 

And here tradition and human 
emotion had far more to do with 
the answers than the pocketbook. “I 
like the feeling of ownership for the 
independence it gives” was the big- 
gest reason of all. The second most 
frequent reason was “I like to fix 
it up to suit myself.” Those two re- 
plies account for 50% of the answers, 
answers as old as man himself. A 
third came the answer that 
home-owning was a good invest- 
ment, fourth, that it was, in the long 
run, more economical. Only a few 
had the belief that a house offered 
security for their old age. Only a 
handful aspired to a “castle” of their 
own because it gave them “class” in 
their community, because they didn’t 
have to move often, because they 
wanted a home for their children or 

because it developed civic spirit. 
Then the renters were asked why 
they preferred to rent. This group 
gave fairly definite and strong ex- 
pressions of opinion. On the whole 
sentiment played little part with 
them. “I dislike the financial respon- 
sibility of owning” was the most fre- 
quent answer. One out of every three 
gave it. Women disliked the respon- 
sibility more than men (36% and 
29%). Second biggest answer was, 
“Can’t afford the kind wanted,” 


.DIVIDEND NOTICES © 


Windsor Court Apartments 
Limited 

Notice is hereby given that a payment 

of interest on the Company’s outstanding 

Six Per Cent Bonds as represented by 


coupon No, 13, due December Ist, 1933, 
will be made on December ist, 1937. 


WILFRED C. JAMES, 
, Secretary. 


Holders of bearer bonds are requested to 
forward their names and addresses to the 
trustee for the bond holders, Chartered 
Trust and Executor Company, 34 King St. 
West, Toronto, in order to teceive com- 
muniéations regarding the affairs of the 
Company. 


Consolidated Sand and 
Gravel Limited 


PREFERRED DIVIDEND Ne, 19 


Notice is hereby given that a dividend 
of Seven dollars ($7.00) per share has been 
declared on the Preference Shares of Cori- 
solidated Sand & Gravel Limited, for the 
current fiscal year, payable December 15th, 
1937, to Shareholders of record at the 
close of business December 4th, 1937. 

By order of the Board, 


A. M. HARNWELL, 
Toronto, Ontario, November 23rd, 1937. 


DIVIDEND NOTICE 


DIVIDEND NO. 48 
A dividend share 
beea 7. the as © et oe jue 
of this company, ab! ans 
+, Pa e 
5, 1937 to shareholde record 
at close of - ps November 26. 


DIVIDEND NO. 49 
livient of $1.00 a share 
no par value 
Stock of . 
lovember 26. = 
By Order of the Board. 
FLETCHER RUARK, 
Secretary. 
Walkerville, Canada 
November 13, 1937. 

NOTICE OF DIVIDEND 
Gunnar Gold Mines 
Limited 
(No Personal Liability) 


Dividend Number 1 


A dividend of 3% has been declared 
the Directors,.on the Capital Stock of a 
Company, payable on the 15th day of 
December, to shareholders of record a 
the close of business on the Ist day of 
December, 1937. 


DATED the 13th day ot November, 4937. 
' Secretary-Treasurer. 
Shareholders should see that stock cer- 


tificates they hold are registered in i 
names by December ist inordes to renies 


Little Long Lae Gold 
Mines Limited 
ain 
Dividend Notice 
Dividend No. 7, 


Notic#@ is hereby given that a dividend o/ 
10e. the 


ANGLO-HURONIAN LIMITED 


DIVIDEND No. 6 


NOTICE IS HEREBY G 
a dividend of Ten fio ae 


| Capinnt Stock of the © 
i been declared payable 
Sankaey ard, 938, oO “ 


1 to 
of record at the close of b 
December 15th, 1937. 


that 


by 
ag 


the installment mortgage such as the 
Dominion Housing Act is now 


offering. 
“Pay for it like rent.” 
DIVIDEND NOTICES 
The Dominion Bank 


after Monday, the third of 
shareholders of Sime of 


on and 
the 2008 Serato 1937, 
By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 17th November, 1937. 


Chartered Trust and 


Executor Company 


Notice is hereby given that a divi- 
dend of 1% has been declared on the 
paid-up Capital Stock of Chartered 
Trust and Executor Company for the 
quarter ending December 3lst, 1937, 
payable January 3rd, 1938, to share- 
holders of record at the close of busi- 
ness December 15th, 1937. 

By Order of the Board. 

E. W. McNEILL, 
Secretary. 
Dated at Toronto, 
November 18th, 1937. 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND NO. 40 


The Board of Directors has declared 
a cash dividend of twenty-five cents 
(.25) per share, payable on all of the 
outstanding shares of the company on 
December 18th, 1937, to shareholders 
of record at the close of business No- 


vember 27th, 1937. 
D. B. GREIG, 
Secretary. 
Windsor, Ont., 
November 15th, 1937. 


Lake Shore Mines, Limited 
(No Personal Liability) 
Dividend Ne. 71 — Bonus No, 28 


NOTICE is hereby given that a quarter 
dividend of One ee vee Sion nae 
with a bonus of One Dollar share, on 
the issued capital stock of Company, 
will be pe on the fifteenth of Decem- 
ber, , to shareholders record at 
the close of business on the first day of 
December, 1937. 

By order of the Board. 

KIRKLAND SECURITIES, LIMITED. 
: Secretary. 
Dated at Kirkland Lake, Ontario, 
November 15th, 1937. 


- The Montreal Cottons 
Limited 


D 
OF ONE PER CENT (%%) has been 
declared upon the Common Stock of 
the Company, and cheques will be 
mailed on the fifteenth da 
cember next, to shareholders of 
record at the close of business on the 
30th day. of November, 1937, 
By Order of the Board, 
CHAS. GURNHAM, 
. tary-Treasuref. 


Valleyfield, November 18th, 1937. 


The Montreal Cottons 
Limited 


NOTICE: IS HEREBY GIVEN 
THAT A Sonu DIVIDEND 
OF ONE THREE QUARTERS 
PER CENT (1%%), being at the rate 
of Seven per cent (7%) per annum, 
has been declared u the pre- 
ferred stock of the Company, and 
i will be mailed on the fif- 
teenth day of next, to 
shareholders of record at the close 
of business on the 30th day of No- 
vember, 1937. 


By Order of the Board, | 


CHAS. GURNHAM, 
Secretary-Treasurer. 


Valleyfield, November 18th, 1937. 
— 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock ofthe Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable — 

MONDAY, THE THIRD DAY 
OF JANUARY 
next, to Shareholders of record at 
the close of business on the Fifteenth 
day of December, 1937. 
By order of the Board. 
WALTER F. WATKINS, 
Secretary. 


Toronto, November 17th, 1937. 
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Year for Canada — Price Drop Se 


Canada’s merchandising industry 

ppears to be on the eve of a price 
adjustment which may have far 
reaching effect. 

A glance at the accompanying 
chart shows that in recent months 
commodity or wholesale prices have 

declining while retail prices 
pave continued to advance, 


The obvious indication is either | Can 


that commodity prices will climb 


ly (a development which is | Departmental 


smmeidered unlikely in the imme- 
giate future) or that retail prices 
will take an early drop. If this drop 
were to develop suddenly and par- 
ticularly before or during the mid- 
die of the important Christmas trade 
this would certainly.upset profits. 
any case any considerable and 
rapid readjustment would cut into 
the earnings of those merchandising 
nies which had accumulated 
inventories at higher p-ices. 

While a survey of the Canadian 
merchandising field to date shows 
gn encouraging maintenance of 
pusiness for the year retail execu- 
tives are looking to the Christmas 
trade as the main factor which will 
determine their showing for the 
year. If, as forecast in some quart- 
ers, this trade shows marked reces- 
sion the picture may be changed 
grastically. A drop of 5% in trade 
could conceivably be reflected in a 
drop of as much as 25% in company 
earnings. 

Position Sound 

Meanwhile. the industry as a 
whole shows itself in a fairly sound 
position to meet the future. 

Retail indices to the end of Sep- 
tember show levels, with one 
exception, maintained above 1936 
while reports since that time indi- 
cate a small decline only in certain 
specific cases. 

Employment in the wholesale 
branch of the industry has recorded 
a slight falling off though still well 


A survey of the major merchan-. 


dising companies in Canada in 
which there is public investment in- 
terest presents a general picture of 
improved sales followed in most 
cases by slightly higher In 
some cases dividends have been re- 
sumed after a lapse of five to seven 
years. The following review is based 
on reports at the end of fiscal periods 
which in most cases cover only the 
earlier part of the present calendar 
year: 


Agnew-Surpass Shoe 

Agnew-Surpass Shoe Stores, 
manufacturers and distributors of 
shoes through a chain of retail stores 
located in all the provinces east of 
Manitoba, has shown a consistent in- 
crease in sales and earnings. Cur- 
rent operations are repo show 
the same trend as last year. wen 
gross sales had a value of $2.6 mil- 


“lions, the highest of any year since 


1931. Earnings on the capital stock 
have improved to such an extent that 
in the year ended last May, the com- 
pany was able to pay 80 cents a 
share on common and in September 
a further bonus of 30 cents. Indica- 
tions are that the payment on stock 
this year will be well over $1 e share. 

The company has had a net profit 
available for dividends every year 
through the depression and fully 
@arned its preferred dividends in 
every year except 1932-33. Dividends 
on the preferred have been main- 
tained since its issue in 1928 and 
those on the common since com- 
mencement of payments in March, 
1934. 


A, J. Freiman Lid. 

A deficit of $1.41 a share on pre- 
ferred compared with a profit of 18 
cents was reported by A. J. Freiman 
Ltd. for the year ended Dec. 31, 1936, 
and dividends have been deferred 
since that date, being now $6 
in arrears. No payments have been 
made yet on common, Company op- 
erates department stores in Ottawa, 
Renfrew, and Pembroke. The bal- 
ance sheet showed inventories de- 
creased by $153,000 to $661,829, but 
$164,048 was debited from surplus for 
this purpose, leaving stocks on hand 
apparently slightly higher. 

a a 7 


Gordon and Belyea Lid. 

Improvement in sales and working 
capital position was reported by 
Gordon & Belyea Ltd. during first six 
months of the current year, and bet- 
ter profits were reflected in the pay- 
ment of all dividend arrears on the 
first preferred in July. No dividends 
have been paid since 1932 on the sec- 
ond preferred, which is now on @ 
non-cumulative basis, and none have 
been paid on the common since 1930. 

ipal public interest is on the 

preferred. 
* 2 * 

Holt, Renfrew & Co. 

Holt, Renfrew and Co., operating 
tetail stores dealing in furs and 
ready-to-wear clothing, undertook a 
major move this year when, follow- 
ing the sale of its St. Catherine 
Street property in Montreal, it un- 
dertook construction of a new store 
building on Sherbrooke Street West. 
Considerable hope is held out that 
his move will result in re-establish- 
ment of the company’s earniis 
Power, which suffered severely dur- 
Ing the depression years. The com- 
Pany is not yet earning its preferred 

vidend. 
ofp", Aug. 1 last, the company paid 
f at maturity all outstanding 6%% 
se2000 aee bonds, amounting to 


7 . 


Hudson’s Bay Co. 

Operations last year were im- 
moved to permit payment by Hud- 
— Bay Co. of all preferred 

vidend arrears, which had been ac- 
Cumulating since July, 1930. Net 
Profits of £226,695 compared with 
44,717 in 1935 and £40,981 in 1934, 
“i general manager stating at the 
ae ee that all the com- 

i es were opera 

at a profit for the first time. Bs 

In addition to a chain of general 
ae retail stores throughout western 
; nada, the company is heavily in- 
meee ee trade and land 
; j ur prices in 1936 
“ompensated for a shortage of pelts, 


throughout the ntry, ar 

pollo epiieute in Ontario. Sep- 
m usiness, however, improved 

by 10.6% over August * 
Furniture retuBms; were 18% 

higher during the months per- 

iod, followed by ame at 148% 

and radio and musie : ¢ 13.7%. 


Position of Invent ries 

The most recent pp. ished inven- 
tory figures indicat an upward 
trend in’ dollar valu , but only a 
slight one. The Sheets of the 
companies included ji: this review, 
published at various times during 
the year, show a com> osite increase 
of inventories from $!92 millions to 
$19.5 millions betweca the ends of 
their two most recently reported 
fiscal years, This is a gain of 1.5% 
and probably represents a decline 
in physical volume i.'view of the 
steady increase in price levels dur- 
ing the past two years, It should be 
noted that thig survéy does not 
include food ‘Companies, which 
were reviewed separately in a 
recent issue. é 


while land b showed improve- 


Sales of C. ‘W, Lindsay and Co., 
distributors of musi¢al instruments 
and electrical @pparatus throughout 
the eastern part of Ontario and Que- 
bec, have shown a satisfactory in- 
crease this year to date. Returns for 
the full year ended Feb. 28 next will 
depend very largely upon the 
Christmas trade. At the moment 
prospects are somewhat indefinite, 
but the likelihood is that the com- 
pany will show an improvement with 
operations in the black, compared 


with an operating deficit in each of 


the past six years. 

This company hag a strong work- 
ing capital position, A large part of 
its income in recent years has come 


$1.2 million has been reduced to 
$481,200. ; 

Earnings have been disappointing 
in recent yeafs amd unless there is 
a marked improvement, there is no 
immediate likelihopd of a resump- 
tion of dividends on the preferred 
stock in the near future, 

. ¢ s 
J. S. Mitchell & Co. 

Industrial activity in the 
townships, the area served 
Mitchell and Co, has been 
better scale this year, and 
pected the company will 
ter earnings for 1937 


on. 

Demand for hardware and build- 
ers’ supplies such @s handled by J. S. 
Mitchell, has shown a fair degree of 
stability over garent years. 


Robin, Jones and Whitman 
Px are that Robin, Jones 
and Whitman will operate at a profit 
this year, a condition which has not 
existed for several years. 

There is limit@@ public interest in 
this enterprise. which operates a trad- 
ing and fishing fusiness in Quebec. 
New Brunswick’ and Nova Scotia. 
Originally established in 1766 the 
company has had a fairly successful 
career, but conditions in recent years 
have militetod inst profitable op- 
erations, Fi a , Robin, Jones 
and Whitr  aeeupies a satisfactory 

"Tieepecta $e both the 
i ‘or e 
preferred : < common shareholders 
are somew :t limited. 
¢ mpsons Ltd. 


Interest .s been earned and paid 


ferred sto « hag not fared so well, 
being $22./5 in arrears at present. 


business has improved progressively 
declined 


Retail 
although sales in September, 1937, 


hs eee, hs a. OX q 
mun mt erase 


x NA. 


during the past two years, 
from the August level for the 


and the smallest, 3.4%, in Sas- 
katchewan. 

One official interviewed by The 
Financial Post said that his company 


| wes not worried by the possibility 


4 Most of the industry only 


general demand is slackening, and 
that they are beginning to catch up 
on back orders. This is a seasonal 
development, and so is not signifi- 
cant in this survey. Inventories are 
said not to be excessive, although 
they are generally believed to be 
above the levels of a year ago. 


Variety Stores 

Sales of variety stores are run- 
ning well ahead of 1936, and have’ 
not shown any tendency to slacken 
yet. Every ptovince extept Sas- 
katchewan reported higher volume 
of bisiness in September. Ontario 
and some other parts of eastern 
Canada were slowéd up by the polio 


erchandising Firms in Review 


1937 compared with $2.5 millions in 
the corresponding period of 1936. 
There are 62 stores, all operating in 
Ontario. 

Investment attention is principally 


on the common were initiated in 
1936, the present rate being 80 cents 
per year. Working capital position is 
strong, and operations are still 
' a * s 
Tip Top Tailors 

Satisfactory business in the first 
half of the current year was re- 
ported by Tip Top Tailors, which has 
steadily improved its position in each 
of the last four fiscal years. The com- 
mon stock, on which 25 cents was 
paid in 1935 and 1936, has recently 
been placed on a regular 60-cent 
basis, Preferred dividends have been 
paid regularly since arrears were 
cleaned off in 1934, and last year 
were earned by a wide margin. The 
preferred is the principal investment 
vehicle. . 

Increased yolume of business, both 
in unit and dollar totals, was. re- 
ported last year. The company manu- 


‘| factures men’s and women’s clothing 


and distributes its products through 
agencies and its own stores through- 
out Canada. 


s ao * 
Wentworth Radio and Supply 
Preferred dividends of Wentw 
Radio & Supply Co. are now $42.25 
in arrears, none having been paid 
since 1931. Business improved in 1936, 
when 44 cents profit was shown on 
each preferred share in eight months, 
compared with six cents in the pre- 
ceding full year period. The divi- 
dend rate is $6.50. No dividends 
have yet been paid on either the 
Class A or B. shares, on both of 
which deficits have been shown dur- 
ing each of the past seven years. 


terest lies chiefly in the preferred 
stock. Sei 


Willson Stationers 
Earnings of $9.90 per share on pre- 
ferred ee with $5.50 in _ 
previous were reported by 
Willson Stationers & Envelopes for 


Preferred iividends are cumulative | p: 


at the rai- af $6.50 per share and 
payments >f $2 in 1935, $2 in 1936, 


issue of 6,600 apet ferred 


value $50, Gividends, 
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of lower retail prices, providing, of 
course, that it is not too severe. 
carries 
an inventory sufficient for 60 days 
_ Se does not gamble on price 


Boots and Shoes 

There has been a steafly increase 
in business done by boot and shoe 
concerns all year, .the first nine 
months showing an increase of 5% 
over 1936 sales. Two chains oper- 
ating 50 stores in eastern Canada 
report increased demand for all 
classes of footwear, with an appar- 
ent trend toward a higher price 
average. 


Department Stores 


Sales of department stores are 
running well above 1936 levels, 
with the first nine months showing 
a gain of 6.3% over last year. Que- 
bec led the way with a gain of 
11.7%. The Prairie Provinces were 
lowest with 2.2% gain. - 

Department store officials inter- 
viewed report luxury lines slowing 
up this fall, notably jewellery and 
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We consideration 


has been used by the man in the 
middle class—neither rich, nor poor 
—who decides his estate should be 
placed in the care of a Trust Company. 
Not having a “fortune” to leave, he 
realizes there will be no surplus to 


iness is reported 
, with advance 


» especially 
perfumes, are in heavier demand. It | have few inventory worries, which 
should be noted that the retail trade | at present are being borne by the 
might have difficulties if Christmas | underlying industries. 


allow for the uncertainties of an in- 


executor; such men know 


experienced 
an estate benefits by experienced and 
responsible management. 


Some of the protective features 


of our services as an executor are 
d ingly explained in our 
booklet. Ask for a copy—gratis. 


Executor and Trustee 


TRUSTS 


Since 1897 ' 


wt GUARANTEE 


COMPANY LIMITED 


James J. Warren, 
President. 


C. S$. Hamilcon, 
General Manager. 


TORONTO 


CALGARY WINNIPEG BRANTFORD WINDSOR 


1936 1937 ot 


While commodity prices have been dropping sharply since early in 
the year retail prices have continued to advance. The Dominion Bureau 
of Statistics wholesale index, based on 567 commodities, dropped to 83.5 
by mid-November, two points down from the July peak and almost 17% 
below the 1926 normal. The retail price index on the other hand has 
reached the high level of the year. 
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. ss TODAY—See the Brilliant, New 1938 
Plymouth! New Beauty Everywhere! 
Dozens of Advancements and Refinements! 
Big, Roomy, Comfortable—yet Low In Price! 


READ THE PRICE TAG on any Plymouth history. You must drive it 
model, You'll get a pleasant ! 
Look what you get for that low figure: 

a big, roomy car with double-acting 
hydraulic brakes . .. Safety-Styled in- 
teriee... "rade studio” sound-proofing 


YOUR MONEY BUYS MORE 
1. Double-acting Hydraulic 
Brakes. All-Stesi Body. 


2. “Live” Rubber Mountings 
between frame and body. 


3. Airplan: Shock-absor- 
bers at ae tie 


4. Improved Floati P 
eS ee ‘lower 


Commercial Credit Corporation terms 
through Chrysier-Piymouth deaters: 
lajor Bowes*® Amateur Hour, Columbia 
Nice every Thurs., 910 PM. £.S.T. 


ANOTHER TRIUMPH OF 
CHRYSLER ENGINEERING 
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es:-| (223 Oct. 15) 
Oo: Fe 


esse) (— bid 57 asked) 
sees] (32 bid 35 asked) 
wees} (1d bid 12 asked) 

es bid 63 asked) 


Do. .. 

Do,, debs. ... 4 

¢Consol. Paper . 

aDom. Stl. & C. ota 

Dom. Tar ..... Pid. ..+.+.-+-+ sees 
nnaco’ Supertest Pet., B Lary sees 

109 oak eh Toronto Carpet, com. +... 

Famous Players Ws WMS aso a ctkdes sie 

Federal Grain. 6 United Farmers Co-oper. . 

tPraser Cos. eee \ United Shenl. A, ae ms 

Gen. Steel W. . ceroy g.. DP s. 6 

"Great Lakes P. 55 Western Grain, pid. bonus 

tGypsum, Weston (Geo.) Foods (Eng.) 


inte St. John Trusts and Loan Stocks: 


"61 
Chartered Trust . 
| Massey-Farris ’ a Commercial Finance, 
tMcColl-Fro 6 a = General Trust of Can., pfd. 
tM. & O. Paper Th Guelph Ont. Inv., par $50 . 
Price Bros, .... "ST 98 London & West. Trust .... 
tProv. Paper... i eee Bremadey TEU ara cheanse es 
* entia 
oom cocci . ae a Sherbrooke Trust ...«+«+s 
Smith, Howard. 44 "51 102 = 105 Traders spy Se 
{Steel of Canada 6 ‘40 ” - Do. ine. rights ...sccseee 
Leite "50 B pid. bonus ..+se+s 
Union Gas “ Trusts & Guarantee .....+. 


tPayable in Can. or U. S. tPayable 1 saice 
'e U. K. aP; ableén Can. nsurance OCcKS: 
in Can., U. S. or U. ay: aneda-aake 


or U. K. Canadian Ins. Shares 
| Confederation Life 20% pe. 
| ae :e ~~ Ie sss 
« a rown Life y Pa 
Winnipeg Stocks Dominion Fire ...+.s0+++s 
$ Dee y.ck, 
Transactions from Nov. 15 to Nov. 20 | Federal Fire 25% pd. ..... 
High Low Close | Great West Life 
do a 7 Guar. era fully pd. ° - 9 
Sal r ax Fire Ins. .....0+00s : 24. 3 
1,000 . 01 ee or | Imperial Life . {i 15 Dec. °56 
Candn. Fire’... 4 61.00 01.00 @1.00 | Manufacturers tite ss. ..- aon ey ot Oct Gs 
. se nare le 10% pd. ... ’ 
i | icone Cop: ee ie ‘mie Sovereign Life 25% pd. ».. 14. 50 1 Apr. °47 
' * 5 un e ‘ : 
t 06 creado tes 2 5 ‘ , OS | Western Assce. pid. ...... ! ao 
20 : Gurney ....-+.. 6 é * whe ees grseqeees . , : "OE cows 
15 ns roe eee os oe oe Theatre Stocks: / - eace 
2 ‘90° |Ore Grande |. 08h - 024 094 | Allens College, pid. .. 
: i Sachigo River.. 00 9.00 11.75. | 50” st Catharines, pid. 
25,300 ah. ‘ Star Lake O18 Do., Tor., pid bontis com. 
Petrol Oil & Gas. United Grain ; a 700 «7.00 Loew's London, pfd. aes 
re: 27 . 20 20 | Mansfield Theatre, pid. ... 
are We West Pete. (.90 bid , + asked) se ‘oO : Paramount Kitchener, pfd.. 
rete: o.. 8 500 02) 02024 | nttoa Amusement, A, V2 
Sores ese da cee (... bid Becket) Do., B 
Texas Can,.... +» 10,250 1,30 1.83 1.27 1,28 ry ade eee cree een 
vated Qib.noe ees +40 eh at a ont , Investment-Trust Shares: 
West Flank...... 4,000 .28 .33 .32 .32 Can. Gen. Invest. ......... 
Beaver Fife Insurance ....... ..- — eee 
4 eg s et : an. Investors ....cs.0+- +06 
VANCOUVER STOCK EXCHANGE —_ oe. “ Cons. Div. Std. See. com. . 
Company Salen Nove 5 for for Clase | Cres Cream. pf. « oui 98, | corpccate taohais 
. or oe .. q Bea ‘orporate Inv TS wccseve 
(or - — week Nov.29 | Pom Do. pret. - 93 | Tavest, Found. gt, hoot ‘ 
8 08 | rederal Grain, pret... sa n. Can. Invest. pid. .,.. 43. s 
ann Nor. 0 one MOU eccorccen Sec’s, Hold., pfd. bonus .... 17. a” gue 
35 35 Reliance Grain, pf. hiked drath toe United Corpns., Biaéikesie : Do. ws $20 
. CM igh 7. Northern Can. Mtge., pf. .... 3 et DOs, Bi vecesscsedsersesare . 
Bridge River Cons. 1,200  .03 03 108 or MreWertee <csnoccssenecs, . 1%. «- Power Issues: 
ountain 5 R ‘an. a $s, com. . 
och tain Gold aoe 05 of 05 05 | West. Grain, pf. .:.......0.-.. 5 ... | Can. West. Nat. Ga 


10 9 “% 14 DO., PEL csi sacsvercececes 
2°00 2°00 West. Steel, pf. ....cceccecesee” 12% 14 For. Power Sec’s.. pid... 
(48 July 30) 
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205, 163 153 152 133 
[apo Renfrew *.. eoes| (20 bid — asked) 
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siete 


15/100 
uharno ref. ....| .s+| (— bf 75 asked) 
3.8'Belding Cort. .. pena! ‘in Boney” Dew te +.2.{645 bid .50 asked) 
5.4| Do, pref. .... 94/125 Do. veo] aaa is Ne 10 asked) 
f ; 601 159 159% ; JH. ey 
5 {Bell Telephone 1068/160 160} ; ; es ‘ ales 20 
1 


--. Biltmore ° 30; 9 9} 
slid 1 ‘Humberstone ‘s. 30) 26 331 
: se++| (90 bid — asked) 23. se 


+ — asked) . 
+a} (6 bid — i van 12) 11 14 


ae 30) 60 60 
Sean mL Ss bid 5 asked) a2) 70 73 
2 ecuel 10) 3232 32 tina 20% pd... 37| 7) 7h 
130 5.4) Brant. Cora. pt. sues] (— bid 24 asked) . dro Electric. ..| (44 bid 53 asked) 
108] 90 ...|Brazilian Tr. ..| | 423 144 11 11 
4i2.40+108 5 iBrien wt) G. 6 bid 61 ai a) i 
6 we t, ee ‘ ask 196 5 rial Bank . 17/201 200 196 196 
75h “La DD revel «21 (75 bid 80 asked) “Tage tse Ba Teeperial Oil ». 12000) 184 383 472 171 
16 120 5.8'Brit. een Oi}; 4592} 21 21 «20-80 ee tena ton i a a ee 
i Spee ast “és ‘S See “tal 6% | Do. pret. al (61 bid — asked) 
Ga)B. C. Power A= sii 24k 180+ 1dleindust: Accept..| 35) 26 26 26 26 
ea Bo ; 25| i ss.[inter-City Bak..|  ... “lcath bid 2 asked) 
Bat te a a ae an > 371'54-2 ..Inter’e Coal ...| .-»-| (41 bid 44 asked) 
pens Feet). 3 i : 125| 8 6.4 Do. pref. ...-| ..-.{(125 bid — asked) 
4.7;Burlington Steel] $25] 124.13 20.20 | + -soflnt Coal & Co. :| _°.."}(-20 bid .25 asked) 
sie Biscuit .| ....| (— bid 23 asked) nt. Hyd. E. A.. 27300, 72 886k GS 
eee...) se SSS flat Metal ind..:/ 200) 2 8 8 8 
» #. NN. 295 33 324 73 |1.50 22. Do soos ...| (— bid 78 asked) 
97/5 Siltnt. Mill. nae? 63| 98 98 98 98 
3714/2425 5.9\Int. Nickel .... 432 37) 372 
“U 3 .++{Int, Paints ..... { 6: &:28 
{Calgary | (5 bid — asked) | 20 12] . ...| Do, pref. .... .| ds bid 15 asked) 
7.3| Do. pret. st 71) ““\tnt. Pap. & P...) 147000 122 131 91 98 
. se» Canada Bread « “si i 36) /1.2541.25s| Do. pref, ...| 36809| 471 498 40 41 
 "t) Do. pret... | << bid 97 asked) 234)1.50+1 .4iint. Pete. ..,..| 8014) 90 90) 28 Bat 
80+25cs.[Do. pret. B . qa “so 4g ee 3 ..,{Int. Power ... 305) 4 45 4) 3) 3) 
80c 10/Canada Bud... 1100' 81 8 98 76 6 78 Do. pref. .... 80 77 80 
.  »ee(Canada Cement.| 4121] 9 13 j1.12. ...|Int. St. Rly. A. Poss bid 10} asked) 
50 -| Do. pref. | 390) 94 7 | . Ls fint. Uti. (AD ..] 190! 93 98 
1.8048 .a\c. & D. Sugar. £5 |. ses] Do, (Bd ...5.)  425)1.05 1.00.75 .75 
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auto 144 33 ist im 134 


| bid 1 ed) ’ 
| (3 bid 1s aaxed) 4)1,75 \Jam. Pub, Ser.. sees] (33 bid 34 asked) 


“"""l ( bid 80 asked) | 12 ots B4i Do. pref. ....i s,s) (130 July 2) 

150] 34 344 34 34 
60 18 18. x 
25,108 10 ; 

113 {Kelvinator .. .. 78113 14 13 13 

110} 71. 70 68 68 4 33 13 

sat (12 bid 6 asked) 104) 6.7) Do, pref, .... 10}1044 105 105 105 

5\144 142 142 142 L 

(6 bid — asked) 
. St, John Pr.. 


67 Do. a er 
+++ (Can. Resins 499 ‘ ‘(Lake Sulphite. .; 
} vo seifGabid 143 asked) 


: a ** wes paee of goods. 
€8)Can. Vinegars . a 
ee++| (60 bid 65 asked) 


oo-(Can. W. able 5 
28. 307). «ons B : «| (— bid 23 asked) ‘ 30} 13 13) 13) 13) 
118 %14 (6.750 veel Do. cevel (116 Apr. 13) . TS gba esse] (— bid 3 asked) 
63 3 (26 bid — asked) 


° Sat i seve] (3 bid — asked) . Kha ; wees 
73 (— bid 42 asked) 3 , ‘ ee+-| (60 bid 67 asked) 
3 


47 : ° 
211 1469/8 65.3/Can. a he Corn Com. 554/158) 157 149 151 ; ../Lindsay, C, W. . 4-4. G524 
” ii) . _.../Can. Breweries. 1450\. 1) 1k | Do pref, .., e+++| (— bid 71 asked) 
233 #12; 2 #138 CS. by pape 490) 16 616 +12h¢ 4.7/Loblaw (A) .. 258! 23 233 23 233 
61) 35 \1.5045c. Can. oe e+es| (— bid 37 asked) 412i 5.2| Do. (B) 35; 213 22 22) 22) 
110 101 8 poe ++++((101 bid — asked) 
93 3 oo /Ca ° 550] 5 5 5 5 
203 J “ 50} 174 173 198 171 
12) 6. pid... 330) 94 a 68 - ...{Mackenzie Air. -++s/(.55 bid .75 asked) 
213 . 4205, 94 ; +++/MacKin. Stee] . sees) (— bid 8 asked) 
1255} 21 1.75 «| Do. pref, (60 Nov. 5) 


15 Mar. ésre 


oun ante oni i + 
Vv est o 
Payable Can. a er. P 
allable on or Sept" ! 
{Traded flat. irteseat being paix 
of coupon rate; minimum rate 

. fPayable 2. 


* axgener 
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s eae ea ee 
wie! 
_ é 


75,40 39 26 36 
1040; 131 133 11 11 
125,17 17 16 16) 


SaS. eve eSSRySSSE 
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skesasesekes 


9.00 9.00 | Traders Bldg. ...cssssesense-+ 82% ... | OR. FOWSE Be Se td. 
1.65 1.55 1.55 *Stocks more active on other exchanges Inter. Ue. # 15 pt et 


024.025 not included. 
sentient 1 telond Bw Pwr., pid.. 
New Brunswick Tel., com.. 


Wings Lid. ..... 600 .70 


Hats, pf. . 2 75 


31 ; 4) : 497| 20 <../Maclaren Pr. p.., ° 1305! 20 22 18) 19 
Gold 


20|108 106 se L. Gardens. |; 22 38 3 3 4.7|Royal Bank .... ae 172 se 
«»--| (19 bid Do. pref. ] | 6 5 5 56; 4 .-./Russell Motor rot 70 ” 
“4 11° (10 23 2) 2 6.7; Do. pref. shal 15) 110 105 105 105 


whet, 


2 OOD 009 Se oe 


.08 
(.004 bid at aka 
.09 


09 .00 
.04 asked) 2.8 | 
-~ | Municipal Bonds | or ——— 
November 24, 1937 Public Utility Earnings | 
tHalit OY ioe 11000 11380. 41 
Eis 0 
Homitne ; . " ‘ Southern Canada Power 
amilton .. 5 tons ee " ; October: = 


1945 106.25 3. 
1959 104.50 Gross earnings ......... 202,234 


Haida Gold ‘050s oak: 1950 106.00 "22 | Operating expenses .,.. 86,836 
Hedley Sterling. . (sat id .084 asked) os 1955 110.00 J ‘87 | Net en 


Home Gold 1950 . 85.00 90. . rnings . 
ee ( at bid “Oo eakedy 1944 97.00 c “gi | Interest, deprec., amort. - 
{Payable Can. and N. ¥. and divds. ...... eect 109,624 


eis 
| Stock Sales emia ets tie 
3 


$ $ 
Montreal Toronto Gross earn. 3,209,571 2,844,657 364,914 
Markets Markets Expenses ., 1,462,461 1,291,719 170,742 


Indust. Mines Ind. & Mines ce 
66,800 391,000 | Net earn. .. 1,747,110 1,522,938 194,172 
91,100 490,000 Ten Months: 
20....... 91,300 32,200 250,000 Gross earn. 32,393,040 26,445,255 5,947,785 
f , Nov, 19... ... 49,700 123,100 563,000 Expenses .. 14,484,523 11,951,059 2,533,464 
Nov. 18 ...... 25,200 179,400 505,000 —_— 
‘O14 Nov, 17 ...... 17,800 87,800 800,000 'Net earn. ,. 17,908,517 14,494,196 3,414,321 


a | Unlisted Mines | 


Quatsino Copper. 1 000 03 0: 08 
Guesnelle Quarts. 065 d ' ; Nov. 23, 1987 


Reliance. . 7 ‘ : : TORONTO 


Sssssesss 


sess] (82 bid 33. 3233 
oded s— a ; 133 51/67) + 10e.. ‘aaarisme “tele. ues oudad at —_ » S 
ene . pref. .... oan ( ct, ) 
5|103 100 a ++«{Marcus Loew’s.|  .,..| (— bid 20 asked) aroma Pr. p.| 99 99 " 973 
30/18 18 115 |}% © .,.| Do. pref. ese-| (115 Oct, 28) Bernie Br. (A). 23; 8 8 8 
++++{(105 bid — asked) 43, . + Massey Harris : 6s 6h «5h SD . -| Do | ssi) (4 bid 5 eases 
+eee|(—> Did 1984 asked) 32). Do. pref, .... 41h ‘41 37 37 ‘4 \Shawinigan 04; 25051 8 208 19 19 
* 7:1 (8 bid — asked) 81) 40c “tine Fron, .. 1108 10) 10 10 ; .|Sher. Wms. .. 16 16 «#16 
5580 ss 5h 43 OS 84 | 6 Do, pref. 188 90 883 89 "6| Do. pref. .... 5). 116 116 116 
ui (10 ,10 .03 .03 . . ie eee] ee /(1.50 bid — asked) 


- 4 3 33 d Do. Rights . 
0,200 193 193 193 .+Melchers eee 2 23-2 2 pref, 4... 100 38 4 3 4 


"21188 187 187 187 se Do. pref. 189} 6 6h Si 6 se +f, DS. Heeb see cose! (10 
2 -++(Mercury Mills.. .«.| (2 bid 10 asked) Do. pref. .... eves (io-bid 7 aa 
s+} Do. pret, 50} 17 18 18 18 82 | 5 6.1|Simpson, pt. eae 12}85 85 62 82 
++,[aitchell. J. 8... ....| (80 bid — asked) 20 | Do tA: vess[(= bid 241 asked) 
ae Iagenel® pr a. sel “seas bid — asked) 3/. ...| Do. () .... ee ne 
9215; 1 es tche 0 4 5.5/Sim; R., pf. ; 
355' 134 12 11s 12 i Monarch Knit. ./ ..../ (— bid 4) asked) 6.2 So, Can, Pee Sol 18) 13 48h io 
6/112 116 115 116 86 p0i|tte 134 Do. pref. s+] ss. al bid 89) asked) | 108 1 5.6, Do. pret. .... 
$152; 8 8) 7 7 ee Cot. . “4 4 f oft Le Law. Corp... 
+-a3| Ub bid 3 asked) 100 | zi a Do. pret. soa (08 bid 103 asked) : ths cages 
15) 8 7 i tee 2 sélseL Law. Flour.. 
340| 4h 4a 253|1.80 saiMont. Le & Pr 1062, 291 283 281 29 135 e++| Do. pref. sas. 
15,20 20, 15 15 32 2 65,Montreal Loan; ....| (30 bid — asked) ;../8t. Law. Pap. p. 
..|. (10 bid 20 asked) i3 144.250 .[Mtl Refrig, pf.| ....| (15 bid 17 asked) tand. Che 
(10 bid 20 asked) Do. V »++| (1 bid 2 asked) 
(62 Aug. 14) sa /a.d0 Sié\Montreal Tele..| 113) 5858 (5858 
S32" 32° 3 10.1/Montreal Trams' 40 89 89 88 89 it” Do. pret. 15| 21, 23 
55| 102 192 192 192 25 160 » § Moore Corp. , 455| 321 32) 30 30 + . pil... | (38 bid 48 asked) 
7 48| Do. pref. (A). -++-/(146 bid — asked) . 1211) 634 83 61 
7 26, Do. pref. (B). ..../(180 bid — asked) : : 245! 60 58 
-+-}|Muirheads esol e+e (.40 bid .50 asked) 33 Coal ae ty bie ¥° Sian 
4 Do. pret. lic) I) ab bid — asked) | 3, ee ey ih SS oe 
+,((1.25 bid — asked) Ape) ....](13 bid 149 asked) 
“WS 175 175 175 N i) | 222] Qa bid 3 asked) 
-..-/(.45 bid 53 asked) ° 80 2.50 pret......(  1..'| (= bid 99 oskedL. 
900; .75 .70 50 .50 33 | 2. 5.3\Nat. Breweries. se 38 38 37 37% 312/14 28¢ 39/800 " Bete. ord.. 100} 32 92 92 «32 
-80 ; ; | (25 bid — asked) 36 |1.75 4.5, Do, pref... 380) 384 39 «383 (39 33 |1425¢3.6| Do. com. ....| ....| (33 bid — asked) 
14.12 117s 1.20 . +++] 90/13.75 13.50 13.50 13.50 6 Nat. Grocers .,| 1225) st.) Th ; . 
a 667i. 736, 83 81 7 #7 125 145.250 .| Do. pref. ...! 20198 128 125) 1254 T 
ey ; 9051.70 1.70 1.40 1.40 12a .|N- Sew. Pipe A.| ....|(12) bid 14 asked) 


sss 
e 


fang Kat Go ng 


ERR 
reg 


os 


lob besser nada sadetsrteenie.aitnrstc tatinmenee annapeeanemeene ee ee ee 


z 


BR 
eee 


E 


Py 
uo 


Hele 


Fy 
fi 
5 


a} 
: 


: alr 
aie 
af : pe 5 


oF 
u 
@ 
<> 


Bid Ask. 
; f : Albany R...... .46 Gold Rge 13 
Reward Mining. . , 08} 06} OBE Algold 36 38 Golds bates oon. 09 
* . id , teeee ° Gold Gat. J 46 Siaery 04) 
. Gord. Leb. ... . 4 Opem. Cp, .... .05 
Gull Kirk. .... : j Oriole ...ccsee0 -08 
Heva Cad, .... Y Ossian ....0000 Ol) 
Hud. Pat. ..... | ‘ 1S .ccscee .28 
Hislop d i Me, o.0.. 02) 


lc :.. ; ...| (3) bid 33 asked) “"INat Steel Car..; 2445] 292 321 273 28 80c §.3!Tamblyn .t . 5 
14200 7.3}Cons. Beheries. 315| 164 164 15 16 3.9.National Tr. ..|  ....| 203) bid 207 asked : 4.8; ‘Do. Seal hate = 52 bid scoauiagan 
8: 8 6h 6i 2 6.4'Niag. W. Weav. 80} 32 32 31 3 . ges /Thayers ... ... 100} 23 23 24 24 
(12 Bid 14 asked) ot. ose . ve++] (18 bid 123 asked) seh DO. pret. sees 2% 24 (te 
(50 bid 65 asked) 3 +83ca | . Sees eves) (3) bid 32 asked) .«-/Thrift Stores .. eeee| Cf bid 2 asked) 
0% oebes (96 May 27) séet', Do. prehs scx sess! (24 bid 5 asked) 
Horseshoe .... . { Plains P._ eseccee 2.15 


++++{(101 bid — asked) 5 |Tip Top Tailors. 90} 125 12 11) 
S. Steel. pf..} + 1...)(— bid 15 asked) 0 6.5, Do. pret. mt sees] 105 bid 1074 alee 

Do. pref. vee sere} (10 bid ~ asked) 63 23 . i +. eves e } t, f 7 Bear tee eeeee 8 20 Hutch. L Po ( 

&. ¢ E ie eects + d re, MR eccs 01 


oO Bros ... Seve (1 bid 5 asked) 
. “ITor. Elevators .| 410 184 183 17 18 75 16 oe thee i Bilmac eres . 
| : , ce ae? Hugh Pa. eeeee : .06 Potterdoei eee 


1.25 
21 
15 


iy 
ais 


et 


Fuk, 
Foe? 


160 {8+2 ../Ogilvie Flour ..! 138/2004 225 200 220 f 1c kil Do. pref. .... 10! 474 49 . ; , 
o R bee oo pref, ..../ a | 1514 bid 164 asked 5.1/Tor. ‘con, Tr... 5 = “ os - N ; ’ idge..\. 600 pd 4} Senin sreeese OL 02 Mud. Bay sis... Porc. Tri, sess 
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Dividends Declared 
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Stock Market We 


Securities Slump Blamed for Losses 


Chica 
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ports of Damage from Argentina 


* 


From Our Own , 


; Correspondent 
WINNIPEG.—Reports from the stock markets, not the grain fields or 
2 grain trade, were largely blamed for the weakness of¢wheat markets early 
33 | this week. Unable to finance losses 
in the absence of ready buyers prices fell sharply here and at Chicago. 
7 Grain markets generally appear very thin’ with little or no speculative 
interest. Wheat like other commodities is being purchased by big users 


on a hand-to-mouth basis only, 


any further many holders let go and 


t 


Smallness of United States exports was considered a rather minor factor 
in the recent decline and should have been completely balanced by the 
generally unfavorable reports from the Argentine harvest. The crop there 
does not appear to be. turning out as well as recently expected, with cone 


siderable injury reported. News from that 


conflicting. 


More Fall Moisture 


Moisture reserves continue to ac- 
cumulate in the three Prairie Prov- 
inces and while this is still no guar- 
antee of a crop next year at least it 
is one favorable factor in the situ- 
ation. Sanford Evans reports that 
September and October precipita- 
tion in all provinces is well in ex- 
cess of normal, Unfortunately the 
rains have not completely blanketed 
the West and some of the former 
dry areas are still receiving less 
than the usual share, though more 
than a year ago. In Alberta and 
Manitoba fall moisture is 15% above 
normal and almost 25% heavier 
than a year ago. Saskatchewan, 
while getting almost twice as much 
rain as last fall, is about 10% wetter 


than normal. 
om s * 


Bring in U. S. Wheat 

Fairly large quantitjes of United 
States wheat have beén imported 
into Canada recently for mixing 
purposes. The practice started in 
British Columbia where in the last 
few years a considerable portion of 
soft Australian wheat has usually 
been imported. Now American 13% 
protein wheat is being used up to 
40% in a blend with Canadian hard 
wheat. Extreme premiums on the 
latter, due to its scarcity this year, 
of course, is the reason for this 
rather unusual development. There 
is only a relatively small duty on 
American wheat, which is plentiful 
and cheap in comparison to the Can- 
adian Northern grades. By incorp- 
orating 25 to 40% of this imported 
grain with top quality Canadian a 


substantial saving can be effected | 


in flour manufacture. 
- > 


World Shipments 

From early October to the present 
time world shipments of wheat haye 
shown the usual autumn seasonal 
increase, and the weekly amounts 
shipped have been holding at 
slightly under 12 million bushels. 
Even at this level, weekly ship- 
ments are running somewhat below 
those of a year ago. The deficiency 
in North American shipments this 
year has been made up mainly by 
Russian shipments, which to date 
have totalled 22.9 million bushels. 
Russia exported only one small 
cargo a year ago. Australia con- 
tinues to export between one and 
two million bushels weekly, while 
Argentine shipments under the re- 
cent governmental ban on exports 
have been practically nil. 


European Needs 
Last winter Germany and Italy 


! startled the wheat world by coming 


into the market with huge buying 
orders. Apparently their own crops 
had been grossly over-estimated 
and also their inability to finance 
large purchases.’ If there is any 
similar unexpected buying this year 
it will probably come from Ger- 
many and France. Crops in both 
countries are known to have fallen 
below expectations, 

Following the usual European 
practice both of these intermittent 
importers will probably use up 
domestic supplies before entering 
the market. In any case, however, 


30 buying orders are not expected to 
20| be as large as a year ago and will 


likely come with more warning. 
~ s » 


Nov. 15 World Wheat Production 
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World wheat production in 1937 is 
now placed at 3,817 million bushels, 
which is an increase of 281 million 
over the production in 1936. Euro- 
pean wheat production, excluding 
the four Danubian exporting coun- 
tries, amounts to 1,181 million bush- 
els, showing an increcse of 83 mil- 
lions over the 1936 harvest. The 
crop in the Danube in 1937 at 349 
million bushels shows a decrease, 


quarter, however, is still rather 


May Ration 
Hard Wheat 


For Export 


Present Export Rate Will 
Empty Bins by Early 
Spring 


A shortage of Canadian hard 
wheat, predicted as soon as crop 
prospects began to dwindle last 
July, ts now rapidly developing. 
Already millers have been forced 
to bring in supplies from the United 
pe to be blended with Canadian 

ard. 

At the present rate of export an 
actual shortage of the high grades 
may occur by spring and some form 
of rationing to assure domestic sup- 
plies for the balance of the séason 
may be necessary. Two years ago 
Canadian visible supply stood at 
265. million bushels. This week it is 
down to less than 70 millions. 

Current position of Canadian sup- 
ply is estimated by Sanford Evans 
as follows: 


Canadian Wheat Position 
(000’s omitted) 
Bushels 
Carryover Aug. 1, 1937 36,85 
1937 crop? 


Total supply .........+. 
Domestic requirements, 


182,505 

red acbehs 219.356 
seed, etc. 100,000 
-* 119,356 


35,156 
35,000 


| Balance avail. for export Nov. 13- 
Aug. 31, 1 49,200 
tIncludes 30,731,000 bus. of durum. 
/ 50 Million Left 
Less than 50 million bushels of 
wheat for export during the 37 
weeks of the crop year remaining to 
Aug. 1 next will not be nearly suf- 
ficient to maintain even the present 
moderate rate of shipment. Last 
week export clearance amounted to 
nearly 2.5 million bushels. More- 
over the figures do not reflect the 
full seriousness of the situation as 


Deduct: 
Exports, Aug. 1-Nov. 13 ....,. 
Minimum carryover 


much of the wheat in store or in}, 


farmers’ hands is of lower grade than 
No. 3 Northern. A big portion is 
durum macaroni wheat or soft wheat 
produced in Ontario. Again some 
of the western hard wheat is not in 
a quickly marketable position. A 
-problem is developing at eastern 
ports which the current weekly let- 
ter of James Richardson & Sons 
describes as follows: 


“There are limited quantities of 
common wheats remaining in Can- 
ada, and of these quantities a high 
proportion is Three Northern or 
lower in grade. As navigation on 
the Great Lakes nears a close, the 
small supplies in eastern positions 
present a problem. Will tHese be 
sufficient to meet export and do- 
mestic demands until navigation 
reopens again toward the end of 
April, without having to draw 
grain by rail from Fort William- 
Port Arthur? Taking export move- 
ment to date as a forerunner of 
future movement, the answer is, 
no. It has been suggested, how- 
ever, that overseas millers have 
been buying up in anticipation and 
that their takings will dwindle 
very considerably during the win- 
ter. Certainly their takings will 
dwindle, simply because the pres- 
ent rate cannot be maintained 
throughout the year, but that they 
will dwindle to a rate which will 
clear out before next April only 
the 20 million bushels which will 
be in exportable position does not 
seem likely.” 


Sell Out by Spring 

Present indications point to prac- 
tically a complete sell out of top 
grade Canadian hard wheat early 
next spring and a continuation of the 
present high premiums on the upper 
grades right through the season. 

In the Argentine this year a simi- 
lar situation developed following 
the small crop of a year ago and the 
ikeen demand. In order to guarantee 
an adequate domestic supply as well 
as sufficient for neighboring Brazil 


however, of 34 million bushels from | during the balance of the season the 


the 1936 level of 383 millions. 
, Nov. 30 
Nov. 30 


Son, Can. In 


eevee Breer weet 


1 pf. 
Stuart, D. A., pf. .. 


; Ymir Yankee Girl.. 


Sudbury Basin .... 
Sylvanite Gold .... 
Teck-Hughes 

Tor. Elevators . ° 


Vulcan Oils . 

Walker-G. & W... 
De. SE. sccces 

Westminster Pap. . 


10¢ E 
5c . Novy. 24 
Do., interim .... 0c Jan.15 Dee. 1 
le Dec. 1 Nov. 10 
*Initial. 
tOn arrears. 
tinterim. 
418 cents declared quarterly; 36 cents 


; Payable Apr. and Oct. 15, 


A J. PATTISON ir. & CO. Ltd 


¢ Establishes 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 


TORONTO 


Government placed an embargo on 
ocean exports some months ago. This 
was recently withdrawn as harvest- 
ing of the new crop approached but 
in the meantime practically every 
available bushel of old wheat had 
been utilized. 


Dividend Announced 


On Trans-Canada Shares 


Declaration of a dividend on 
Trans-Canada Shares, a fixed invest- 
ment t has been announced, pay- 
able Dec. 1, 1937, to holders of re- 
cord Nov. 15. The payment, amount- 
ing to 24.55 cents per share, is for 
the six months ended Nov. 15, 1937, 
and compares with 31.41 cents per 
share paid for the first half of the 
current fiscal year, and 19.55 cents 
per share paid for the six months 
ended Nov. 15, 1936. The present 
dividend is payable on presentation 
of coupon No. 9 and brings totdl pay- 
ments for the year to 55.95 cents a 
share. , . 


W. E. Dunton, Montreal, 
Joins Stop & Shop Board 


W. E. Dunton, of Montreal, was 
elected to board of directors of 
Stop & Shop Ltd. at the annual meet- 
ing held in Toronto en Nov, 19, Mr. 
Dunton replacestT. A. McAuley, 
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BELOW 70 MILLIONS 


Canadian supplies of visible wheat 
in marketable positions amounted 
to slightly under 70 million bushels 
last week as compared with almost 
78 millions the week previous and 
135 millions a year ago. 

Export shipments during the week 
were 2.5 millions as against well over 
6 millions a year ago. 


Pegging Asked 


On Durum Wheat |= 
Acceptance by Board at 
ah 


nimum for Hard 
Suggested 


G, W. McDonald, M.P. for Souris, 


Manitoba, has asked the Federal Fie 


Government to peg the price of 
durum wheat in the same way that 
hard wheat is pegged at present. Of 
course, even with recent declines, 
prices of hard wheat have not got 


even close to the 87%-cent mini-| yiax 


mum. In fact, Canadian No. 1 
Northern has been selling at 4 very 
substemtial premium above Chicago 
am owing to the very light crop 
and its value for mixing purposes 
will probably continue. to do so 
right through the remainder of the 
crop year. 

. Durum wheat, on the other hand, 
which is used almost exclusively in 
macaroni manufacture, has been 
selling at a substantial discount 
sometimes almost 50 cents per 
bushel under hard wheat, There has 
been a suggestion that it should be 
accepted by the Government Wheat 
Board at the same minimum as was 
announced for the hard wheat, al- 


1) though this minimum, it is gener- 


ally understood, was to apply te 
hard wheat only. 

Durum wheat, owing to its re- 
sistance to rust, is extensively 
grown in Manitoba. Two years ago, 
due to the extreme shortage of 
macaron] wheat, it commanded a 
premium over hard wheat, but this 
year the reverse is the case and 
Manitoba farmers are particularly 

serned. The problem is expected 

. disappear In the course of a year 
or two as rust resistant ‘ihatcher 
and other hard wheats are expected 
to be grown in the place of durum. 


Se 


(000 acres) (bus.) 
Wheat eseececeeoegesee Lal 19.5 


Durum Wheat ........ 1,062 
Oats eee ee eee ee eeeee 1,245 
Barley 


The estimate of the North-West 
rain Dealers Association for all 


Bureau of Statistics summary and 


last years total are as follows: 
(000’s) 
23,809 
21,566 
42,703 


27,733 
1,742 
445 


SASKATCHEWAN 


aren Wheat eeeeeeee 
Meaieg tcikvsccectececs 


CeCe REO Ree eters 


ere nereerbeteee 


werner eeeeeetee 
. 


eee eter eeeeerare 


AGGREGATE 


15.7 
19.4 
17.2 
6.5 
2.1 


Australian Wheat, Crop 
Is Reported as Normal 


This year’s (1937-38) wheat crop 
in Australia is expected to amount 
to approximately 163 million bush- 
els compared with 150 million bush- 
els harvested last season, according 
to a cable received by the United 
States Bureau of Agricultural Econ- 
omics, from the International Insti- 
tute of Agriculture at Rome. The 
average crop for the five years 
ending with 1935-36 was 171.9 mil- 
lion bushels annually. In September 
the crop in Australia was estimated 
at about 155 millions, 

The area sown to wheat this year 
is estimated at 13 million acres com- 
pared with 12 millions last year. 
The average for the five seasons 
ending with 1935-36 was almost 14 
million acres, 

Improvement in wheat prices dur- 
ing the past year and the prospect 
of continued good prices is tending 
to encourage increased plantings in 
Australia. During the last years 


of low wheat prices some wheat | ii, 


land was devoted to cotton produc. 
tion, Recent reports, however, indi- 


cate that some of the land in cotton | U. S. Labo 


is being transferred back to wheat. 


Prices 


(Cash Quotations) 


#3 
Feed Wheat .,,. .78 


Competitive Export Prices: 
Nov. shipments: 


No. 1 North. (Atlan.) ... 
No. 3 North. (Atlan.) ... 
Australian, Dec. 
Australian, Jan. ..++.+.. 
Indian (new crop) 

U. 8S. Hard Winters .... 


tJan.-Feb. speculative offers. 


Winnipeg Grain Futures 


Week to Nov. 23, 1087 


Crop year from 
Aug. 1, 
High Low 


1.34% 1,00% 
1.29% 1.04% 
130% 1.02% 
1.10% 97 


52% 
51% 
51 

42% 


62% 
45% 
64% 


1.80% 
1.80% 1.69% 
1.82 1.69% 


67% 


8 
Open for 
Nov.17 week 


1.19% 1.23% 
1.16% 
1.15% 


A Complete Investment and Trading 


Service 


peony 


. » BONDS 
® 


GRAIN .. . . MINES 
MELADY, SELLERS & CO. LTD. 


Grain Exchange 


WINNIPEG 


Phone 92709 . 


LAKEOF THE WOODS MILLING CO., Ltd. 


‘Makers of FIVE 


ROSES FLOUR - 


en at ate ms Sate one 


FRANK 8. 


C.M.G. 


133,350 
156,197 
846 


135,072 
57,744 
3,304 
687 


Commodities 


Although the decline has not been 
fully halted by any means there 
appear increasing indications that 
bottom in commodity prices is being 


reached. Most indices continue to| ff 


show weakness, but recession in re- 
cent weeks has not been nearly as 
rapid as was the case earlier, 

In livestock and grain prices. 
which materially affect farm income 
in Canada, strength is beginning to 
be apparent. Cotton, rubber, sugar 
and silk are only a little lower, 

The general level in United 
States, however, as reported by Dun 
and Bradstreet, is more than 10% be- 
low this time a year ago and of 
course much farther below the ex- 
tremely high peak of last March. 


Price Range 


te 
$8.00 


Same 
week 
last yr. 
$6.00 


66 
33% 
06% i 
pl0¥2 : 
Weekly Indices 
Canada (D.B.S.) .,. 83.5 ' 
. 83.8 


S8FS 


e 
N. Y 
omm. eve 81.0 
Crumps (Brit.) ..... 78.2 
_ Monthly Indices 


' 
Latest Prev. 
month month 
83.7 
85.0 
87.5 
111.5 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 
Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
rice, Toronto: Copper-electrolytic, New 
ork; Silk—Japanese, 13-15.New York; 
Sugar — 96 Gegrece centrifugal c/t New 
York; Wheat—No. 1 Man. North, Ft. W.- 
Basis: Hides—No. 1 packer light. 


0 
of 


Canada (D.B.S.) 
Retail 


81.6 
95.2 


Saskatchewan Considers 
Uniform Mortgage Forms 


The Saskatchewan Government 
has appointed Hon. Mr. Justice Mar- 
tin to investigate the advisability of 
providing standard forms of mort- 
gage, crop payment leases, agree-- 
ments for Sale and chattel mortgages 
for use in Saskatchewan. 

In the event of the investigation 
indicating the advisability of having 


uniform forms, the result would be- 


that mortgages, agreements of sale, 
etc. would only be legal when made 


5% | out on the government approved 


form, 
This principle is now in effect on 
machinery contracts. 


Oak Bay, B.C.—Call for tenders for 


$36,000 fire hall debentures has been | 


withheld by‘council. 
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EXPORT 
JAMES RICHARDSON €& SONS 


Ristaa’® «ccd ith «= SABERYSEG = ERESEIG «= SORTER 


The Test of Time 


TIME — the supreme test of 
merit — has enhanced the popu- 
larity of "Purity" Products. Cus 
tomer goodwill has been enjoyed 
unceasingly for over thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office: Toronte, Canada 
ileal oe Branches from Coast tp Coast 


PURITY FLOUR — PURITY ROLLED OATS — PURITY SALT — 
HOVIS FLOUR — PIONEER POULTRY FEEDS 


Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


FEDERAL 
GRAI 4 


at 

OPERATING TERMINAL ELFYATORS- FORT WILLIAM - PORT ARTHUR -YANCOUYER 
413 COUNTRY ELEVATORS THROUGHOUT THE WEST 

101 COAL SHEDS | 


VIAN AEM LM etLIATA MLA ae Ae ere ate 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 


WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


- Nosthern Elevator Company 
Limited 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 
‘ GRAIN EXCHANGE — WINNIPEG, MAN. 


oe | i 
N. M. PATERSON & COMPANY 


LTD. 
Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
3f Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. 
Head Office: FORT WILLIAM, : 


“THE business man of to-day is surrounded by keen 
competition, and to obtain a fair share in the mar- 
kets available he must know conditions.” 


SANFORD EVANS WHEAT YIELD MAP OF. 
WESTERN CANADA brings directly to your desk 
thirty-five hundred individual stations in the Prairies, 
showing the average yield per acre of wheat in the dis- 
tricts surrounding these points. 


Using this map you may direct your sales efforts with 


assurance. 


ORDER NOW TO MAKE SURE YOU WILL 
RECEIVE YOUR COPY EARLY. ‘Single copies 


$3.00 each. 


SANFORD EVANS 


Special quotations on larger orders. 


STATISTICAL SERVICE 
171 ‘cDermot Ave. | “aa 
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Higher Rates Forecast),,, 
On Automobile Policies} ‘ 


On Quebec Tax 
Legality of Chain. Store 
ee 


Cigar Stores, in a test case before 
the recorder’s court. 


lined by the country’s laws. 

Freedom of trade is 
by the federal authorities, through 
federal laws, it is claimed, and the 
imposition of the municipal tax con- 
stitutes interference in a federal 
field. 

The special tax in question, $500 
per unit for all chains in the city, 
makes no distinction among classes 
of trade or the volume of business 
done each year. Only three chains 
are really affected by the tax, the 
United Cigar Stores, Laura Secord 
shops, and Dominion Stores, who 
have six stores in Quebec. 

Outcome of the United Cigar 
Stores claim is being eagerly 
awaited by other chains affected. 


Will Change Assessment 
On Regent Knitting Plant 


From Our Own Correspondent 

Montreal. — Ratepayers of the 
town of St. Jerome, Que., will be 
asked in a referendum on Dec. 10 to 
authorize a by-law to increase the 
valuation ‘of the plant of the Regent 
Knitting Mills Ltd. for municipal 
tax purposes from $350,000 to 
$400,000. 

The present contract fixing the 
valuation at $350,000 expires on Jan. 
1, 1938, and the town council has 
decided that an increase of $50,000 
would be suitable. Before the by-law 
is adopted, however, ratepayers are 
to be asked to give their consent. The 
higher valuation will increase the 
taxes paid by the company by ap- 
proximately $1,000. 


NOTICE 


Notice is hereby given that the 
INSURANCE COMPANY OF 
NORTH AMERICA has received 
from the Department of Insurance, 
Ottawa, Certificate of Registry No. 
C-538 authorizing it to transact in 
Canada insurance against loss of or 
damage to an aircraft, in addition to 
the classes for which it is already 
registered. 


H. C. MILLS, 
Chief Agent in Canada. 
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INSURANCE COMPANY 
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Property Insurance 


put into it is 
the subject- of revision of 
rates is under discussion by com- 
mittees. Rate revision is usually 
effected in February or March. 

The increase of about 5% levied 
in April of this year was then ad- 
mitted to be “just a drop in the 
bucket” so far as giving companies 
a fair price for their protection. 

With loss ratios showing a sharp 
increase in the past few years and 
the highway accident toll for the 
present year soaring, it-is expected 
that the showing for most com- 
panies will be considerably worse 
when the 1937 experience is ex- 
hibited, 

Increase in Deaths 

For the first six months of the 
present year there has been a 68.6% 
increase in the number of deaths 
on the highways of Ontario, an in- 
crease of 27.9% in the number of 
accidents, a 25.1% increase in non- 
fatally injured and a 50% increase 
in the amount of property damage. 

According to experience of the 
past five years public liability in- 
surance rates should be raised — 
20% to give the companies a so 
underwriting position, the Fredrick- 
son report shows. Collision experi- 
ence would justify an even greater 
increase in rates. Property de.nage 
rates would need a 10% increase 
to meet approved ratios. 


It is not expected that the com- =e 
panies will increase their rates the | Fire 


full amount indicated by these fig- 
ures, Competition is extremely keen 
and with some other classes of in- 


profit, companies may prefer to con- 
tinue writing automobile insurance 
below estimated costs. 


Com 


Prince Edward Island, Saskatche-| pion 


wan and Alberta, is given in the 
report and with slight variations 
shows the same need for rate ad- 
justment. The provinces not cov- 
ered by the report have so far not 
jnaugurated the system of uniform 
records which made possible the 
collation of this report. Quebec, it 
is understood, wil! soon be included 
as the new superintendent of insur- 
ance continues his reorganization. 

Below is the record of experience 
of all companies, tariff and non- 
tariff in Ontario. 

Loss ratio is the ‘percentage of 
losses compared to premiums earn- 
ed. The figure in the next column 


level and is a ready means of refer- 


ence for determining how much de-}5,,. 


ficient or redundant the actual rate 
level is when compared to the ex- 


the percentage which the rates 


should be increased in ordef to} Fire 


bring the experience to a 53% loss 
ratio basis as approved for Ontario 
and 52%% for the remainder of Can- 
ada. Minus figures show the per- 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued by 


the Society affords outstanding 


protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Cértificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when -it: becomes a claim, either as a result of death 


or old age. 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 


FRANK E. HAND 
Supreme Chief Ranger. 


PREMIER PROTECTION 


HEAD OFFICE, TEMPLE BUILDING, 


ACCIDENT 
~ and SICKNESS 
INSURANCE 


Accwenr and Sickness 
insurance is a necessity, not 
a luxury... The cost is sur- 
prisingly small. Let us carry 
your burden when disabled. 


Apply for particulars 
Address your Insurance Agent or write : 


BRITISH AMERICA 


Assurance Company of Toronto 


Head Office 
16-22 Wellington St. E. 
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Should the tariff companies (the 
companies which abide by the rates 
agreed upon by the association) de- 
cide to increase rates several of the 
non-tariff indicated to this writer 
that there was no doubt that under 
the gloom of present underwriting 
experience the non-tariff companies 
would boost their rates, though still 
probably keeping them somewhat 
below the tariff schedule. : 

Despite increasing traffic perils, 
the tariff of rates for New York 
state was decreased last week, sav- 
ing automobile policyholders an 
estimated $3.5 millions per year. 

Premiums in most centres were 
reduced by some 9.2% for public 
liability and 63% for property 
damage for private vehicles. For 
commercial vehicles the decreases 
were 7.1% for public liability and 
2.1% for property damagé. 

Premiums in New York state are 
still high, however, compared to 
most Canadian rates. For a Ford 
V-8 in Buffalo, public liability costs 
under the new reduced rates $43, in 
Toronto $15.90. Property damage for 
the two cities respectively costs $9 
and $7.65. For a rural New York 
state county, the rate is $30 and $7 
for the two coverages. For a fairly 
similar Canadian 
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forms for the returns will be sup- 
plied companies and mts in ac- 
cord with the recommendation of the 
Special Committee on Credit and 
Free Insurance Evils. Hartley D. Mc- 
Nairn, superintendent, expresses the 
ope that these new forms will 
make it easier for agents and com- 
es to fulfil requirements. “In this 
connection, it is my intention,” he 
stated, “to publish a list in the next 
report of those companies and gen- 
eral agents whose returns do. not 
reach the department on or before 
the 3ist day of January, 1938.” 


Believes Most Policies 
in Need of Adjustment 


Nine out of ten'life insurance poli- 
cies need readjustment according to 
Leon Simon, New /York insurance 
author lecturer and underwriter, 
speaking to the Life Underwriters 
luncheon at Toronto last week. 
Payment of insurance to a benefi- 
ciary in the form of a monthly 
income rather than in a lump sum 
was, the speaker claimed, highly 
desirable. 

Mr. Simon pressed the point that 
the all-round underwriter who 
handled all classes of policy was 
wiser than the specialist who con- 
centrates on one or two types of 
business. 


London Life Increases 
Dividends on Policies 


Increase in dividends to policy- 
holders, effective from January 1, 
1938, is announced by The London 
Life Insurance Co. The new scale 
will make the total dividend to 
policyholders 207 greater than 
would have been payable under the 
1937 scale. 

This new scale gives London Life 
policyholders the advantage of both 
improved mortality experience, and 
efficiency in administration and it 
is adjusted to current rates of inter- 
est on investments. 


Policy Payments 
Twice Relief Cost 


Official Says -Companies 
Saved Government Sub- 
stantial Sum 


Through the depression years life 
insurance companies paid to Cana- 
dians nearly twice the sum spent by 
governments on direct relief, C. D. 
Devlin, general superintendent of 
agencies for the Confederation Life 
Association told’ the Life Under- 
writer Sales Congress at Windsor. 
“If no life insurance were held or if 
life insurance were not so widely 
held) governments would be forced 
to give substantially. increased re- 
lief, he declared. 

“Canada ranks second among 
world nations in per capita use of 
life insurance,” he said. “United 
States is first with $750 each, Canada 
$575 and Great Britain $340. “Life 
insurance,” he believes, “is a greater 
social remedy than unemployment 
insurance, health insurance, mother’s 
allowance or pensions for the aged.” 


Life Companies Submit 


Fireman’s Fund Plan | been issued 


A plan to put the Fireman’s Super- 
ennuation Fund on a sound actuarial 
basis with pensions being paid in- 
stead of a lump sum was presented 
to London, Ont. city council by a 
delegation representing four life in- 
surance companies. 

As suggested by London Life, Con- 
federation Life, Canada Life and 
Mutual Life a fireman would retire 
at the age of 65. Assuming he had 
been paying into the fund for 4 
years he would receive a pension of 
$88.40 a month. Firemen are now 
contributing 2.5% of their salaries 
into the fund under civic control 
representing the amount of the re- 
storation of salary cuts two years 
ago. It was suggested that firemen 
continue this payment amounting to 
$3,496 for the first year with the city 
paying $5,492. 


Only One Death Claim 
From Sino-Jap Front 


Lite Sales Up 
For October 


Canadian and Newfound- 
land Totals 15% Above 
Last Year 


Improvement of nearly 15% as 
compared with last year is shown in 
the sales for October of new ordin- 
ary life insurance in Canada and 
Newfoundland which totalled $33,- 
762,000, according to returns com- 
piled by the Life Insurance Sales 
Research Bureau, released by the 
Canadian Life Insurance Officers 
Association. 

Total sales for the first 10 months 
of the present year total $314,650,000 
as compared with $280,888,000 to the 
end ot September. ‘Ontario leads all 
provinces with some $139 millions 
of new ordinary life sales. Quebec 
is second with $88 millions. 

Details of life insurance sales by 
months: 

Ordinary, Life Sales* 


(a) Sales by Months 1934-1937 
“ea omitted) 


area the rate is| Feb. 


$8.40 and $4.65. In New York city, 


the highest, public liability has been | M2 


reduced from $90 to $79 and prop- 
a reduced from $18 to 

Since 1932 combined public liabil- 
ity and damage rates for 


been reduced more than- 25% and 


it is indicated that still further re- 
ductions will be made next year. 


Great-West Maintains . 
Policy Dividend Scale 


on of 
will be 3%, effective Jan. 1. 
A 


‘Canadian Life Companies 
Get Reassuring Report 
From Shanghai 


Peril to the staffs of the three 
chief Canadian life insurance com- 
panies operating in China is very 
slight and so far has resulted in 
only one death claim. 

This is the assurance of Major 
P. R. M. Wallis, manager of the 
China division of the Confederation 
Life Association, given in detailed 
reports on the situation to his com- 
pany head office in Toronto. 

“There is greater hazard from 
motor .cars qn the highways of 
America than for foreign residents 
in the settlements of Shanghai and 
treaty ports of China,” declares 
Major Wallis, who served with the 
Canadian army during the Great 
War. 

The one death claim presented to 
the three Canadian companies fol- 
lowed the death of a European 
killed in the department store 
bombing of Shanghai. 

Total claims in China arising out 
of the war so far have been only 
$50,000 (Mexican), about $15,000, 
most of this amount being with an 
Asiatic company whose business 
was 98% native. 

“With the enormous police force 
of 6,000 men in this settlement (In- 
ternational), there has not been a 
foreign policeman scratched, and the 
volunteer corps of 2,000 men has 
only had two major accidental 


364 | Casualties,” Major Wallis asserts. 


bose cace 36,550 

Detailed sales by provinces, based 
on geturns by 18 companies having 
87% of the total insurance in force, 
and exclusive of group insurance, 
annuities, pension bonds without 
insurance, reinsurance, revivals, etc., 
were as follows: 


October 
1937 1936 


$ $ 
2,470 2,216 
1,304 

994 
1,985 


British Columbia ... 
Alberta 


Manitoba ereeeeeeeee 
Ontario ee eeeeeeeere 


Cholera at an End 
“The slight cholera epidemic has 


service, and participation is volun- 

. *The employee may receive 
benefits from two or more illnesses 
or accidents during a single year. 
Benefits commence from the day of 
accident or after the third day of 
sickness. Also made available to 
the employees through this plan is 


the visiting nurse service of the| | 


Metropolitan Life. 


Life Sales Drop 
in United States 


October Figures 2% Be- 
low Those of Same Month 
Last Year 


New life insurance production in 
United States for October was 2% 
less than for October of 1936, while 
the total for the first 10 months of 
the year was 5.7% more than for 
the corresponding period of last 
year, according to a report of the 
Association of Life Insurance Presi- 
dents. 

New ordinary insurance amounted 
to $429,358,000, a decrease of 2.9%. 
Industrial insurance was $226,243,- 
000, a decrease of 2.7%. Group in- 
surance was $45,437,000, an increase 
of 12.2%. 

For the first 10 months of the 
year, group insurance has increased 
36.9% while new ordinary has in- 
creased 6% and industrial insurance 
has decreased 1.2%. 


New Licenses | 


e federal department of insurance an- 
nounces that the following companies have 
licenses to transact, in addi- 
tion to the classes for which they are 
already registered, the following types of 
business: 

Svea Fire and Life Insurance Co., falling 
aircraft, civil commotion, hail, loss caused 
by vehicles. 

The Lumbermen’s Mutual Insurance Co. 
of Mansfield, Ohio, falling aircraft, ‘hail, 
explosion, civil commotion, sprinkler leak- 
age and loss caused by vehicles. 
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SUPERVISING THE SPRINKLER SYSTEM 


@ Sprinkler Supervisory Service keeps tab on 
the automatic sprinkler. If a fire occurs, if a 
gate valve is turned off, if the sprinkler system 
bursts from freezing or goe: wrong in any other 
way, an alarm signal is instantaneously trans- 
mitted to our Central Station. 


This service is accepted in lieu of a watchman 
by leading Fire Underwriting Boards. 


Ask for our book “Flashing the Alarm.” 


DOMINION ELECTRIC PROTECTION COMPANY 


BURGLAR, FIRE AND SPRINKLER ALARMS 


Central Stations 
Toronte Montreal Quebec Ottawa Hamilton London Winnipeg 


Arthur Beverley Baxter, M. P. 


come to an end and medital men/}: 


of my personal acquaintance inform 
me that the danger of an epidemic 
is over. The normal danger of war 
conditions is also past. You will 
undoubtedly read reports of bomb- 
ing of civilians and you must not 
look upon that as a danger to what 
we call the insuring public.” 

Major Wallis pointed out that 
Confederation Life has only one 
policyholder in Shanghai subjected 
to war risk in the course of his daily 
duties, a policeman engaged in 
guarding food supplies. 


“In Sh>-ghai itself, were it not : 


for occasional Sandbag emplace- 


728 | ments and barbed-wire barricades 


on the streets, it would be hard to 
realize that there was any trouble 
in the vicinity. True, faces in the 
street food prices 
feeling 


EVERLEY BAXTER, Canadian-born Member of the British House of 
Commons, was recently on a vacation tour in Canada. Among the high- 


lights of his visit were his addresses in Toronto to a capacity audience of thirteen 


hundred women of the Women’s Canadian Club and an overflow meeting of over 


seven hundred men at the Empire Club — eloquent evidence of his popularity. 


If you are selling the people who are reading 
Beverley Baxter in Maclean’s you are selling plenty! 


LONDON, ENG. 
CHICAGO 


MONTREAL «- 
NEW YORK - 
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Canada’s Foreign Trade 
Key to Business Future) 
Hope of Overcoming Recent Diff 
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Troubles, Moneta 


§, G. Dobson, general manager of 

the Royal_ Bank of Canada, was 
elected president of the Canadian 
Bunkers Association, succeeding 

H. Logan, Bank of Commerce, at 
dhe annual meeting held in Toronto 
last week. 

Other officers electef include 
 B. Henwood, general manager 
pank of Toronto, H. F. Patterson, 
general manager Bank of Nova 

tig, Charles S, Pierre, general 
manager Banque Canadienne 
Nationale and Jackson Dodds, gen- 
eral manager Bank of Montreal. 

In his presidential address Mr. 
Logan said: 

Business Prospects 

“Prospects for Canadian business 
fp the next year depend largely 

n market conditions abroad for 
our exportable surplus of commodi- 
fies, an excess over our domestic 
requirements which usually repre- 
gents nearly one-third of the 
gational production. — 

“Economic recovery in many parts 
of the world has rested upon such 
gncertain foundations that one 
could never view it with an optim- 
istic eye. Now, with an inter- 
mediate recession under way in 
gome parts of the world their 
artificial elements have overbal- 
anced natural sources and with a 
growing realization of the dangers 
ef monetary manipulation and. of 
borrowing against future resources 
for unproductive projects, respon- 
sible and influential authorities are 
striving to bring about more healthy 
conditions for capital and trade. 

“It is encouraging that at last 
more practical views prevail than 
those which, formerly holding sway. 
held that the way to durable social 
improvement was along the narrow 
paths of trade and investment 
restrictions. It is upon this growing 
desire for freer trade that I base 
the hope that Canadian economy— 
yevitalized, and more efficient and 
productive than ever before—will 
goon overcome the new difficulties 
of recent months and resume the 
progressive course of the past year.” 
Unfavorable elements bearing 
upon Canadian business were out- 
lined by Mr. Logan as “labor 
troubles, highly erratic commodity 
and stock exchange markets, per- 
sistent monetary uncertainties 
abroad and the continued pursuit of 
self-sufficiency throughout much of 
the commercial world, with conse- 
quent restraining influences on 
international trade in commodities 
apart from rearmament material.” 
“New strain and stresses have 
developed in world economy as a 
result of multifarious devices in 
several countries to bring business 
under rigid authoritarian control as 
well as of dangerous philosophies 
and political actions which have 
charged the economie atmosphere 
with threats of widespread warfare 
and have lead to massive financial 
burdens incidental to. the world 
ermament programme.” ~ 4 


Uncertainties Unfavor- 
able Factors 


“Notwithstanding all. these diffi. 
culties the tide of recovery has run 
so strong in da that she is 
enjoying = national in- 
come, in the past seven 
$5,000 millions,” eee 


Alberta Situation 


Touching on the Alberta situation 
Mr. Logan remarked: “We have 
repeatedly assured the provincial 
authorities that the banks will be 
willing to co-operate with them in 
any steps ¢o improve the financial 
situation in Alberta, provided the 
action which the banks are asked to 
take is within their legal power and 
in accordance with recognized 
principles of safe banking. That 
assurance still stands, 

“In the 12 months en Se 
tember the combined ae of the 
chartered banks increased by $135 
millions to $3,340 millions, taking 
into account all items that make up 
the bank eredit fund—securities. 
loans, discounts and letters of credit 
available to: private enterprise and 
to public authority. There was an 
increase of $159 millions to a total 
of $2,743 millions.” 


- Bank of Canada 
Weekly Statement 


Reflecting the usual seasonal tend- 
ency for banks to build up their cash 
position. as the annual report time 
comes around, the weekly statement 
of the Bank of Canada shows that 
deposits with it of the chartered 
banks this week increased $12.5 mil- 
lions and that holdings of the highly 
liquid short-term government bonds 
on the asset side of the ledger have 
increased some $5.3 millions. 

Deposits of the Dominion Govern- 
ment have declined some $6.1 mil- 
lions, ‘Notes in circulation declined 
some $400,000-and “all other liabili- 
ties” were down $1.1 millions, 

Balance Sheet 
Nov.17, WNov. 10. 
Liabilities 1937 1937 


s 3 
Capital paid up 10,100,000 10,100,000 
Notes in circ. ...... os 100,188, 
43, 


Depos.: 


Total deposits 249,179,408 243,877,663 
All other liabs. 2,771,730 3,105,385 


Total labs. 422,521,782 418,015,609 


Assets 
Reserve: Gold 180,035,441 179,931,114 
Silver bullion .... 2,090,445 2,690,806 


Res in sterling 


207,551,280 209,964,061 
75,763 75,739 
Investments: 1 


Dom, govt. short . 99,671,501 94,428,004 
- 97,371,057 - 96,521,226 

12,188,085 12,187,712 

200,229,333 208,137,932 
Premises 865,216 865,192 
All other assets .... 4,800,190 3,972,604 
Reserve ratio ....+.. 422,521,782 418,015,609 


50.75% 51.96% 


Subsidiary coin .... 


Total invest. 
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SRAIA-WAVE George? 


GEORGE, 1 HEAR THAT YOUVE GONE UP 

SOCIALLY AND ARE HAVING TEA SERVED 

EVERY DAY TO ALL EMPLOVEES. THAT 
IDEAS NONSENSE AS 1 SEE IT, 


NONSENSE? ITS 5usT 

GOOD STRAIGHT COMMON 

SENSE. DO'YOU KNOW 
WHY 10017? 


00 YOU MEAN THAT \ 
SERVING TEA AcTUALLY 


DOES THAT? 


| MOST CERTAINLY DO, 90 PER 

CENT OF ACCIDENTS TO WORKERS 
ON MACHINES ARE DUE TO FATIOVE, 
FIVE MINUTES’ REST AND A CUP OP 
TEA HAVE MINIMIZED FATIGUE 
AND ITS MISHAPS IN MY FACTORY. 


HAVE many ) (1 EY CERTAINLY HAVE -300 
FIRMS TRIED || BUSINESS OFFICES AWD FACTORIES 
| OUT ‘TEA || IN CANADA IN THE LAST TWO YEARS. 


AND kepr || AND 98% OF THEM HAVE MADE IT 
AT iv? || PERMANENT. TRY IT OUT POR ONE 
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1 CAN TELLYOU IN ABOUT 
THREE WORDS. TO GET RID 

OF FATIGUE AND OF ALL THE 
ACCIDENTS DUE TO FATIGUE 
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was related recently in the Can- 
adian Banker by W. Stewart Wal- 
lace, librarian of the University of 
Toronto. Mr. Wallace tells how 
Clarence Bogart, in 1893, asked td 
be allowed to open the bank’s office 
in Montreal, a hard and for some 
time fruitless task. In time he put 
the branch on a paying basis. Later 
when he was tendered a banquet on 
leaving Montreal he thanked his 
competitors, saying: “They have 
been so king as to send me some 
of their oldest customers — indeed, 
most of these customers were so old 
that they were failing fast.” 

Numerous are the other examples 
of Clarence Bogart’s ready.wit that 
could be told. One incident tells 
of a banquet at which he was asked 
to speak. At the dinner was one 
man who had taken too much and 
was making himself objectionable. 
In calling attention to the many in- 
terests represented at the dinner, 
Mr. Bogart came finally to this man. 
He remarked according to Mr. 
Wallace: ’ 

“As for Mr. X., I do not know 
what interest he’ represents; but 
judging from his affluent appear- 
ance, I ghould say that he repre- 
sents money. Money is tight.” 

Mr. Bogart is another Canadian 
business leader who came from a 
clergyman’s home. He was the eld- 
est son of an Anglican clergyman 
with a family of eight children, 

a» 


Aldrich Speaks Again 


Hardly a week intervened be- 
tween the day when Winthrop W. 


“1 Aldrich, chairman of the board, 


Chase National Bank made his 
stinging attack on the New Deal 
attempts to regulate the stock 
market and the administration an- 
nouncement lowering margin re- 
quirements. ; : 

In that speech at Rothester Ald- 
rich showed how the New Dealers 
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HEADS BANKERS 


S. G. Dobson, general manager of 
the Royal Bank of Canada, who has 
been elected pr 
adian Bankers Association. He suc- 
ceeds S. H, Logan. 


had rendered the stock exchange 
vulnerable in the highest degree. 
Mr, Aldrich does not go to statis- 
tics and ‘indices for his explanation 
of the present business slump in the 
US. He declared: ‘ primary 
cause is to be found in important 
governmental policies, some of 
which already bear heavily .on 
business and others of which under- 
mine confidence in the future on 
the part of the investing public and 
the business community. Many gov- 
ernments’ policies, moreover, create 
uncertainty and uncertainty is the 
one thing above all,it is most diffi- 
cult for business to cope with.” 
The speaker referred to being in 
London in May when ‘business was 
“upset” by the rumor that U.S. was 
going to raise the price of gold, how 
six months later being in Paris, he 
found business equally disturbed 


“over the rumor that U.S. was going 


to lower the price of gold. “Both 
rumors were no doubt equally un- 
founded, but the effect on the inter- 
national commercial and financial 
situation was in each case disturb- 
ing and harmful,” 


Royal Bank Unaffected 
By Situation in Brazil 


From Our Own Correspondént 
MONTREAL. — Royal Bank of 
C4nada does not expect that its op 
erations in Brazil will be affected 
by the recent change of Government 
there. 

Newspaper dispatches have stated 
that Article 145 of the new constitu- 
tion prohibits the operation. of for- 
eign banks and insurance companies 
and that those already operating will 
be given a reasonable time in which 
to liquidate their business or turn it 
over to Brazilians. However, S. G. 
Dobson, general manager of the 
Royal Bank, informs The Financial 
Post that private cables have denied 
this, While the establishment of 
new branches by foreign banks is 
prohibited, banks already operating 
in Brazil will. be permitted to con- 
tinue in business. 

The Royal Bank operates four 
branches in Brazil. 


Early. Buchan Novel. Used -.... 


To Promote Social Credit 


Quotation from an early novel of 
Canada’s Governor-General, Lord 
Tweedsmuir is used by the Public 
Relations Department of the Social 


Credit Government of Alberta to 
justify its recent act muzzling the 
press. 

On page 308 of John Buchan’s 
novel, “A Prince of the Captivity” 
the Social Crediters found one of 
the characters, a German official, 
making the following comment: “As 
for the press it does not greatly 
matter since the press is not an in- 
dependent power but there is a 
great and potent world which the 
Government does not control. That 
is the world of finance — the men 
who guide the ebb and flow of 
money. With them rests the decision 
whether they will make that river 


-|a beneficent flood to quicken life, 
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FREE DEMONSTRATION=Write or phone to the Tea Market 
Expansion Bureau, 159 Bay St., Toronto (or to our offices in Mont- 


teal, Winnipeg and Vancouver) and we will 


gladly arrange to serve 


# cup of tea at four o'clock for one month to your office or factory 
without cost or obligation to you. 


or a dead glacier which freezes 
wherever it moves, or a torrent of 
burning lava, to submerge and de- 
gstroy. The men who control that 
river have the ultimate word.” 


The Alberta Publicity Department 
states: “We cannot immediately pre- 
vent such self-centred and self- 
domination as that to which Lord 
Tweedsmuir refers, but we can gee 
that when it is exercised to deceive 
the people, some correcting influ- 
ence, however small, shall be in- 
voked to counteract it,” 

Notwithstanding Premier Aber- 
hart’s continued use of the radio 
for advancing the Social Credit 
cause, one of his official bureau re- 
leases states: “Modern mechanisms 
such as the financial machine, radio 
and the press are so far-reaching, 
all pervading and potently subtle, 
that to give undisputed control of any 
of them to those working some of 
the rackets existing today is like 
giving a mentally deficient child a 
machine gun to play with.” 

“Alberta has made up its mind to 
control its own credit, and the con- 
trol of news and the control of 
credit are concentric, that is to say, 
if you control the one "you control 
the other.” ‘ 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


U, 8. dollar, High ... 
1936, High ... 
Low «+ 


U. K. pound .. cess 
Australia seer eeeeeee 
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Africa eeeeeere 
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Hong Kong 3118 
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By the fiscal ag ending Oct. 
’ perial leads of 
bank ‘statements which itl” be 
forthcoming in the next few months 
and its experience is of particular 
interest as revealing what may be 
expected from the other ¢hartered 


As predicted on this page recently. 
earnings advanced mainly because 
of greater volume of commerciai 
loans with continued low interest on 
deposits, 

Net profit is $967,977-as compared 
to $962,813 last year, In terms of 
earnings per share profits this year 
were $1383. Last year per share 
earnings were $13.75. 

After dividends of $10 per share, 
write-offs on bank premises and 
reserve for eontingencies, profits are 
$17,977 compared with $12,813 last 
year# Added to the previous bal- 
ance, total is $638,032. Taxes for the 
year~increased over $4,000 to $292,- 
166, approximately to the figure of 
two years ago, following last year’s 
lower taxes. 

Total assets, current loans, cash 
and deposits all showed gains during 
1937. Reflecting higher business 
confidence in Canada during the 
past year current loans increased 
almost 10%, the total now being 
$55,168,477 compared to $50,217,640 
last year. 


Profit and Loss Account 
Y¥ Ended Oct. 31 


premises 
Res. for contingencies 


eeeee- 
12,613 
Previous balance 607,242 
P 620,055 


*After deducting Dominion and provin- 
cial taxes of $292,166 in 1937 and $205.97 
in 1936; and contributions to officers’ r- 
antee and officers’ pension fund of 

in both years. — 


The barfR’s liquid position is frac- 
tionally lower than last year. Lia- 
bilities of deposits: by| the public 
increased some $3 millions and gov- 
ernment deposits increased about $4 
millions. This was, however, in some 
measure offset by the almost 50% or 
$4 millions increase in the bank’s 
deposit with the Bank of Canada. 

The bank’s cash position was some 
$3 millions higher. Government 
long-term securities were up very 
slightly but holdings of short-terms 
were larger by $2.3 millions at $118 
millions. 

Call loans are down $1.6 millions, 
probably. reflecting. the dull mining 
market of the latter part of the year. 

Interest bearing deposits of the 
savings type advanced about 5% for 
a $4.7 millions increase, but non- 
interest bearing deposits are reduced 
almost $1 million. 

Write-offs on bank premises, last 
year totalling $250,000, are this year 


$100,000, with an additional $150,000 | Eona 


added for contingent liabilities. 
Further reduction in the amount 
of notes in circulation. is in line 
with provisions of the Bank Act 
following establishment of the Bank 
of Canada. 
Comparative tables follow: 


General Statement 
As at Oct. 31 


1937 1936 
3 s 
720 766 
277,187 356,508 
4,624,189 5,467,079 


Assets 


Gold held in Canada 
Subsid. coin held in 


307,905 310,090 
106,212 82,601 


13,406,679 10,356,879 
Deposit for security 


of notes 308,138 484,537 
Cheques on one! a 6,406,453 5,450,639 
D er - 

ened} 619,304 619,305 


2,516,932 3,907,509 


Foreign notes 


23,317,508 20,818,869 


9,424,887 


533,500 38,070,448 
4,165,149 3,857,865 
110,931 235,650 


11,750,146 


y 
Municipal securities. 
Other securities .... 


54,559,726 51,588,850 
6,166,164 1,774,151 
423 5,700,056 


5,967, , 
6,458,544 6,566,145 


Call loans in Canada 

Loahs to provinces . 

Leans to munic., etc. 
‘ 

502,191 20,040,354 

168,477 50,217,640 

338,760 a 


. 1, 
Current loans in Can, 55, 
Non-current loans .. 

352,966 
936,888 oer 174 
121.579 117,136 


159,667,419 150,547,201 


Liabilities 
To the Public 


372,283 
DP 6,000,000 
Letters of credit .,.. 

ther assets 


aring 
bearing 
rest 


ceseceses 91,207,088 86,546,473. 
132,198,080 124,616,919 


Due other chart. bks. 1,567,841 
Due bks. outside Can. * 3,105,428 


8 Gain;|. 


1,469,463 
1,682,774 
————— ee 

4,673,200 3,152,237 
142,916,133 133,879,621 


¥ 


was only enforced from July 1, 1936. 
Thus deductions made at the sources 
by paying agents only apply to the 
last half of 1936 with nothing de- 
ducted for the first half. 

As the amount of the tax is to 


Reciprocal Tax Convention of Dec. 
30, 1936, it is seen that whether 
an individual Canadian investor 
will be entitled to a rebate for over- 
payment of tax or required to make 
an additional payment te bring the 
full year’s payments to the present 
5% rate will depend on whether or 
not his income feceived from 
United States sources in the last 
half of the year 1936 was smaller or 
larger than that received during the 
first half. . : 

Thus the regulations issued by the 


[Stat Changes | 


The Canadian Bank of Commerce 
mounces the following staff changes: 

S. McNAIRN, formerly 
Belleville, Ont. promoted to 
Aurora, Ont. 

A M. K 


W. M. 
at Saint John, N.B., promoted to manager 
at Shelburne, N.S. 

aL. CLAXTON, formerly eno 
Shelburne, N.S., granted leave of a 
prior to retiring. 


The Royal Bank of Canada announces 
me iohowing staff changes: 


R. H. BOUCHER, formerly assistant man- 
ager, Quebec to St. Hyacinthe, Que., as 


m: rr. 
A. . HOPKINS, formerly accountant, 
Kentville to Halifax, N.S., as accountant. 
The Bank of Nova Scotia announces the 
following staff changes: 
K. K. McC. to be manager at 
Guelph, Ont. 


F. BELL to be manager at Danforth & 

Pape, Toronto. 
H. DEWAR to be manager at Kempt- 

ville, Ont. 

D. L. DOYLE to be manager at Ban- 
croft, Ont. 

Cc. L. BOWLBY to be manager at Brock- 
ville, Ont. ‘ 

8. J. DUNSFORD to be acting manager 
at Jasper, Ont. 


[Weekly Bank Clearings | 
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cess of 5%, without the necessity of 
filing any claims therefor. 


income tax in each district. 


Cockshutt Plow 
Business Better 


Actual Control of Canada 
Carriage & Body Co. 
equired 


Cockshutt Plow Co. announces 
that “a very pleasing increase” in 
Cockshutt Plow-Frost & Wood busi- 
ness has been re for the fis- 
cal year ending Nov. 30, 1937. Earlier 
‘reports indicated that the first half 
of the year hed shown substantial 
improvement but suggésted some 
curtailment because of crop failures 
in parts of the West. 

The compa has récently ac- 
quired an additional block of the 


ati stock of Canada Carriage and Body 


Co., giving it actual control. It is 
stated that sales of Canada Carriage 
& Body Co. have also increased sub- 
stantially over last year. 
Cockshutt Plow Co. first acquired 
an interest @n Canada Carriage & 
Body Co. in 1924, when the Brantford 
Carriage Co., owned by Cockshutt 
Plow, was included in the merger 
which resulted in Canada Carriage 


a & Body. This gave Cockshutt Plow 


Co. a substantial interest, but not 
actual control. In 1929 Cockshutt 
Plow Co, sold the Adams wagon 
plant to Canada Carriage & Body 
to provide facilities for increased 
production of grain and truck bodies. 
Production is now concentrated on 
steel dump bodies, bus and truck 
bodies and motor car trailers, the 
latter sold under the trade name of 
Brantford Travel Coaches. 

It is also announced that, effective 
Dec. 1, 1937, the management and 
direction of the Frost & Wood sales 
branches will be transferred from 
Smiths Falls to Brantford. This will 
consolidate the entire sales force 
under one direction. 
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Kinzig Sees 


Only Course for Gold ? 


ye 


Price Rise 


Economist More Convinced Than Ever That Gold 
Share Investors Need Not Worry 


Dr. Paul Einzig, eminent economist, has added still one more book 
to his growing list, and it is a book well worth the study of all gold share 
investors, who may be interested in the long-term outlook for gold prices. 

In the preface to this work, “Will Gold Depreciate,”* Dr. Einzig states 
that his object in writing it is “to prove that the wave of distrust that 


arose during the second quarter of 
was not justified.” 


1937 regarding the prospects of gold 


He does more than that. He advances sturdy grounds for believing 
that eventually, the price of gold will rise higher than its present level. 
: ¢- 


Fears Unfounded ‘ 

Dr. Einzig, who has been quick 
and frank to e his opinion 
when altered conditions justified it, 
nevertheless, staunchly adheres to 
his views on this question. 


“I am still convinced that in the 
long run the price of gold will rise,” 
he writes, “and will be fixed well 
above the present figure; this in 
spite of the fact that in the mean- 
time it has become fashionable to 
forecast a substantial reduction in 
the price of gold.” 

Fears as to a reduction in the 
American buying price for gold and 
of stabilization of sterling and the 
dollar below their present gold 
value are, in the opinion of this 
economist, unfounded. 


The gold scare of last spring and 
summer was founded, he believes, 
only on surface facts. The basic 
factor of the situation is the urgent 
desire to re-arm irrespective of cost. 
Owing to this, the price of gold can 
move only in an upward direction. 


. - s * 


Justifies Market Strength 

The imevitable rise in gold prices 
may not take place in the next year 
or two, Dr, Einzig states, but “may 
be considered a certainty within the 
next decade or two.” 


Dr. Einzig’s book is just off the 
pregs. Its broad conclusions as to 
the long-term upward trend in gold 
prices are extremely interesting in 
view of the strength which the 
senior gold stocks have shown in 
the face of a generally declining 
market, 


Checking Up the Laggards 

The Toronto Stock Exchange is 
“getting after” those companies, 
chiefly among the listed mines, 
which have been backward about 
publishing annual financial state- 
ments or progress reports. The 
move will be welcomed by every- 
one, with the exception perhaps of 
the mines involved. 

It has been the habit of a few 
listed concerms to’comply with the 
law by holding an annual meeting 
in some remote centre, perhaps up 
north, and saying little or nothing 
of what transpires. These meetings 
are not attended by a representative 
group of shareholders. The Finan- 
cial Post understands that in the 
past, nearly 25 concerns, most of 
them mining companies, have failed 
to, supply sufficient information to 
their shareholders or general public. 


Under the new Exchange regula- 
tions, every company which does 
not forward annually a financial 
statement to the Exchange will be 
threatened with de-listing. 


Madsen Plans 
- 300-Ton Mill 


Company Reports Funds 
Sufficient to Put 
Up Unit 


Madsen Red Lake Gold Mines will 
take in equipment during the winter 
with the object of completing a 300- 
ton mill at its property by July, 1938, 
The Financial Post is informed by 
Joseph McDonough, president. Con- 
struction of the unit is based upon 
the engineer’s estimate of 321,000 
tons of ore grading $6.22. This esti- 
mate is based upon developed sec- 
tions on the first and second levels, 
and the assumption that the ore sec- 
tions are continuous from the sec- 
ond to the first level and to a height 
of 150 feet above the first level. 

The above calculation allows for 
20% dilution in mining. All high er- 
ratic values have been reduced. It 
does not allow for any ore tonnage 
below the second level nor for pos- 
sible lateral continuation. Funds at 
Madsen’s disposal, concludes Mr. Mc- 
Donough, are sufficient to carry the 

| above programme to completion, 


Lapa Cadillac’s Grade 
Above Early Estimate 


—_—_——_—+ 

Preliminary estimates of the aver- 
age grade of Lapa Cadillac’s various 
ore bodies may reasonably be revis- 
ed upward since visible gold recurs 
frequently in development faces, re- 
ports Denison Denny, resident engi- 
neer. Raise No. 202 has been put 
up from the 290-ft. level through the 
A zone, with visible gold showing 
frequently in the faces. It is now 
thought that this zone will grade $9 
per ton on the average, instead of the 
first estimiate of $5 per ton. 

As this ore body has proved con- 
tinuous to the deepest level and con- 
tains about 15,000 tons per level or 
60,000 tons to the present bottom 
level, raising of the average grade 
by $4 per ton is of considerable im- 
portance. Diamond drill hole pro- 
jected to intersect the high grade B 
zone footwall about 200 ft. below the 
540-ft. level cut the high grade 
where expected, giving this ore body 
a proved continuous depth of over 
700 ft. Core assays are now being 
made. 


|Beresford Lake 


Leases Property 


ompany to Set Percen- 
tage From Salvage 
Operation - 


d wells for the loss of revenue. 


a road and treat it 
in at present idle cyanide plant. 
The second is to install a flotation 
unit and use aoe Soe plant - 
amalgam t alrea at Oro 
Grande. Oro Grande, or Beresford 
Lake has ample steam power avail- 
able with fuel already on the ground. 
The first plan will be adopted if 

ements can be made for power 
satisfactory to Shannon and his asso- 
ciates, 

Beresford Lake Mines receives a 
percentage of the gross, clear of all 
liabilities and included in the con- 
tract is a drilling programme on an- 
other part of the property which has 
only been surface prospected. 


Radium Plant 
Nearly | Ready 


Eldorado Expects to 


Transfer Operations 
e in Few Weeks 


The new $150,000 construction pro- 
gramme at the Port Hope, Ont., re- 
finery of Eldorado Gold Mines is 
nearing completion, and official ex- 
pectations are that operations will 
shift over to the new plant about 
Dec. 1. It is hoped to bring the pro- 
duction rate of the new refinery up 
to that of the present one by the end 
of the year, after which the rate will 
be stepped up gradually, officials of 
the company state. The ultimate 
capacity of the new plant is triple 
that of the old facilities. At Port 
Hope, radium and uranium prod- 
ucts, including lead and some silver, 
are also produced. Most of the com- 
pany’s silver, in the form of a copper- 
silver concentrate, is shipped to a 
Pacific Coast smelter. 


Eldorado has its new shaft at the 
Bonanza property at 25 feet, with 
some silver showings already en- 
countered, officials state. The Bon- 
anza property is located at Dowdell 
Point, seven miles southwest of the 
main silver-radium workings at La- 
Bine Point, on Great Bear Lake. 


News Concentrates 


Alexandria Mining Co, holding 


Oba property in Algoma district. 


: | partment shaft has been sunk from 
Any move, and this appears to be| jowest tunnel to approximate depth 


property at Phillips Arm, B. C., has} Diamond drill hole sunk to incline 
completed financial arrangements | depth of 315 ft. returned values from 
with Toronto interests under which | trace to $8.75. Four other veins have 
it will resume operations. Develop-| been found and explored, a shaft 
ment at the holdings, about 150 miles | having been sunk on the high grade 
north of Vancouver, has been carried| P. 1 vein, where a Jevel is being 
out by five tunnels, from three to] opened at 50 ft. 

425 ft. above sea level. A two-com- ere cae ow 


Silver Valley Mines in Temiskam- 
1 ing district, reports that development 


such a one, which tends to present | of 275 ft. below sea level and latera 
greater information to the public is} work done at 100-, 200- and 250-ft. 
obviously a move in the right direc- | levels. Hoisting equipment is capable 


tion. 


. * * 


Reno Comes Through 

Reno Gold Mines, contrary to’ the 
expectations of some, has declared 
its regular quarterly dividend of 
three cents per share payable in 
January next. 

Doubt as to Reno's ability to con- 
tinue this three-cent dividend arose 


of carrying mine workings to 1,000 
ft. Below No. 1 tunnel, ore body 170 
ft. long has been drifted on west of 
the shaft, width running 6 ft. and 
assay $20.32 per ton. 


Kirmaque Gold Mines holding 960 
acres in Bourlamaque twp., Quebec, 
has entered into a financing agree- 
ment calling for purchase of 2,000,- 
000 shares of capital stock at gradu- 
ated upward prices, reports W. H. 
Christie, president. First payment 


partly from the narrow margin of|has been received. Subsequent in- 
profit over dividends paid in other|stallments are payable monthly. 
years and partly to the fact that a| Total option when completed will 
lower grade of ore has been handled | net treasury $760,000. Survey crews 
in recent months. are at work on property, where ag- 
s : gressive development work will 
The facts are that in making the | start immediately. 
regular payment at this time Reno ee © e@ 
is not jeopardizing its position in| fast Malartie shareholders have 
any way. At the end of the fiscal| approved increase in authorized 
year ended June 30, working capital | capital stock from $3 millions to $4 
stood at over $360,000, as compared | millions. 
with about $170,000 at the end of the Bi OTe 
previous year. Earnings of 14 cents oe ee. ft. 
per share allowed for payment of| © Griiing on the. Claims adjoining 
12 cents in dividends per share cay estioan “canncotieaa teat dane 
without touching the company’s! chances of finding ore on these 
PEeres. claims are good. In previous drilling 
Similarly, the lower grade of ore | at the Larder Lake property no high 
handled in the past few months is| values were disclosed, though none 
not necessarily indicative of the 


of the holes returned blanks. 
regular grade to be hamdled, as the 


& - ao 
company is continuing to open up MacFarlane Long Lac Gold Mines 
new sections. 


reports that shaft is now down to 
_ |128 feet, the first station being cut 
Reno's monthly production this} at the 134-foot level. Ore zone, giv- 
year has varied from $75,250 inj|ing promising indications, manage- 
January to $60,996 in October. 
> * s 


ment reports, is eight feet wide in 
the shaft at present: level. 
Index to Mining Stocks Orelia Mines is installjng a milling 
Prices of mining issues moved ir- 
regularly on comparatively light 


trading on Canadian markets and 


representative. samples returned 

average value of $5.83 per ton (gold 

at $35). Orelia has acquired oin- 

ing group of five patented claims 

known as Seine River group, giving 
combined 


with a net loss of 1.1 points at 129.3. 
vacer the leadership of the seniors, 


property a 
acres in solid block. '\, 
- . * 


 Payore Gold Mines 


is advised by 


A the property south from 
west. Vein is on an angle of 
35 degrees, the fifth round returning 
across three feet and sixth 
_jround $170 across three feet, no 
visible gcld showing. 

* a . 
Shenango Gold is advised by mine 
manager that new veiy 18 in. wide 
on surface has been located at the 


of the No. 104 stope on the second 
level from shaft No. 3 has exposed 
a further 30 ft. of massive silver- 
cobalt ore. Ends, which are being 
pushed further, are said to be still 
in ore. To establish extent of ore sec- 
tion additional drills are being used. 
|Property has been developed by 
four shafts with aggregate depth of 
600 ft. 
* . e 

Siscoe Gold Mines has declared 
extra dividend of one cent per share 
along with regular payments of five 
cents per share payable Dec. 15 to 
shareholders of record Nov. 30, 1937. 
Last previous extra payment was 
made March 15, 1937 for similar 
amount. 

* s ~ 


Upper Seine Gold Mines has com- 
pleted No. 1 drill hole, going down 
on “Reef structure” at its property 
in Kenora district. This was spotted 
to cut reef shearing at depth of 100 
ft. “Geology and mineralization re- 
vealed by the hole was considerably 
better than. I expected,” reports W. 
N. McClintock, engineer in charge. 
While drilling is in progress on the 
Reef, underground workings on the 
original Sawbill vein will be de- 
watered before drifts on the 240-ft. 
level are extended to open ore shoots 
revealed in surface work. 

a7 ‘s 


Wesley Gold Mines will sink a 
deep hole under intersection in No. 
6 hole on its property east of Kerr- 
Addison in Larder Lake area. No. 6 
hole, drilled north to 681 ft., re- 
turned assays of $7.70 over 2.7 ft. and 
$38.85 over 2% ft., which on check 
gave $455. Another section re- 
turned $5.95 over; three feet. Deep 
hole will allow for'a dip to the south 
= will be put down to cut section 
w 


o 

Westwood Cadillac Mines Now has 
equipment for shaft sinking and 
underground work en route to its 
property in Bousquet twp., Quebec. 
Company has completed construc- 
tion of buildings to house mining 
plant and will sink prospect shaft to 
et at which level crosscuttin 
w 


acreage of 397|; 


Williamson Mines 
Ben Short superintendent of opera- 
tions on its eption property in Cham- 
pagne twp., sudbury mining district. 


Mr. Short will take over further de-| 5. 


velopment work under general 
supervision of H. B. Hatch, consult- 


£| Quin 
M. L. 


This compensation, it is proposed, 
would be paid by the crude produc- 
ers, who would benefit by virtue of 
an assurance “that gas for crude 
wells 


would not be drained from the operate in 


opal } 
Py a ee 


p SS 


n 
‘Move 


“ 


of $2.50 a share 


ests in 
plan. 


es 


English View 
Favors Golds 


See Senior Canadian 
Mines as Likely Look- 
ing Investments 


In a market commentary appear- 
ing in the issue of Nov. 3, The Finan- 
cial Times, probably the most influ- 
ential financial paper in England, 
concludes that “all things being 
equal we cannot but conclude that 
investments in a first-class Canadian 
gold producing mine is one which 
will not only bring a substantial rev- 
enue but will also: appreciate,” 

This opinion is expressed after 
analyzing the position of some of 
the senior gold stocks. | 

“During the past few weeks,” the 
article states, “there has been heavy 
buying of McIntyre Porcupine, Kirk- 
land Lake, Lake Shore and Dome 
Mines in New York. Now, we hear, 
with Wall Street giving the lead, 
London is jikely to follow.” 

The writer recalls that similar 
movement occurred a decade ago, 
when International Nickel stock 
was dealt in extensively on Canadian 
markets but was little known out-. 
side the Dominion. Wall Street “dis- 
covered” nickel and the shares of 
this concefn soon ranked with 
Brazilian Traction as being the lead- 
ing interlisted stocks. London inter- 
est followed. 


Prejudice of Experience 


“Remembering this, it_is not un- 
likely that enthusiasm may be 
awakened in the city for Dome, 
Kirkland Lake, and the rest of the 
outstanding gold produgers of Can- 
ada. , ; 

“Even an ardent admirer of Can- 
ada and a firm believer in Canadian 
mining is forced to admit that there 
is a serious obstacle to overcome. 
Prejudice born of actual experience 
of misfortune is not easy ‘to combat. 

“Nevertheless, those interested in 
Canadian mining are hopeful. They 
point to the excellent records of such 
companies as we have mentioned. 
More, they believe that, with gold 
firmly entrenched as the monetary 
unit and talk of further devaluation 
of the United States dollar, there is 
little likelihood of Canadian gold 
mining shares being written down, 
but that there is every probability 
that they will be written up.” 

The writer suggests that one of the 
reasons twhy Canadian mines have 
not been more popular as compared 
with those of South Africa, is be- 
cause South African stocks have an 
advantage by being quoted in 
sterling. 

“It is widely considered that Can- 
adian mining companies are in quite 
as favorable a position as those in 
South Africa as regards production 
costs. Whereas the latter have the 
advantage of cheap labor, the Cana- 
dain concerns have a very substan- 
tial benefit of cheap electric power.” 


Stadacona Rouyn Mines" 
Exceeds Estimated Output 


From Our Own Correspondent 

MONTREAL.—Production returns 
of Stadacona Rouyn Mines to Nov. 
12 show an average of $39,100 a 
month since the first brick was 
poured Dec. 4, 1986, or a total to date 
of $440,000. : 
_ Earlier estimates of $500,000 pro- 
duction for the period ending Dec. 
31, 1937, will be exceeded. 

The’ mill is now treating in 
excess of 300 tons of ore daily with 
development rock still being used 
to a great extent. 

The sinking of the shaft from the 


600- to the 900-foot level will be 


completed and the shaft timbered 
before the end of the present month. 


Mining Group 
To Reorganize 


Northern Canada Mining 
Corp. Assets $1.9 
~ Million 

The position of Northern Canada 
Mining Corp. improved during the 
financial year ended Sept. 30, 1937, 
says V. H. Emery, managing direc- 
tor, in presenting the annual report. 
At the end of the period, net assets, 
inéluding shares in other companies 
at market value, totalled $2,484,495, 
equal to 99.5 cents per share. 

Shareholders will be asked at a 
special meeting to be held Dec. }, in 
Toronto to consider formation of a 
new company, with authorized capi- 
tal of 1.5 million no par value shares, 
to acquire the assets and liabilities 
of the present company, except for 
one million shares of Kirkland Lake 
Gold Mining Co. Ltd. The present 
company will receive one million 
shares in the new company. 

A by-law authorizing the distribu- 
tion of one million shares of Kirk- 
land Lake Gold Mining and one mil- 
lion shares in the new company on 
a pro rata basis among sharehold- 
ers of the present company will also 
be presented to the meeting for ap- 
proval. 

Reviewing the properties in which 
Northern Canada Mining-.Corp. is in- 
terested, Mr. Emery states that it 
has not been possible to make the 
progress anticipated at Argosy Gold, 
largely because it is 100 miles from 
transportation and without electric 
power. No decision has yet been 
reached on the building of a power 
line, though during the year a power 
transmission right-of-way was cut 
from the hydro-electric plant at Ear 
Falls. 

During the summer, 5,458 feet of 
drilling was done on the Nordarm 
Long lac Mines property. Some shear 
zones carrying low values were in- 
dicated, but no commercial ore 
bodies, Claims have all been patent- 
ed and further drilling will be done 
this winter from the-ice. Further 
work will be done shortly on Kirk- 
land Basin Gold Mines’ holdings. 
Deep diamond drilling disclosed: ex- 
istence of the favorable condition of 
banded porphyry and lamprophyre. 

Average of the 3,798 feet of drill- 
ing done on Casummit-Birch Lake 
Syndicate did not indicate commer- 
cial values. Assessment work has 
been completed on these claims 
which, considering favorable geo- 
logical conditions, are worth further 
exploration work, Mr. Emery feels. 

In 1936 Northern Canada acquired 
a substantial interest in a 30-claim 
group at Miminiska Lake, west of 
Fort Hope. The 1,462 feet of shallow 
drilling completed here returned 
spotty values. 

Balance sheet at Sept. 30, 1937, 
showed total assets of $1,978,979, in- 
cluding cash $43,274, accounts re- 
ceivable $45, notes receivable $25,000, 
shares in other companies, less re- 
serve, $1,837,910 (market value $2,- 
418,465), exploration and options ac- 
count, less reserve, $71,861, and 
office furniture, $888. Liabilities in- 
cluded $2,089 accounts payable and 


$402,368 reserve account. 
Income and Surplus Account 
Periods Ended Sept. 30 
12mos. 21 mos. 
= 


108,612 
32,021 


76,592 
12,721 


89,313 
50,000 


39,313 
44,812 


84,125 


$0.036 
0.02 


Net inc., int., 


etc. 
Less: Expenses 


Net profit 


Surplus for period ... 
Add: Previous surplus 


Balance forward 88,49 
Earns. per Share & Divd. Record: 
rned $0.042 
Paid . 0.04 


[ Mining Company Charters 


Aurecap Mining Syndicate—Ont. incorp. 
Nov. 2, 1937, H. O., Toronto. Auth cap. 
35,000 shares, $1 par. 

Barhill Mining Syndicate—Ont. incorp. 
Nov. 2, 1937. H. O., Toronto. Auth. cap 
35,000 shares, $1 par. 


Cache D'Or Gold Mines — Ont. incorp 


Oct. 26, 1937. H. O., Toronto. Auth. cap. 
3,000,000 shares, $1 par. 

Consolidated Quebec Mines—Que. incorp. 
Oct. 18, 1937. H. O., Launay, Abitibi dist, 
Quebec. Auth. cap. 3,000,000 shares, $1 par. 

Eugene Gold Mining Syndicate—Ont. in- 
corp. Nov. 3, 1937. H, O., 

a. wy be ey ae $1 par. 
arrar Quebec nes—Que, incorp. Oct. 
19, ae O., Montreal. Auth. a 20,000 
par. 

Golder Gate Zeballos Mines—B. C. in- 
corp. Nov. 4, 1937. H. O., Vancouver, B.C. 
Auth. cap 100,000 shares, n.p.v. 

Hudson Bay Exploration & Development 
—Dom. . Oct. 25, 1937. H. O., Winni- 
peg. Auth. cap. 1,000 shares, $100 par. 

Lake Dufault Mines—Que. incorp. Oct. 
Hy H. ©., Montreal. Auth, cap. 

Mine . C. incorp. Nov 
6, 1937. H. O., Vancouver, B.C. Auth. cap. 
isda hy i oct 

sson Go ines—Que. incorp. Oct. 
19, 1937. H. O., Arntfield, Que. Auth. cap. 
2,000,000 shares, $1 par. 

Richmix Clays—B. C. incorp. Nov. 3, 
1937. H, O., ver, B.C. Auth. cap. 

$100 par; 10,000 common 


par. 

Kola Gold Mines — Has appointed 
. L. Ryan, president, liquid: . 
pose of winding it up, at ae See our 
cial resolution of shareh 
Company is an Alberta 


SURRENDER OF CHARTER 


Conneil Anthracite Mining—As at Nov. 
omar oh On apply y to ime Lieuienant-Gov- 
tario order allowing it 
to surrender i 
Hariahe ts charter. 
charter and 
incial 


approved by spe- 
olders, Nov. 3, 1937. 
incorporation. 


Secretary 
from Nov. 22, 1937. 
Ixion Mines—At Nov. 9, 1937, 
to the Lieutenant-Governor of 


ant. Further exploration of William- and 


son’s No. 10 ve 
high in, which returned 
Hatch, 


values, is recommended by Mr. | #Pplying to the 
; of 


Northfield Mining Corp.—As at Nov. 9, 
1937, will apply to the Lieutenant-Governor 
of Ontario for acceptance of the surrender 
of its charter. 


—_——— 


CHANGE OF NAME ’ 

Northern Quebec Consolidated Gold—B 
Quebec supplementary letters patent, Nov. 
2, 1937, has changed its name to United 
Metals Ltd. 

St. Lawrence Metals—By Quebec supple- 
mentary letters patent, Oct. 28, 1937, has 
ao its name to St. Lawrence Mining 


Capital Increase 
Majestic Mines—Has increased its capital 
stock as at Oct. 6, 1937, from 5,000 7% 
cumulative redeemable pref. shares, $50 
par, and 7,500 common shares, n.p.v., to 
5,000 cumulative redeemable pref. shares, 
$0 par. BS van ~— common shares, n.p.v., 
ase consist 
common shares, n.>.v. ew 


cE ae ia 
Silver Mining — By resolut: 
dated Nov. 3, 1937, has wound up oo 
tarily, appointing H. A. Green, of Ottawa, 
oa for the purpose of such wind- 


| Mining Options 


* 
Normetal Mines—Has had 4n additional 
it 75 cents per 
t Feb. 3, ‘rr 
uthorized 000, 


Inter. Pete | 
Income Rises’ 


oma 
Working Capital In- 
creases in of High 
Dividends 


Higher volume of crude oil pro: 


on resulted in 
ete for International Petroleum 
Co. in the year ended June 30, 1937. 
Net profits were equivalent to $1.81 
a share compared with $1.65 a share 
Pan divid aes rate 
lends a 
a ee resulted in a — 
of $10 millions in the year en 
June 30, 1937, against a deficit of 
millions in the preceding 
a esponding reduction 
in surplus carried forward brought 
this item to $41.7 millions. 

In spite of payment of dividends 
substantially in excess of the year’s 
profits, working capital of $56.1 mil- 
lions at June 30, 1937, is $569,048 
higher than a year earlier. The rea- 
son for this is seen by’a glance at the 
fixed assets of the company. Al- 
though having a book value of over 
$156 millions, depreciation and de- 
pletion have been charged until only 
$51 millions is included among the 
company’s assets on the balance 
sheet. 


Current assets of $62.3 millions also | moun 
*T 


do not include investments valued 
at $39.5 millions of which shares are 
carried on the balance sheet at $18.5 
millions with a market value of $24.6 


millions. 
Production Higher 
Combined production of crude oil 


and natural gasoline from the fields Wor 


in Peru and Colombia were two mil- 
lion barrels higher than in the pre- 
vious year, the average increase be- 
ing 5,741 barrels a day. Crude oil 
produced totalled 34.5 million bar- 
rels and absorption plants recovered 
1.8 million barrels of natural gaso- 
line. The company’s refineries used 
8,435,887 barrels compared with 
7,810,362 barrels, a daily increase of 
1,772 barrels. 

Drilling of new wells has been in- 
creased and preparations are under 


way for a more extensive drilling |c 


programme in the current year. 
Two additional concessions were 
obtained during the year, an inter- 
est being acquired in 80,000 acres in 
Colombia and a concession of 500,- 
000 acres obtained in Ecuador. Ex- 
ploration is to be done on each con- 
cession in the coming year. 
Regarding sales, G. H. Smith, 
president, states that the company 
satisfactorily maintained its position 
in the markets of South and Central 
America, the West Indies, North 


N-¢. URQUHART & C0 


Members Toronto Stock Exchange 


15 King Street West 


income and surplus accounts 


Ows: 
Income and Surplus Account 
Years Ended June 30 “1988 


ADel. 


Toronto, Ont. 
6028 
Riordon Pulp and Paw ¥ 
Calls Sinking Fund Bonds 


a From Our Own Correspondent 


MONTREAL.—Riordon Pulp and 
Paper Co. has called for redemption 


ES $59,000 of its 6% first mortgage 


bonds. These bonds, which are for 
sinking fund account, will be re. 


491,853 | deemed Dec. 31. 


23, 
of secs. 226,207 1,814, 
Bs as: "457 

has 24,023,757 


Surplus forward 
*After all producing, refining, and dis- 
ting income taxes 
in 1937, and 


56,117,362 55,548,314 
10.02—1 10.61—1 


| Mining Dividends | 


Close Yield 
Nov.22 % 


7 
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With the redemption of these 
bonds, Riordon will have outstand. 


ing $339,000 as compared with the & 


original issue of $750,000 made in 
June, 1912. 


I WEEK'S REST 
in One Night’s Sleep 


* Sink into a Hotel Cleveland 
bed and... you'll... rest. You 
wake up eight hours later, 


7| more refreshed than you ever 


expected to be from a night 
away from home. 


You pop into a glistening tub 


"| or shower . . . you’re whisked 


America and Europe. Outlet for Col- Ma 


ombian crude will be increased 
about 5,000 barrels daily when ex- 
tensions to the Andian National 
Corp.’s pipeline are completed. It is 
expected that full line capacity ‘will 
be utilized in 1928. 


Sales Higher 


Sales in Colombia increased 36.61% 
and. in Peru 15.03% in volume, re- 
flecting continued improvement in 
economic conditions in the two coun- 
tries, Additions have been made to 
the company’s transport facilities on 
the Magdalena River where a 74.55% 
increase was noted in bulk petroleum 
products transported. 

The company’s annual meeting is 
being held at the head office in 
Sarnia, Ont., on Dec. 7. A review of 


downstairs to a delicious break- 
fast... you step out the door in- 


to the very heart of Cleveland, | 


next door to everyone and 
everything you want to see. 


«| Hotel Cleveland--adjoining the 


Nor. Can. Mining ... 

Nipissing 

Placer Develop. 
‘emier 


Wright-Harg. 
Yankee Girl 

tInterim. tInitial. 
*Yield includes bonus. 


:..| Union Passenger Terminal—is 


Cleveland’s most convenient 


z hotel: And it’s Cleveland’s most 


comfortable. On your next trip 


you might as well enjoy your’ } 


stay. 
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Now, Let DALE CARNEGIE Show You 


-HOW TO TALK 
TO PEOPLE 


In this famous book 


Dale Carnegie shows you how 
to talk on your feet easily and 
effectively, to one person or 
thousands. 


Hi you ever sat glued to your 
chair while men with less abil- 
ity stood up and ran things because 
they had the courage and confi- 
dence to speak while you did not? 
How often have you muffed oppor- 
tunities you worked for, to con- 
vince others about your ideas... 
our product ...or your ability... 
ause you “er-r-d” and “a-h-h-d” 
as you fumbled for words? “By 
speaking,” says Dale Carnegie, 
“you can double and triple your 
influence almost anywhere.” Thou- 
sands of business executives have 
come to him to learn the secrets 
of successful speaking. They knew 
that without that ability, no mat- 
ter how clever they might be in 
other lines, they could not com- 
mand the attention or have the in- 
fluence they needed. When they 
came they lacked confidence, the 
were nervous, timid, discouraged, 
Sees. got ,all tangled up 
when the ied to speak. Today 
many of them occupy positions of 
responsibility and importance they 
never thought of attaining till Dale 
Carnegie showed them the way. 


“You'll never make me 
able to speak!’ 


Time and again people have said that to 
Dale .Carnegie—and he has proved that 
they were wrong. He has given them the 
self-confidence and ability they thought 
they’d never have. For Carnegie himself 
has been through the mill. When he went 
to college as a raw Missouri farm boy he 
wanted to learn to speak. Six times he 
= +++ and was a miserable failure, But 

seventh time he made a hit. In the 
twenty-five years since that time he has 
taught, through his courses, more than 


_ Read It FREE 
for 5 Days 


PUBLIC SPEAKING AND 


INFLUENCING MEN IN BUSINESS 


By Dale Carnegie 
Author of 


"How to Win Friends and Influence 


People” 


This is the book for the man who daydreams 
about making an effective speech, and who 
has nightmares when he has to say a few 
words before a club, a church group or a 
gathering of business associates. It shows 
how to banish the nightmare and make the 
daydream an everyday reality. Dale Carnegie 


shows you how to capture an audience, how 
to make your meaning clear, how to close a 


talk, and how to get action. 


There is a gen- 


erous amount of practical advice, but the 
fundamental laws of human relationships 
are always related to the actual problem. 
And the same technique that puts you over 
with an audiencce will help your business 


and professional advancement. 


Learn how 


to win a point without making an enemy, 
and your obstacles are half-way overcome. 


583 Pages—Over 200,C0G Words—75th Theusand 


twelve thousand business nmten to speak. 
And in the last ten years he has shown 
more than 70,000 men and women the way 
to effective speaking thro his amazing, 
practical manual, PUBLIC SPEAKING 
AND INFLUENCING MEN IN BUSI- 
NESS. Beginning as a little handbook for 
those who attended has 


covers of a single ie. 


How This Bool: Prepares 
You For Leadership 


It your courage and self-confi- 
dence. It makes it easier for you to talk 
to people individually and in groups. It 
gives you increased poise and personal 
force in business interviews, It will make 
you able to stand and speak easily and 
effectively at meetings, conferences, din- 
ners, clubs and societies — in fact, wher- 
ever you find yourself among a group of 
people you want to influence or 


You Cwe It To Yourself 


Give yourself a chance, Whatever your 

ita ours by sie Wo mnt oe 
t 

attention, the respect, the interest of those 

you come in contact. In this 

to do 

men 

Carnegie's 


Send No Meney 


It is not necessary to send any money 
now. You may pay for “Public Speaking 
and Influencing Men in Business” when 't 
is delivered—with the definite understand- 
ing that its price of only $4.00 will be re- 
funded to you if you wish it. If this book 
does what we ¢laim it will mean more to 
“you than ANY book you have ever read. 
If it doesn’t, we do not want you to keeP 
it. Mail this coupon AT ONCE. 


2 Se ce me 


! 
Te Your Bookseller, or | 
The Musson Book Company Ltd. | 


480N University Ave., Toronto. | 


Please send me Public Speaking | 
and Influencing Men in Business. 
will pay postman only $4.00 plus few | 
cents postage charges. It is under- 
stood that I may read it for 5 days 
and return it for refund if I feel that | 
it does not in every way live up to 
the claims made for it. 


2} Check here if you prefer to en- | 

close $4.00 WITH this coupo®: | 
in that case WE will pay the postage. 
Same refund privilege applies of 
course, 
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=) NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


i i New mines financed, managed and 
developed to production. 


| 4 Victoria Street, Toronto, Can. 
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9 Mos. Production 
Increases Nearly $7 
Millions Over 1936 
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The tabulation of producers, group- 
ed according to the districts, follows: 


2nd 
065,69 
83,141 
8.01 
914 
treated, 
Buffalo Ankerite has maintained its 
grade and in the same period, lower- 
ed its cost per tén from $3.97 per 
ton to $3.89 per ton in the third 


: & | quarter. 


2nd qu. 


353,119] - 
50,305 


7.02 
553 


An excellent increase in recovery 


; per ton is shown in the third quarter 
* | by Coniaurum, which boosted total 


recovery despite a-decrease in the | Total 


tonnage milled. The company is 


now bringing the capacity of the . 


mill up to 600 tons per day, this in- 
crease probably taking effect in the 
final quarter of the year. 


This subsidiary of Hollinger has 
been probed at depth this year, and 
grade has generally improved. This 
operation has been a profitable one 
for Hollinger. 


Sudbury 
Lebel Ore 


seeeceeeore 
Seeteeesecsere 


ton eeeccesecesee® 

This Long Lake ‘property resumed 
production on April 3 of this year, 
and average daily tonnage has been 


aoe worked out on that basis. 


This subsidiary operation of Hol- 
linger, known as the Ross mine, 
started up its new mill in April of 
this year, previous production hav- 
ing been carried out from an outside 


Mace (Vipond) 
2nd qu. 
111,055 
16,454 
6.75 
181 


2nd 
1,983,638 
217,400 
9.14 
2,389 


2nd 
67,433 
7.28 


741 


2nd qu 
314, 
40,695 
1.73 
447 
Paymaster has increasing its 
mill rate this year, @md the company 
is also undertaking a programme of 
depth development 
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has been laid out for this 3 
Duparquet claims have not yet been 
prospected. Rouyn group of 
acres, less than a mile south of Mc- 
Watters and adjoining Adanac Gold. 
is being intensively prospected. Fif- 
teen fractured blue quartz veins 
have been explored and two wide 
shear zones opened. Eight trenches 
have traced mineralization of the 
major shear zone for over 400 ft., 
width ranging from 8 to 20 ft. Ina 
6-ft. pit at the west end, assays of 
$2.45, $3.50, and $39.80 have been 
secured. 


Vidette Closes Mill 
Seeks New Financing 


Vidette Gold Mines Ltd. which is 
developing a property near Savona, 
Bfitish Columbia, has closed its mill 
and will push development work 
with whatever funds can be raised 
for the purpose. In an official notice 
to shareholders the management 
states that since difficulties have 
come by trying to make mill opera- 
tions pay exploration, development 
and mining costs when very little ore 
was blocked out or developed ahead. 
it‘ is evident aj reopening should 
start with only a development cam- 


3 paign. The management states that 


new discoveries this year warrant 
further financing and development. 
Although some $300,000 in ore is in- 
dicated in recent estimates, further 
expenditures will be necessary be- 
fore this ore can be extracted profit- 
ably. Directors are now considering 
ways and means of providing ad- 


13 | ditional funds for development, 


Your Mining Stocks 


Tons eree e0n008 

Bankfield Gold Mines started up 
its mill on May 10, so that the tuning 
up pericd is reflected in the figures 
above. The improvement in recovery 
per ton in the third quarter is 


3rd 
oY taa.020 
6,298 5,697 
19.19 25.10 
Tons as 68 62 
Leitch is another. new 1937 pro- 
ducer, production having started in 
January of this year. Recovery per 
ton in the second quarter is not be- 
lieved to be indicative of the regular 
grade of this mine’s ore, reserves 
having been estimated to run around 
$18.86 per ton, after allowing for 
dilution. Consideration is being 


4 given to bringing the mill rate up to 


100 tons per day. 
Little Long Lac 
2nd qu. 
391,351 
24,845 
15.75 
273 


. | Total recovery 


»| Tons milled . 5,677 


Tons milled 
Recovery per ton \...$ 


Sturgeon River 
3rd qu. 
Total recovery 
Recovery per ton ....$ 
Tons daily ‘ 
Sturgeon River, which was| 
anced by Coniagas and Wood Brown 


15.49 
62 


Fea producer, having started up its mill 
15.50 | OM April 1, 1937. At the present time 


Macassa is another producer which 
has been increasing its mill capacity 
as a result of improved conditions 
underground. Present rate of the 
mill is around 300 tons per day. 


ae ee 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 
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$175,711 of bullion and concentrates 
from 84,579 tons of ore, an average of 
$5.08 per ton. 
Profit and Loss Account 
14 Months Ended July 31, 1937 


Bullion produced 
Concentrates produced ..... 


Total value ........++ seteceecee 
Less: Marketing exps. ...ccccsses 


Net production 
Less: Development 
ning 
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oe exploration work is continu- 


Gunnar Joins 
Dividend Payers 


Property in: Good Shape 
Financially and 
Minewise 
Gunnar Gold Mines, Manitoba 


producer, has declared an initial 
end of three cents per share, 


ia 
390 | payable Dec. 15, 1937, to shareholders 


of record Dec. 1, 1937. With this de- 


750| Claration, Manitoba now has three 


Net loss .. ... deree POTTT TT Te eee 
Earnings per Share: 
Commo: 


Wright-Hargreaves to Pay 
10-cent Interim Dividend 


Wright-Hargreaves Mines has de- 
clared a special interim dividend of 
10 cents per share, payable Jan, 15, 
1938, to shareholders of record Dec. 
1, 1937, announces P, H. Gerhard, 


secretary. 

This special dividend declaration, 
plus the regular dividend and extra 
payment of 15 cents per share pay- 
able Jan. 3, 1938, make a total dis- 
bursement of 25 cents per share, 
equivalent to $1,375,000, payable to 
stockholders during the month of 
January next. 


dividend-paying mines, two of which 
are straight gold producers, Gun- 
nar’s disbursement will amount to 
$79,624 on the 2,654,131 shares out- 
standing. 

First dividend paid by a Manitoba 


034 
mine was late in 1934. Dividends 


paid by the mines of that province 
since then, including Gunnar’s pres- 
ent declaration, total $11,658,194. 
Gunnar Gold’s financial position has 
shown steady improvement. Liquid 
surplus, it is] understood, is now 
about $300,000, and the property 
minewise is in excellent shape. 


Canadian Mining Exposition 
Consolidated Mining & Smelting 
Co., Quebec bureau of mines, Do- 
minion department of mines and re- 
sources and the C.P.R. are among the 
interests which have applied for 
space at the “Canadian Mining Ex- 
position” to be held in the Grand 
Central Palace, New York, the week 

of Feb. 14-19, 1938. Pr 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


A three-cent stamp and address tabel from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Payore Gold 


Is there any chance that Payore 
Gold Mines will build a mill short- 
ly? I should like your views on 
this operation from the standpoint 
of its speculative merits. 


Payore Gold Mines, in Siscoe gold 
area of Quebec, has not yet blocked 
out sufficient ore to warrant mill 
construction, and we are not aware 
that the company has given notice 
of any such intention. Payore has 
developed its property on two levels, 
meeting with considerable encourage- 
ment. It is now planned to deepen 
the shaft to 500 ft. and to install a 
25-ton test mill while sinking is in 
progress, Mill will be used to sample 
the showings exposed on the first 
two levels. 

Before the erection of a mill is 
planned, it is probable that work will 
continue on the 125- and 250-ft. levels 
until a clearer picture of the ore 
bodies is obtainable. At March 20, 
1937, Payore reported current assets 
at $104,651 and current liabilities at 
$7,901. It is understood that options 
on treasury stock, if fully exercised, 


fi'ss| will bring about $850,000 into the 
180 | treasury. 


Payore appears to have a chance, 
although it is still in the develop- 
ment or prospect stage and the stock 


3 accordingly speculative. 


Norlake Mining Corp. 
I am a shareholder of Norlake 
Mining Corp. and should appreci- 
ate your bringing me up to date on 
rah —— Why has the stock 
en 


Norlake Mining Corp. holds 31 
claims at Lake Doré, adjoining Con- 


258 | solidated Chibougamau, and has un- 


Milling Opera 
at St. Anthony in June of this year, 


549 | after a suspension from Nov. 30, 1936. 


Total recovery 
Tons 


Tons dally ......s++« <o 449 386 

It is expected Omega will be treat- 
ing close to 500 tons daily before the 
end of the year, as the result of new 
equipment, The comparatively slight 
increase in recovery per ton looms 
more important in a mine of this 
grade than in a higher grade opera- 


tion. 
Sylvanite 


Delnite, subsidiary of Sylvanite, 
started production in June of this 
year. The grade in the four months 
figures above, therefore, reflects the 
initial tuning up period of the mill. 
The mill is now operating at about 
210 tons per day. ° 

Teck Hughes 


opera- 
tions on Sept. 30, due to the fact that 
earnings were not up to par, as in- 
dicated in the above recovery per 
ton, At the present time a limited 
amount of development work is be- 
ing carried out, as the company -ton- 
siders reorganization. 


ho... 


der option 15 claims north of Lake 
Opemiska. Test pits are being sunk 
on the latter property. Last July 
Norlake reported that a new com- 
pany was likely,to be formed to 
finance development. If incorpor- 
ated, it will be controlled and large- 
ly owned by Norlake Mining Corp. 

Company’s policy is to prove up 
the Opemiska property and combine 
this at a later date with work at the 
Lake Doré holdings. From work so 
far done at the Lake Opemiska 
claims it appears that the ore, while 


the corporation’s holdings are still 
very much in the prospect stage and 
the stock is accordingly speculative. 

Apart from the general drop in 
mining in the past six months, the 
fact that Consolidated Mining & 
Smelting Co. has stopped work on 
the Lake Chibougamau holding has 
affected Norlake 


Macassa Mines 


Why does Macassa act so very 
slowly in increasing the size of its 
mill? Published reports are most 
optimistic as to ore developments 
at depth, yet milling is still at a 
most modest daily rate. 


From an average daily rate in 
1936 of 194 tons, Macassa Mines has 
increased its tonnage until today it 
is treating almost 300 tons daily. This 
is a considerable step-up and we 
cannot agree with you that this com- 
pany has been slow in incPeasing its 
mill capacity. 

Working, as they necessarily must, 
on an ore reserve margin of two or 
three years, Canadian mines which 
are well managed do not as a rule 
suddenly increase their milling rate 
and thus tie up a considerable 
amount of their capital in new ex- 
penditures. In our opinion Macassa 
Mines has demonstrated its excel- 
lent management by the steady in- 
crease in its tonnage to keep pace 
with the improved outlook under- 
ground. 

As you doubtless know, Macassa’s 
earnings and dividends are this year 
on a higher level than last. 


Hollinger 
Your comments on the outlook 
for Hollinger will be appreciated. 
How does the factor of gold prices 
enter into the picture? 


Hollinger Consolidated Gold Mines 
has been in production since 1911 
Since gold prices rose from the old 
standard level of $20.67 an ounce the 
company has been treating larger 
quantities of ore which would not 


have been commercial under the old 
price. Accordingly, recovery in 
ounces has been lower, but net profit 
has been maintained and life of the 
mine immeasurably lengthened. 

Hollinger’s 1936 earnings of $1.18 
should be maintained this year, to- 
gether with dividend payments of 
about $1.05. Company, although 
among the most active in developing 
outside properties, has always been 
generous with its dividends, These 
outside concerns have not contribut- 
od largely to earnings as yet, but 
Hollinger has some fair looking 
prospects under development. 

Ore reserves have been maintain. 
ed at around 7 million tong, grading 
about $12 per ton. Working capital 
at the end of the year stood at about 
$1.5 millions. 

As regards the, broader picture of 
gold prices, while the future still re- 
mains uncertain, it is now generally 
accepted that there is no immediate 
danger of a lower price than the 
present $35 per ounce, and according- 
ly Canadian golds‘are more or less 
assured of a stable price for their 
products. o 


Clericy Consolidated 
How do you regard the stock of 
Clericy Consolidated Mines? I 
have not seen it quoted m your 
paper for some time now. 

Clericy Consolidated Mines is now 
an exploration and development 
company, its major interest being 
in Clerno Mines. Clericy’s holdings 
in this company amount to 500.000 
shares, Authorized capitalization of 
Clericy Consolidated is 3.5 million 
shares, of which 2,972,338 were out- 
standing at Aug. 18, 1937. The stock 
was delisted from the Toronto Stock 
Exchange March 24 last. 

At May 31, 1937, company reported 
current assets of $3,196, with no 
'iabilities. Clerno has been develop- 
ing a prospect adjoining McWatters 
Mines in Rouyn district of Quebec. 
It is still very much a prospect and 
requires considerable further work 
before its merits will be known: 

———_—$_$_ eer 


Announcement of 
importance to owners 
of the shares of « « « 


HALLIWELL GOLD MINES LTD. 


(No Personal Liability) 


Owners of these shares who hold certificates in the 
name of others are urged to have them placed in 
their own names, so that receipt will be had 
promptly of a new circular letter describing an 
important and favorable development in the Com- 
pany’s affairs which will mark a milestone in ‘its 


history. 


HALLIWELL GOLD MINES LTD. 


360 St. James St. W. 
Montreal, Que. 
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duction, costs, earnings, dividends, financial 
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Every area, every camp of consequence illus- 
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Debt Reduction Ask ed 
Before Tax Slashing 


Montreal Board of Trade Believes Lowering of Interest 
Charge Burden Should be First Goal 
for Canada 


From Our Own Correspondent 


MONTREAL.—Business_ organiza- 
tions are usually expected to agitate 
for reduction in taxation, but a 
special committee of the Montreal 
Board of Trade in a report on Do- 
minion, Provincial and Municipal 
Finance and Taxation has suggested 
that if Government revenues rise to 
a point where surpluses are achieved 
the opportunity should be seized to 
decrease debt rather than to decrease 
taxation. 

The conclusion and recommenda- 
tion of the committee in this regard 
is as follows: “The current expan- 
sion in the volume of busiriess and 
in the national income is producing 
an increase in national revenue with- 
out an increase in the rates of taxa- 
tion. This additional revenue is 
necessary to meet current expendi- 
tures, which are now in a large de- 
gree fixed or nearly fixed. An im- 
mediate reduction in taxation can- 
not be reasonably expected. Should 
national revenues continue increas- 
ing to a point where surpluses arise, 
it is recommended that such sur- 
pluses be set aside in sinking funds 
for the purpose of debt redemption 
in order to effect reduction in the 
principal of the public debt and 
Ahereby to diminish the debt 
burden.” 

The report which covers more 
than 60 pages is the result of a study 
undertaken in 1935 and covers al- 
most every phase of public finance 
and taxation in Canada. 

Single Jurisdiction 

Endorsing the Rowell Commission 
appointment the report says: 

“.... Judicial decisions have 
tended to enlarge the constitutional 
powers ond functions of the prov- 
inces and to limit those of the Do- 
minion, particularly in the growing 
field of social services, A single jur- 
isdiction and uniformity of adminis- 
tration in the case of some of these 
services would be in the best inter- 
ests of efficiency and sound public 
finance. This would require a con- 


ers of taxation of the two 
government in order that such pow- 
ers may correspond with their duties 
and responsibilities. 

“The provinces of Ontario and 
Manitoba have already taken a step 
in the right direction by arranging 
for the collection of their income tax 
by the Dominion. This could be done 
on a larger scale with a view to 
greater efficiency and decreasing ex- 
penditures, An expansion of provin- 
cial powers will lead in the opposite 
direction.” — 

The committee declares it unsound 
to continue capitalizing unemploy- 
ment relief costs which are now of 
a recurring nature, It is also unsound 
to continue to capitalize deficits in 
a period of recovery. Furthermore, 
the governments of Canada should 
attempt to clarify their public ac- 
counts and adopt bookkeeping prac- 
tices which make a full disclosure of 
the facts. 

Municipal Situation 

Unfair distribution of powers and 
responsibilities between the Domin- 
ion and the provinces, it is claimed, 
has increased the duties and respon- 
sibilities of the municipalities with- 
out a proportionate increase in the 
power to raise the revenue neces- 
sary to meet the new obligations, It 
is pointed out that in the city of 
Montreal these have discouraged 
new construction end home owner- 
ship. If the Dominion and the prov- 
inces are not prepared to assume a 
larger share of social service ex- 
penditures now paid by municipali- 
ties, then consideration should be 
given to an equitable distribution be- 
tween the province of Quebec and 
the city of Montreal of the proceeds 
of certain provincial taxes collected 
in the city, the committee claims, 
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TACKLE DOMINION-PROVINCIAL TANGLE 


Members of the Royal Commission 
appointed to examine the economic 
and financial basis of Confeder- 
ation photographed in front of the 
Ottawa Parliament Buildings. They 
are (left to right): H. F. Angus, Pro- 


fessor of Economics, University of 
British Columbia, Vancouver; Hon. 
Thibaudeau Rinfret (since resign- 
ed); Hon. Newton W. Rowell, Chief 
Justice of Ontario, Toronto, Chair- 


man; John W. Dafoe, President, Win- 
nipeg Free Press, Winnipeg, Man.; 
R. A. MacKay, Professor of Gov- 
ernment at Dalhousie University, 
Halifax. 


TheProbeandthe Taxpayer 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 


Public interest in Canada during 
the next six months will be centred 
on the Rowell Commission study of 
Dominion-Provincial relations. 

Public attention will arise not only 
from the fact that the commission's 
study is perhaps the most important 
undertaken in Canada since Con- 
federation, but also from the fact 
that the commission recommenda- 
tions will probably have a direct 
effect on every citizen as a taxpayer. 

Throughout the Dominion there is 
some misunderstanding in regard to 
the proposed study. In some quar- 
ters there is a tendency to regard it 
as an investigation into “provincial 
grievances,” but as one prominent 
Canadian. has put it, “the commis- 
sion is not interested in grievances, 
merely in problems.” 

Others, and this classification in- 
cludes Rt. Hon. R. B. Bennett, seem 
to feel that it is.a constitutional 
enquiry. This also is incorrect. The 
commission may make certain rec- 
ommendations which will lead to 
the revision of the B. N. A. Act, but 
it is not interested in how that act 
can be amended. 

Primarily A Financial Study 

Primarily, the study is to be a 
financial enquiry. It is true that the 
terms of reference are broad and 
that the commission is empowered 
to study almost every phase of gov- 
ernment in Canada, if it so desires, 
but the main purpose of the investi- 
gation is to enable all Governments 
to operate economically, efficiently 
and independently. It is doubtful 
whether any Government in Can- 
ada can be said to be living up to 
all three of these principles. It is a 
well-known fact that the business of 
government in this country is neither 
economical nor efficient. As regards 
independence, it might be pointed 
out that most municipalities receive 
assistance from their Provincial 
Governments and the provinces re- 
ceive aid in one form or another 
from the Dominion. 

Terms of Reference 

The terms of reference definitely 
indicate that the enquiry is prin- 
cipally financial in scope. The com- 
mission was instructed in particular: 

(1) “To examine the constitutional 
allocation of revenue sources and 
government burdens to the Domin- 
ion and Provincial Governments, 
the past results of such allocation 
and its suitability to present condi- 
tions and the conditions which are 
likely to prevail in the future. 

(2) “To investigate the character 
and amount of taxes collected from 
the people of Canada, to consider 
these in the light of legal and 
constitutional limitations, and of 
financial and economic conditions, 
and to determine whether taxation 
as at present allocated and imposed 
is as equitable and as efficient as 
can be devised. 

(3) “To examine public expendi- 
tures and public debts in general in 
order to determine whether the 
present division of the burden of 
government is equitable, and con- 
ducive to efficient administration, 
and to determine the ability of the 
Dominion and Provincial Govern- 
ments to discharge their govern- 
mental responsibilities within the 
framework of the present allocation 
of public functions and powers, or 
on the basis of some form of re- 
allocation thereof. F 

(4) “To investigate Dominion sub- 
sidies and grants to the Provincial 
Governments. 

(5) “That the commissioners be 
instructed to consider and report 
upon the facts disclosed by their 
investigations; and to express what 
in their opinion, subject to the 
retention of the distribution of legis- 
lative powers essential to a proper 
carrying out of the federal system, 
in harmony with national needs and 
the promotion of national unity; 
what will best effect a balanced 
relationship between the financial 
powers and obligations and functions 
of each governing body, and con- 
duce to a more efficient, nde- 
pendent and economical discharge of 
governmental responsibilities in 


Canada. 
An Ideal Pattern 
In short, it is the function of the 
commission to determine the ideal 


pattern of government and 

such as will ‘noon 
system of government. While 
achievement of this objective will 
probably necessitate revision of the 
constitution, this is no concern of 
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Rowell Hearings 
To Seek Pattern 
For Governments 


the commission. When the com- 
mission has made its report it will 
then be.up to the Dominion Gov- 
ernment to implement ‘the recom- 
mendations and Premier Mackenzie 
King has intimated that he will call 
a conference of the provinces to con- 
sider any amendment. that may be 
necessary, 
To Solve Fiscal Difficulties 


The immediate reason for the 
commission’s study is the financial 
difficulties of the western provinces, 
which have been able to meet their 
obligations in recent years only 
through assistance from the Domin- 
ion Government. But the real cause 
is more deep-seated. It is generally 
conceded that the B. N. A. Act is 
obsolete. The growth of a new 
conception of a government’s social 
responsibility has created tremen- 
dous demands upon the provinces 
and municipalities. The result has 
been that taxation on property has 
become so burdensome that it is no 
longer desirable to own property 
and many of the provinces, because 
of inelasticity of taxation powers, 
have not been able to meet demands 
for social services. : 

Demands on the provinces have 
caused them to look around for new 
sources of revenue and as a result 
there has been built up in Canada 
an inefficient and uneconomical 
taxation system involving consider- 
able duplication. 

Relief a National Responsibility 

Under the B.N. A. Act social 
services are a responsibility of the 
provinces, which in turn have dele- 
gated certain functions to the muni- 
cipalities, It is certain, however, that 
representations will be made to the 
Rowell Commission that certain 
social service expenditures, such as 
unemployment relief and old age 
pensions should be a responsibility 


fit into our federal |. 


of the Dominion: The western prov- 
inces have already indicated. that 
they will make such a recommenda- 
tion and there is not a Provincial 
Government that has not in recent 
years suggested that unemployment 
relief is a national responsibility and 
the cost of unemployment aid should 
be borne by the Dominion Govern- 
ment. 
Taxation To Be Studied 

As would be expected the business 
community of the Dominion is tak- 
ing a keen interest in the commis- 
sion. Not only do businessmen see 
an opportunity to restore the credit 
of the western provinces and to 
strengthen the credit of the Domin- 
ion, but also a possibility to reduce 
the cost of government in Canada 
and to lower taxes. 

It is to be expected that studies of 
such bodies as the Cangdian 
Chamber of Commerce and the 
Canadian Manufacturers’ Associa- 
tion will deal with the subject taxa- 
tion and overlapping services. If 
duplication of taxation and of serv- 
ices can be eliminated, then the cost 
of government can be considerably 
reduced. 

Indications are that business 
organizations will recommend that 
there should be greater centraliza- 
tion of tax collection in the hands of 
the Dominion Governmént. In this 
connection it is pointed out that tax- 
payers are not interested in whom 
they pay taxes to, but rather in the 
total amount of taxes they pay. For 
this Peason it will probably be sug- 
gested that collection of the personal 
income tax and of corporation taxes 
should be concentrated in the hands 
of the Dominion Government, 
although some of the provinces are 
sure to oppose such a move. 

Most students of public finance 
are convinced that by a revision of 
taxation methods, and elimination of 
overlapping, there will be a large 
saving both to governments and tax- 
payers. At the present time the 
taxation base in every province is 
different and companies operating 
throughout the entire country have 
to make nine different provincial 
returns and another one to the 
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Taxes Urged 


From Our Own Correspondent 


MONTREAL. — Reciprocal tax 
legislation to avoid overlapping and 
unfairness in taxation of 


with the maximum revenue they can 


remedy f this situati 
or on. « 
? Position of Agents 
(4) “The definition of ‘doing busi- 


| neag in Quebec’ might be amended 


wastage of capital is reflected in a 
decrease in the surplus account and, 
at times, in the wiping out of this 
account and its replacement by a de- 
ficit account. It is recommended that 
just as the increase in surplus calls 
for increased taxation, so should the 
reduction in surplus account or the 
creation of a deficit account allow 
for a corresponding reduction in the 
tax payable, 
Extra-provincial Firms 

(3) “A company whose head office 
is located outside the Province of 
Quebec or whose head office is 
located in the Province of Quebec 
but over 50% of whose assets are 
located outside the province, ‘is sub- 
ject toa more or less arbitrary ruling 
in the matter of tax on capital. Al- 
though the tax is called a tax on 
capital, the Government will con- 
sider the volume of business done in 
Quebec in determining the amount 
payable. A company with 10% of its 
assets located in this province but 
doing 50% of its business therein 
will be called upon to pay on at least 
50% of its total ‘paid-up capital.’ On 
the other hand, a company with 50% 
of its assets located in Quebec but 
only doing 10% of its business there- 
in, will also be called upon to pay 
the same proportionate tax. In other 
words, where favorable to the prov- 
ince, the tax will be based upon 
capital investment, but where con- 
ditions do not favor the province, 
the tax will be based on sales. 

“Moreover, a Quebec company 
doing 25% of its business in Quebec 
and 75% of.its business in Ontario 
will be called upon to’‘pay anywhere 
from 125% to 175% of the maximum 
in either province, since Ontario 
will base its tax on sales. Likewise, 
an Ontario company with all its as- 
sets in Ontario but doing 50% of its 
business in Quebec will pay 150% of 
the maximum tax payable under the 
Ontario Act. The reason is that both 
provinces are primarily concerned 


Dominion. If some method can be 
found to centralize collection in the 
hands of the Dominion and still 
ensure the provinces their just due, 
collection costs would drop sharply. 

As regards services, it will be 
pointed out that wherever there is 
overlapping these should either be 
co-ordinated into one federal depart- 
ment or placed under provincial 
jurisdiction only. At preserit this 
overlapping occurs in practically all 
branches of government activity and 
particularly so in the administration 
of agriculture, Companies’ Act, insur- 
ance, tax collecting bodies, statistics 
and publications, tourist trade, 
health, relief, labor relations, colon- 
ization and immigration and mining. 

It is also possible that “repre- 
sentations -will be made that the 
number of legislators and taxing 
badies in Canada should be reduced. 


and the position of agents clarified. 
A. salesman living in 

taking orders in Quebec for an On- 
tario company, is not considered as 
‘doing business in Quebec,’ provided 
that the company does Nath exercise 
any of its corporate powers 
and objects in Quebec. But should 
this salesman happen to reside in 
Quebec, the company would_be con- 
sidered as doing business in, this 
province. The fact that a company 
has an agent, representative, vendor, 
salesman on commission or employee 
residing in the province renders it 
liable to the tax on capital, based on 
its sales in this province. 

(5) “In general, corporation taxes 
in Quebec are at times subject to 
criticism because the amount of tax- 
etion for which a taxpayer is liable 
may be indefinite and uncertain. 
Frequent decisions are made by 
orders-in-council and departmental 
rulings. It is recommended that more 
uniform and definite principles be 
embodied in the taxing statutes. 
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THE LOWLY RAG, 
it is interesting to note, enters 
the realm of business in a 
most important way. It finds 
itself greatly in demand for the mak- 
ing of the highest grades of safety 
paper on which is printed financial 
documents and documents “represent- 
ing” money. Not only does such 


Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 


Postage and 
Revenue Stamps 


and other 


Monetary 
Documents 


CANADIAN 


@ 


safety paper practically defy illegal 
manufacture—but it provides a surface 
which reflects all the clearness of 
detail of the intricate designs and 
patterns which, for the sake of beauty 
and safety, are used in the engraving 
of stock and bond certificates, postage 
stamps and all money “tokens”. 
When you are in need ofany such work 
will you be good enough to write us? 
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P EOPLE will notice you and follow you with 
admiring eyes when you drive a new 1938 
De Soto ... Luxurious as a millionaire’s draw- 
ing room the interiors are as comfortable as 
your favourite chair at home. The initial cost 
of a 1936 De Soto is right down within easy 
reach —talk to your Dodge-De Soto dealer 
and see for yourself. Ride in a new 1938 


De Soto and become a gratified owner—today. 
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